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A bill

TO AMEND THE SOUTH CAROLINA CODE OF LAWS BY AMENDING SECTION 12‑37‑220, RELATING TO PROPERTY TAX EXEMPTIONS, SO AS TO PROVIDE THAT THE EXEMPTION FOR CERTAIN PROPERTY OF A NONPROFIT HOUSING CORPORATION ONLY APPLIES TO THE PERCENTAGE OF PROPERTY THAT EQUALS THE CORPORATION’S OWNERSHIP INTEREST IN THE PROPERTY, TO PROVIDE AN EXCEPTION, AND TO PROVIDE CERTAIN CERTIFICATION AND NOTICE REQUIREMENTS.

[bookmark: ew_195399bde]Be it enacted by the General Assembly of the State of South Carolina:

[bookmark: bs_num_1_0a51963c3][bookmark: dl_f147490c8]SECTION 1.	Section 12‑37‑220(B)(11) of the S.C. Code is amended to read:

[bookmark: cs_T12C37N220_c27f4b46b][bookmark: ss_T12C37N220S11_lv1_e62d671cf][bookmark: ss_T12C37N220Sa_lv2_0462a1784]	(11)(a) all property of nonprofit housing corporations devoted exclusively to providing below‑cost housing for the aged or for handicapped persons or for both aged and handicapped persons as authorized by Section 202 of the Housing Act of 1959 and regulated in part by 24 CFR Part 885;
[bookmark: ss_T12C37N220Sb_lv2_995151961]			(b) all property of nonprofit housing corporations devoted exclusively to providing below‑cost supportive housing for elderly persons or households as authorized by Section 202 of the Housing Act of 1959 as amended under Section 801 of the National Affordable Housing Act of 1990 and regulated in part by 24 CFR Part 889;
[bookmark: ss_T12C37N220Sc_lv2_64fd95430]			(c) all property of nonprofit housing corporations devoted exclusively to providing below‑cost supportive housing for persons with disabilities as authorized by Section 811 of the National Affordable Housing Act of 1990 and regulated in part by 24 CFR Part 890;
[bookmark: ss_T12C37N220Sd_lv2_b05f75f22]			(d) all property of nonprofit housing corporations devoted exclusively to providing rental or cooperative housing and related facilities for elderly or handicapped persons or families of low or moderate income as authorized by Section 515 of Title V of the Housing Act of 1949;
[bookmark: ss_T12C37N220Se_lv2_9801b8c35]			(e) all property of nonprofit housing corporations or instrumentalities of these corporations when the property is devoted to providing housing to low or very low income residents.  A nonprofit housing corporation or its instrumentality must satisfy the safe harbor provisions of Revenue Procedure 96‑32 issued by the Internal Revenue Service for this exemption to apply.  For purposes of this subitem, property of nonprofit housing corporations or instrumentalities of these corporations includes all leasehold interests in property owned by an entity that provides housing accommodations to persons of low or very low income, and in which a wholly owned affiliate or wholly owned instrumentality of a nonprofit housing corporation is the general partner, managing member, or the equivalent.  However, the exemption allowed by this subitem only applies if the property of nonprofit housing corporations or instrumentalities of these corporations satisfies the safe harbor provisions of Revenue Procedure 96‑32 issued by the Internal Revenue Service.
[bookmark: up_f50552531]	The exemptions allowed by this item only apply to the percentage of qualifying property that equals the nonprofit housing corporation’s ownership interest in the qualifying property, except that if the nonprofit housing corporation’s ownership interest in the qualifying property exceeds fifty percent, then the exemptions allowed by this item apply to one hundred percent of the qualifying property.
[bookmark: up_b42e12739]	To claim the exemption allowed by this item, the nonprofit housing corporation must submit a certified statement to the Department of Revenue by the first penalty date on property taxes for the year in which the exemption is first sought on the property stating the ownership interest of the nonprofit housing corporation.  In subsequent years, the nonprofit housing corporation must submit the statement by October first of the year for which the exemption is sought.  The department shall prescribe the form by which the nonprofit housing corporation applies.  The department shall notify the mayor and the governing body of the municipality of any qualified exemptions within the jurisdiction of the municipality;

[bookmark: bs_num_2_dbf9d6448][bookmark: eff_date_section_5c783222c]SECTION 2.	This act takes effect upon approval by the Governor and applies to tax years beginning after 2023.
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