PROVISO SUBCOMMITTEE
CONSTITUTIONAL
RECOMMENDATIONS FOR FY 2019-20
TO THE HOUSE WAYS AND MEANS COMMITTEE

ISECTION 3 - H660 - LOTTERY EXPENDITURE ACCOUNT|

3.1

3.4

AMEND (Audit) Directs each state agency that receives lottery funds to develop and implement
procedures to monitor lottery expenditures to ensure that lottery funds are expended in
accordance with applicable state laws, rules, and regulations. Directs the Executive Budget
Office to ensure that these state agencies have effective monitoring procedures in place.
PROVISO SUBCOMMITTEE RECOMMENDATION: AMEND proviso to update calendar
year references from “2018” to “2019.”

3.1. (LEA: Audit) Each state agency receiving lottery funds shall develop and implement
procedures to monitor the expenditures of lottery funds in order to ensure that lottery funds are
expended in accordance with applicable state laws, rules, and regulations.

For institutions of higher learning, adopted procedures to monitor expenditures of lottery
funds shall be reported to the Commission on Higher Education and the Executive Budget Office
by October, 1, 2648 2019, and these expenditures are subject to annual verification and audit by
the Commission on Higher Education on a rotational schedule not to exceed three years. The
annual verification and audit shall be funded from the funds appropriated to or authorized for the
Commission on Higher Education and the commission shall not assess a fee or charge institutions
of higher learning for performing this function. In addition, the Commission on Higher Education
shall provide a report to the Executive Budget Office, the Chairman of the Senate Finance
Committee, and the Chairman of the House Ways and Committee by October first each year
summarizing, by institution, how lottery funds were expended in the prior fiscal year, issues and
concerns as well as institution responses to those issues and concerns discovered as a result of
the commission’s verification and/or audit activity during the prior fiscal year, if any.

For the Department of Education, adopted procedures to monitor expenditures of lottery
funds that are allocated to the South Carolina school districts and other recipient institutions
according to law and Department of Education guidelines shall be reported to the Executive
Budget Office by October 1, 2648 2019. In addition, the Department of Education shall provide
a report to the Executive Budget Office, the Chairman of the Senate Finance Committee, and the
Chairman of the House Ways and Means Committee on the amount of lottery funds the
department distributed to each entity in the prior fiscal year.

All other state agencies must submit their adopted procedures to monitor expenditures of
lottery funds to the Executive Budget Office by October 1, 2048 2019.

The Executive Budget Office shall ensure that state agencies receiving lottery funds have
procedures in place to monitor expenditures of lottery funds and that the monitoring procedures
are operating effectively.

DELETE (FY 2018-19 Lottery Funding) Directs expenditure of lottery funds for Fiscal Year
2018-109.
PROVISO SUBCOMMITTEE RECOMMENDATION: DELETE proviso.
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ISECTION 57 - B040 - JUDICIAL DEPARTMENT]

57.3

57.4

DELETE (Commitments to Treatment Facilities) Directs that funding related to commitments,
admissions, and discharges to mental health facilities or alcohol and drug abuse facilities be
expended for compensation of court appointed private examiners, guardians ad litem, and
patients’ attorneys and other related costs. Directs that the examiners, guardians, and attorneys
be paid at rates determined by the Association of Probate Judges, State Court Administrator and
DMH with the approval of the Attorney General with any changes in the rate schedule to be
reported to the Senate Finance and House Ways and Means Committees prior to implementation.
PROVISO SUBCOMMITTEE RECOMMENDATION: DELETE proviso. Requested by
the Judicial Department. Moved to Department of Mental Health. See new Proviso 35.ctf.

DELETE (Judicial Commitment) Prohibits funds appropriated for Judicial Commitment from
compensating state agencies or state employees who are appointed as examiners, guardians ad
litem, or attorneys.

PROVISO SUBCOMMITTEE RECOMMENDATION: DELETE proviso. Requested by
the Judicial Department. Moved to Department of Mental Health. See new Proviso 35.jc.

57.4. (JUD: Judicial Commitment) Exeeptas—otherwiseprovided-in-Section117.5ho

ISECTION 91 - A990 - LEGISLATIVE DEPARTMENT]

91.15

AMEND (House Postage) Authorizes the Speaker to approve no more than $700 per member
per fiscal year for postage.

