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AN ACT TO AMEND CODE OF LAWS OF SOUTH CAROLINA, 1976, BY ADDING SECTION 58‑27‑415 SO AS TO PROHIBIT THE PAYMENT, IMPOSITION, OR COLLECTION OF A FRANCHISE FEE WITH RESPECT TO ELECTRICAL POWER PROVIDED TO THE STATE BY A UTILITY UNDER THE “STATELINE ACCOUNTS” AND TO REQUIRE A UTILITY TO EXCLUDE SALES REVENUE ACCRUED FROM “STATELINE ACCOUNTS” WHEN CALCULATING A FRANCHISE FEE OWED TO A MUNICIPALITY.

Be it enacted by the General Assembly of the State of South Carolina:

Franchise fee not to be paid or collected under “Stateline Accounts”, calculation of franchise fee

SECTION
1.
Article 3, Chapter 27, Title 58 of the 1976 Code is amended by adding:


“Section 58‑27‑415.
(A)
The State shall not pay, nor shall any person, including a municipality or utility, impose, pay, or collect a franchise fee with respect to electrical power provided to the State by a utility under the ‘Stateline Accounts’.  The ‘Stateline Accounts’ referenced in this section are those state electrical power accounts that arose from the 1925 agreement validated, ratified, and approved in Act 440 of 1925 (34 Stats. 852).


(B)
The utility shall exclude all gross sales revenue accrued from the Stateline Accounts when calculating any franchise fee owed to a municipality and shall therefore not include those Stateline Account gross sales revenues in the payment of the franchise fee to the municipality.  The ‘Stateline Accounts’ referenced in this section are those state electrical power accounts that arose from the 1925 agreement validated, ratified, and approved in Act 440 of 1925 (34 Stats. 852).”

Time effective

SECTION
2.
Section 58‑27‑415(A) takes effect upon approval by the Governor.  Section 58‑27‑415(B) takes effect January 1, 2009.  

Ratified the 10th day of June, 2008.

Approved the 16th day of June, 2008. 
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