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A bill

TO AMEND THE SOUTH CAROLINA CODE OF LAWS BY AMENDING SECTION 12‑6‑3460, RELATING TO DEFINITIONS FOR THE SOUTH CAROLINA INCOME TAX ACT, SO AS TO PROVIDE THAT THE MINIMUM LEVEL OF INVESTMENT FOR A QUALIFIED RECYCLING FACILITY MUST BE AT LEAST ONE HUNDRED MILLION DOLLARS AND TO PROVIDE THAT BATTERIES, SOLAR PANELS, TURBINES, AND RELATED STRUCTURES MAY BE DEFINED AS POSTCONSUMER WASTE MATERIAL; AND BY AMENDING SECTION 12‑6‑3360, RELATING TO JOB TAX CREDITS SO AS TO INCENTIVIZE ELIGIBLE BUSINESSES TO CONDUCT BUSINESS IN OR EXPAND TO THIS STATE FOR THE PURPOSE OF PRODUCTION OF VARIOUS TECHNOLOGIES.

[bookmark: ew_41208f809]Be it enacted by the General Assembly of the State of South Carolina:

[bookmark: bs_num_1_d548eeb54][bookmark: dl_19fad8971]SECTION 1.	Section 12‑6‑3460(A) of the S.C. Code is amended to read:

[bookmark: cs_T12C6N3460_cc87524a0][bookmark: ss_T12C6N3460SA_lv1_a084b08d7]	(A) As used in this section:
[bookmark: ss_T12C6N3460S1_lv2_39d3d4f46]		(1) “Investment” means the total cost of acquisition, construction, erection, and installation of all real and personal property, whether owned or leased including, but not limited to, all realty, improvements, leasehold improvements, buildings, machinery, and office equipment, which is at any time incorporated into or associated with a qualified recycling facility.
[bookmark: ss_T12C6N3460S2_lv2_11f1c3582]		(2) “Recycling property” means all real and personal property, whether owned or leased including, but not limited to, all realty, improvements, leasehold improvements, buildings, machinery, and office equipment, incorporated into or associated with a qualified recycling facility.
[bookmark: ss_T12C6N3460S3_lv2_a16e95386]		(3) “Qualified recycling facility” means a facility certified as a qualified recycling facility by a duly authorized representative of the department which includes all real and personal property incorporated into or associated with the facility located or to be located within this State that will be used by the taxpayer to manufacture or fabricate products for sale composed of at least fifty percent postconsumer waste material by weight or by volume.  The minimum level of investment for a qualified recycling facility must be at least three one hundred million dollars incurred by the end of the fifth calendar year after the year in which the taxpayer begins construction or operation of the facility.
[bookmark: ss_T12C6N3460S4_lv2_2f810ee2f]		(4) “Postconsumer waste material” means any product generated by a business or consumer which has served its intended end use and which has been separated from the solid waste stream for the purpose of recycling and includes, but is not limited to, scrap metal and iron, and used plastics, paper, glass, batteries, solar panels, turbines, and related structures, and rubber.

[bookmark: bs_num_2_224719c4a][bookmark: dl_395e853c6]SECTION 2.	Section 12‑6‑3360 of the S.C. Code is amended by adding:

[bookmark: ns_T12C6N3360_07a250cf9][bookmark: ss_T12C6N3360SQ_lv1_9c635c2f1][bookmark: ss_T12C6N3360S1_lv2_93d799075]	(Q)(1) Notwithstanding any other provision of law, to recruit an eligible business to this State or to expand in this State, and subject to approval by the Joint Bond Review Committee, the Secretary of Commerce is authorized to allow an eligible business to sell, exchange, or otherwise transfer tax credits earned pursuant to this section. A tax credit or increment of a tax credit may be transferred only once. The credit may be transferred to any taxpayer. A taxpayer to whom a credit has been transferred may use the credit for the taxable year in which the transfer occurred and unused amounts may be carried forward to succeeding taxable years, but the transferred credit may not be used more than ten years after it was originally earned. Regarding the sale or exchange of a credit allowed under this section, general income tax principles apply for purposes of the state income tax.
[bookmark: ss_T12C6N3360S2_lv2_c0d22af30]		(2) For purposes of this section, an eligible business is a business that is:
[bookmark: ss_T12C6N3360Sa_lv3_2fdc67270]			(a) headquartered in this State; or
[bookmark: ss_T12C6N3360Sb_lv3_cf531f79d]			(b) whose primary business is in:
[bookmark: ss_T12C6N3360Si_lv4_156f92649]				(i) research and development;
[bookmark: ss_T12C6N3360Sii_lv4_b93e44c28]				(ii) the production of microchips, semiconductors, or circuit boards and other electronic components;
[bookmark: ss_T12C6N3360Siii_lv4_a04d6951d]				(iii) the production of pharmaceuticals, including active pharmaceutical ingredients;
[bookmark: ss_T12C6N3360Siv_lv4_fe8ca3d05]				(iv) advanced manufacturing;
[bookmark: ss_T12C6N3360Sv_lv4_8f3ac3617]				(v) life sciences; or
[bookmark: ss_T12C6N3360Svi_lv4_ed43af15e]				(vi) new, emerging, or high technologies.

[bookmark: bs_num_3_lastsection][bookmark: eff_date_section]SECTION 3.	This act takes effect upon approval by the Governor.
‑‑‑‑XX‑‑‑‑
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