PROVISO SUBCOMMITTEE RECOMMENDATION: AMEND proviso to change the
amount of postage approved from “$700” to “$1,200.” This will not increase any money House
members receive, it will only more clearly reflect and document what they already receive and/or
are entitled to for postage to more accurately reflect current practice.

91.15. (LEG: House Postage) The Speaker of the House is authorized to approve no more
than $766 $1,200 per member per fiscal year for postage.




91.20

91.23
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AMEND (Other Funds Oversight Committee) Establishes the Other Funds Oversight
Committee to review and make recommendations regarding receipt, appropriation, expenditure
and reporting of other funds.

PROVISO SUBCOMMITTEE RECOMMENDATION: AMEND proviso to delete the
exclusion of other funds for institutions of higher learning from the committee review process as
designated in Proviso 117.8(B). Note: Subsection (B) was added new for FY 2018-19, but was
vetoed by the Governor which was sustained by the General Assembly.

91.20. (LEG: Other Funds Oversight Committee) There is created a joint committee of the
Senate and of the House of Representatives entitled the Other Funds Oversight Committee. The
committee shall consist of eight members as follows: the Chairman of the Senate Finance
Committee, or his designee; one member of the Senate Finance Committee appointed by the
Chairman of the Senate Finance Committee; the Chairman of the House of Representatives Ways
and Means Committee, or his designee; one member of the House Ways and Means Committee
appointed by the Chairman of the House Ways and Means Committee; the Senate Majority
Leader, or his designee; the Senate Minority Leader, or his designee; the House Majority Leader,
or his designee; and the House Minority Leader, or his designee.

The commlttee shaII reV|eW and examlne the source of other funds in this State-exeluding
and recommend
to the General Assembly the approprlate pollcy for the recelpt approprlatlon expenditure, and
reporting of other funds. In making its determination, the committee shall solicit and receive
testimony from state agencies, departments, boards or commissions regarding the status of the
receipt of other funds, the conditions of receipt, the expenditure of other funds, and any relevant
statistic or measurement. The committee shall make recommendations to the General Assembly
regarding any necessary action.

The Executive Budget Office must notify the committee of any request for an increase in
interim budget authorization resulting from other funds collections that is made by any state
agency, department, board, or commission. The committee shall review each request and
recommend appropriate action.

Members of the committee shall serve without compensation, but are allowed the usual per
diem and mileage as provided by law for members of boards, commissions, and committees while
on official business.

For purposes of the proviso, ‘other funds’ means any revenues received by an agency which are
not federal funds and are not general funds appropriated by the General Assembly in the
appropriations act.

AMEND (Technology Panel) Directs the K-12 Technology Initiative partnership to provide a
report that describes the state’s efforts to facilitate providing cost effective connectivity and
internet bandwidth to schools and libraries statewide and to report on certain technology related
activities by June 1, 2019.

PROVISO SUBCOMMITTEE RECOMMENDATION: AMEND proviso to update report
due date to no later than June 1, “2020.”

91.23. (LEG: Technology Panel) Of the funds appropriated in the Department of
Education’s program VIILD. for Technology the K-12 Technology Initiative partnership shall
provide a report to the House Education and Public Works Committee, the House Ways and
Means Committee, the Senate Education Committee and the Senate Finance Committee,
describing the state’s efforts to facilitate the cost effective provision of connectivity and internet
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bandwidth to schools and libraries on a statewide basis, regardless of location, activities to assist
schools and libraries in minimizing and detecting internet security threats, the development and
utilization of technological and online resources to support student development and
achievement, the development and utilization of curriculum and professional training to support
the use of instructional technology in schools and libraries, and other educational technology
related activities engaged in by the partnership. Further, the report must detail information on
the expenditure of the K-12 Technology funds by each district as well as a list of the districts
requesting flexibility in the use of those funds. The report shall be submitted no later than June
1, 2019 2020.

