Property Tax Relief Summary Sheet

Types of Tax Relief:

· Eliminate all property tax

· Eliminate a class of property tax:

· Owner Occupied Homes

· Residential Real Property

· Personal Property

· Eliminate use of property tax for a particular category:

· School operating expenses

· Debt service for school districts

· Circuit breaker:

· Age based

· Income based

· Change reassessment methodology:

· Freeze assessed value at the time of purchase

· Exempt any increases in assessed value above 10%, 15%, or 20%

· Combine either of these with a circuit breaker, freezing assessed value when the owner reaches 65, for example
Revenue Sources:

· Sales tax

· Sales tax exemptions

· Sales tax cap on cars:

· Remove the cap completely

· Increase the cap

· Remove the cap and exempt cars up to a certain value

· Cigarette tax

· Statewide property tax

Other Items to Consider:

· Should tax relief be revenue neutral?

· If the use of property tax for school operating expenses is eliminated, how will the replacement funds be distributed?

· Based on current expenditures

· Poverty Index

· Another formula altogether

· What should the growth rate be?

· What is the difference in the growth rate between revenue streams?

· Property Tax - 8%

· Sales Tax - 4%

· Is the current 8% growth rate for property taxes reasonable?

· If these funds are replaced by a revenue stream with a different growth rate, where will the additional revenue needed come from?

· How will future funds be distributed?

· Based on current expenditures

· Poverty Index

· Another formula altogether