ISECTION 93 - D500 - DEPARTMENT OF ADMINISTRATION

93.2

93.3

DELETE (CCRS Evaluations & Placements) Requires the amount appropriated for the
Children’s Case Resolution System for Private Placement of Handicapped School-Age Children
be used for expenses incurred in the evaluation of children in order to facilitate placement and
specifies the amount to be paid for placements. Directs the CCRS to determine the balance of
funding necessary to provide the child with services. Directs that funding must be apportioned
among the appropriate public agencies on the basis of the reasons for the private placement.
PROVISO SUBCOMMITTEE RECOMMENDATION: DELETE proviso.  This
responsibility was moved to the new Department of Children’s Advocacy created in Act 160 of
2018. See new Proviso 41.ep.

DELETE (CCRS Significant Fiscal Impact) Defines “significant fiscal impact” in the current
fiscal year as the greater of (1) funds appropriated by the General Assembly for the current fiscal
year on cases referred to, decided or placed through the Children’s Case Resolution System or
(2) that agency’s assigned shares in the current fiscal year of five cases decided by the CCRS.
PROVISO SUBCOMMITTEE RECOMMENDATION: DELETE proviso. This
responsibility was moved to the new Department of Children’s Advocacy created in Act 160 of
2018. See new Proviso 41.fi.

93.3. (DOA: CCRS Significant Fiscal Impact) In-accordance-with-Section20-7-5240(e}-of
e1976 ode—‘sioni ah al-impactin-the-curren at—yea Aa be—aetHheator—each

b o
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DELETE (Foster Care-Private Foster Care Reviews) Authorizes the Division of Foster Care to
restructure its programs, including suspending reviews of children privately placed in private
foster care and/or changing the location of reviews of children in public foster care, to maintain
continuous operations within existing resources as dictated by recent budget reductions.
PROVISO SUBCOMMITTEE RECOMMENDATION: DELETE proviso.  This
responsibility was moved to the new Department of Children’s Advocacy created in Act 160 of
2018. See new Proviso 41.fc.

93 4 (DOA Foster Care-Private Foster Care Revrews) Ihe—Departmem—ef—Aelmmrstranen-

DELETE (Guardian Ad Litem Program) Requires the Guardian ad Litem Program and funds
to be administered separately from other programs within the Division of Children’s Services
and that program funds be used exclusively for the program. Directs the Department of Revenue
reduce the rate of interest paid on eligible refunds by 2 percentage points and to deposit these
funds into the S.C. Guardian ad Litem Trust Fund. Authorizes program funds to be carried
forward.

PROVISO SUBCOMMITTEE RECOMMENDATION: DELETE proviso.  This
responsibility was moved to the new Department of Children’s Advocacy created in Act 160 of
2018. See new Proviso 41.gal.

93.5. (DOA Guardran Ad L|tem Program) Berh%hepregramerrd—tkreiuﬂd&apprepnated

DELETE (Continuum of Care Carry Forward) Authorizes Continuum of Care Program funds
to be carried forward to continue services.

PROVISO SUBCOMMITTEE RECOMMENDATION: DELETE proviso.  This
responsibility was moved to the new Department of Children’s Advocacy created in Act 160 of
2018. See new Proviso 41.cc.
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93 6 (DOA Contlnuum of Care Carry Forward) Ihe—Departmeet—ef—Admu;r&traHepr

DELETE (OCAB Head Start Program) Directs DOA to transfer $30,000 from Executive Policy
& Programs to OCAB Community Action Agency, Inc., Head Start Program to match grant funds
for the purchase a 36-passenger bus for Head Start students.

PROVISO SUBCOMMITTEE RECOMMENDATION: DELETE proviso. Funds have been
transferred.

93 21. (DOA OCAB Head Start Program) Qf—the—funds—aepreprhated—te—the-Department—ef

DELETE (Cherry Grove Deferred Maintenance) Directs DOA to transfer to the Department of
Education any balance that remains from the funds appropriated or authorized for the Cherry
Grove Building Roof Repair by Act 286 of 2014. Directs SDE to use the funds for deferred
maintenance and other capital improvements.

PROVISO SUBCOMMITTEE RECOMMENDATION: DELETE proviso. Funds have been
transferred.

93.22. (DOA Cherry Grove Deferred Malntenance) In—the—currentfiscalyear—the

|SECTION 95 - E040 - OFFICE OF THE LIEUTENANT GOVERNOR|

95.1

95.2

DELETE (State Matching Funds Carry Forward) Provides carry forward authority for the
Lieutenant Governor’s Office so that state matching funds will be available throughout the
federal grant period.

PROVISO SUBCOMMITTEE RECOMMENDATION: DELETE proviso.  This
responsibility was moved to the new Department on Aging created in Act 261 of 2018. See new
Proviso 40.smf.

95 1. (LTG State Matchlng Funds Carry Forward) Any—uﬂe*pended—balanee—emafe

DELETE (State Match Funding Formula) Directs the allocation of state matching funds by the
Office on Aging for the distribution of the Older Americans Act funds and provides for the
balance of funds to be distributed to the planning and service areas.
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PROVISO SUBCOMMITTEE RECOMMENDATION: DELETE proviso.  This
responsibility was moved to the new Department on Aging created in Act 261 of 2018. See new
Proviso 40.smff.

DELETE (Registration Fees) Authorizes the Office of Aging to receive and expend registration
fees for educational, training and certification programs.

PROVISO SUBCOMMITTEE RECOMMENDATION: DELETE proviso.  This
responsibility was moved to the new Department on Aging created in Act 261 of 2018. See new
Proviso 40.rf.

95.3. (LTG: Registration Fees) Fhe-Office-on-Aging-is-autherized-toreceive-and-expend
i e ional_traini e '

DELETE (Council Meeting Requirements) Suspends the duties and responsibilities, including
the statutory meeting requirement, of the Coordinating Council and the Long Term Care Council.
PROVISO SUBCOMMITTEE RECOMMENDATION: DELETE proviso.  This
responsibility was moved to the new Department on Aging created in Act 261 of 2018. See new
Proviso 40.crm.

DELETE (Home and Community Based Services) Directs that state funds appropriated for
Home and Community-Based Services be used for services that most directly meet the goal of
allowing seniors to live independently at home. Defines allowable services; provide a
methodology for allocating these funds to the Area Agencies on Aging; allows the AAAS to
expend up to 10% for administrative services and the state office to retain 1/4 of 1% to monitor
and oversee the program; allows up to 3% to be retained at the state office to be allocated for
cases of a recognized emergency and/or natural disaster and directs that if the funds are not
allocated they are to be treated as carry forward funds and reallocated to the AAA’s; requires the
AAAs to submit a budget to the Lieutenant Governor’s Office on Aging’s for approval that
indicates the services to be provided; authorizes these funds to be carried forward and used for
the same purpose; and prohibits the funds from being transferred and used for any other purpose.
PROVISO SUBCOMMITTEE RECOMMENDATION: DELETE proviso. This
responsibility was moved to the new Department on Aging created in Act 261 of 2018. See new
Proviso 40.hcb.
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95.5. (LTG: Home and Community-Based Services) State-funds-appropriated-forHome

95.6 DELETE (Geriatric Loan Forgiveness Program) Authorizes the Geriatric Loan Forgiveness
Program, to make a single lump sum payment of up to $35,000 or the loan balance whichever is
less, to the lending institution. Authorizes unexpended funds to be carried forward and used for
the same purpose.

PROVISO SUBCOMMITTEE RECOMMENDATION: DELETE proviso.  This
responsibility was moved to the new Department on Aging created in Act 261 of 2018. See new
Proviso 40.glf.

95.7 DELETE (Caregivers Carry Forward) Directs that unexpended caregiver funds be carried
forward and used for the same purpose.
PROVISO SUBCOMMITTEE RECOMMENDATION: DELETE proviso.  This
responsibility was moved to the new Department on Aging created in Act 261 of 2018. See new
Proviso 40.ccf.
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95.7. (LTG: Caregivers Carry Forward) Ynexpended—funds—from-appropriations—to-the
enant-Gove ’s Office-on-Agines for-caregive hal-be-carried forward-from-the prio

DELETE (Vulnerable Adult Guardian ad Litem Carry Forward) Directs that unexpended
Vulnerable Adult Guardian ad Litem Program funds be carried forward and used for the same
purpose.

PROVISO SUBCOMMITTEE RECOMMENDATION: DELETE proviso.  This
responsibility was moved to the new Department on Aging created in Act 261 of 2018. See new
Proviso 40.va.

95.8. (LTG: Vulnerable Adult Guardian ad Litem Carry Forward) Ary-unexpended-funds

[SECTION 98 - E160 - OFFICE OF STATE TREASURER|

98.13

AMEND (Investment Earnings and Interest) Requires the State Treasurer to remit to the General
Fund all earnings and interest from investments of general deposit funds. Allow the State
Treasurer to incur and pay fees, expenses, losses, salaries and other costs associated with routine
investments pursuant to Section 11-9-660 [INVESTMENT OF FUNDS].

PROVISO SUBCOMMITTEE RECOMMENDATION: AMEND proviso to include
“statutory commitments” to the list of items not under limitation. Requested by the Office of
State Treasurer.

98.13. (TREAS: Investment Earnings and Interest) In accordance with the requirements of
Section 11-13-125 of the 1976 Code, the State Treasurer shall remit earnings and interest from
investments of general deposit funds into the General Fund of the State. Nothing in this provision
shall be construed to limit the State Treasurer from incurring and paying fees, expenses, losses,
statutory commitments, salaries, and other costs associated with the routine investment of funds
pursuant to Section 11-9-660 of the 1976 Code.

|SECTION 100 - E240 - OFFICE OF ADJUTANT GENERAL|

100.2

AMEND (Use of Agency Property and Revenue Collections) Authorizes certain revenues
collected by National Guard units to be retained and expended in its budgeted operations.
PROVISO SUBCOMMITTEE RECOMMENDATION: AMEND proviso to authorize the
Adjutant General to rent, lease, or sub-lease any area under his ownership or control, including
facilities, unimproved real-estate, and parking areas; to collect, retain and expend funds received
from specific sources; and to delete references to National Guard units and armories.
Consolidates provisos 100.5 (Armory Rental Program); 100.8 (Retention of Lease Property
Revenue); and 100.12 (Parking Lot Revenues-Columbia Armory, Buildings and Grounds).
Requested by the Adjutant General.

100.2. (ADJ: Use of Agency Property and Revenue Collections) The Adjutant General is
authorized to rent, lease, or sub-lease any area under his ownership or control including
facilities, unimproved real-estate, and parking areas. The Adjutant General is authorized to
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collect funds received from any sources including, but not limited to, AHrevenues-coHected-by
National-Guard-unitsfrem county and city appropriations, short or long-term lease or rental
payments, revenues from vending machines, rentalofarmories;court-martial military justice fines
or other monetary penaltles federal relmbursements under cooperatlve agreements, and gifts to
the agency te-a
wrtsJeHdgetedrepetattens These revenues shaII be retalned and expended as authorlzed by the
Adjutant General.

AMEND (Parking-LotRevenues Event Parking Contracts) Authorizes the Adjutant General to
control and contractually lease the headquarters’ building parking facilities, during events at
USC’s William-Brice Stadium, to a state chartered and federally recognized 501(c)(4) tax exempt
agency employee’s association which may then sub-lease individual parking spaces. Requires
the agency to receive at least 33% of the gross profits from the contractual agreement; to retain
the funds; but prohibits them from being used for employee perquisites.

PROVISO SUBCOMMITTEE RECOMMENDATION: AMEND proviso to delete
references to the State Military Department’s headquarters building and grounds and instead
authorize the Adjutant General to execute agreements pertaining to event parking related
services, sub-leases or licenses or other appropriate subject in order to generate revenue from
parking areas near Williams-Brice Stadium. Require the agreements contain either event
coverage, general liability coverage or similar coverage suitable to the Adjutant General.
Conforms to consolidation of provisos 100.5 (Armory Rental Program); 100.8 (Retention of
Lease Property Revenue); and 100.12 (Parking Lot Revenues-Columbia Armory, Buildings and
Grounds). Requested by the Adjutant General.

100.4. (ADJ:—Parking—eotRevenues Event Parking Contracts) Notwithstanding other

provisions of this act, as-a-seeurity-measure-for-the-State Military Department’s-headquarters
building-and-grounds; the Adjutant General may centroland-contractuallylease- the-headguarters
buildingparking-faciities;-during-eventsat execute agreements addressing event-parking related

services, sub-leases or licenses, or other appropriate subject in order to generate revenue from
parking areas under his ownership or control near the University of South Carolina’s
Williams-Brice Stadiums. The Adjutant General’s authority to enter such agreements applies 10
the headquarters building parking facilities currently owned by the Department of
Administration, whether or not those are subject of a current lease to the Adjutant General. The
agreements may relate to parking for specific events, a series of events (USC home football
games), or for all events. The Adjutant General may enter agreements with te a state chartered
and federally recognized tax exempt 501(c)(4) tax-exempt agency employees’ association wheo
which may then sub-lease or sub-license individual parking spaces for use during an event, or a
series of events (USC home football games). Sueh-a-contract The agreements must require the
employees association to obtain either event coverage, general liability insuranee coverage
against wrongful death or injury, or similar coverage that is suitable to the Adjutant General.
Fhe-contract All agreements must elearly obligate the employees association to hold harmless,
indemnify, and defend the Adjutant—General’s—Office Office of the Adjutant General, the
Department of Administration, the State of South Carolina, and their respective #s officers-and
the-State-of Seuth-Carelina-harmless and employees from any liability resulting from the-use-of

the—parking—tot-when—rented-by-the-employees—association parking patrons or their guests
activities or presence during these events. H-additionthe-contract The agreements must specify

that the State—efSeuth-Carelina’sMilitaryDepartmnent Office of the Adjutant General shall
receive no less than thirty-three percent of the gross profits from the sub-leasing, licensing, o

other grants of use for efthe parking spaces. The contract agreements must also allow the State
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to audit the ernployees ass001at10n ] funds Funds-at the Adjutant General's Office dertved

DELETE (Armory Rental Program) Establishes a statewide armory rental program to recoup
costs associated with the use of armories by state agencies and non-Guard organizations at a
uniform cost. Authorizes the funds to be retained and expended for armory maintenance and
operations.

PROVISO SUBCOMMITTEE RECOMMENDATION: DELETE proviso. Merged into
amended Proviso 100.2 (Use of Agency Property and Revenue Collections). Requested by the
Adjutant General.

100 5 (ADJ Armory Rental Program) :Fhe—Ade{&HI—GEHEF&I—FS—&H{-hGHZGd—FG—deVGLGP—&Hd

DELETE (Retention of Lease Property Revenue) Authorizes the Adjutant General to lease all
real property under the control of the South Carolina Military Department and allows all lease
revenue to be retained for armory operations and maintenance.

PROVISO SUBCOMMITTEE RECOMMENDATION: DELETE proviso. Merged into
amended Proviso 100.2 (Use of Agency Property and Revenue Collections). Requested by the
Adjutant General.

100 8 (ADJ Retention of Lease Property Revenue) Ihe—Ade{anPGeneraH&aethoH%ed%

DELETE (Parking Lot Revenues-Columbia Armory, Buildings and Grounds) Allows the
Adjutant General to control the contractual lease of the Columbia Armory and its building and
grounds parking facilities during events at USC’s Williams-Brice Stadium and to retain these
funds and use them for the Funeral Caisson, SCMD operations, and matching federal funds and
armory maintenance and operations. Prohibit these funds from being used for any other purpose.
PROVISO SUBCOMMITTEE RECOMMENDATION: DELETE proviso. Merged into
amended Proviso 100.2 (Use of Agency Property and Revenue Collections). Requested by the
Adjutant General.

100 12. (ADJ Parklng Lot Revenues Columbla Armory, Bmldmgs and Grounds) IFhe

AMEND (2017 Hurricane Irma and 2014 Ice Storm FEMA Match) Authorizes EMD to use
existing fund balances to provide the non-federal cost share to state and local government entities
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for work associated with Hurricane Irma that is eligible under FEMA Public Assistance Program.
Prohibit these funds from being used to provide the non-federal cost share private non-profits.
Authorize EMD to make surplus 2015 Flood disaster non-federal cost share funds available to
counties and municipalities with unreimbursed non-federal cost share from 2014 Ice Storm
damages. Require counties and municipalities to submit an application for the funds by 7/31/18.
Direct EMD to use $500,000 of existing fund balances to provide grants to non-profit entities,
not to exceed $50,000 per grant. Require non-profit entities to apply for the grant by 12/1/18.
Direct EMD to report grant recipients and amounts to the Chairmen of the Senate Finance and
House Ways and Means Committees by 1/15/19.

PROVISO SUBCOMMITTEE RECOMMENDATION: AMEND proviso to change January
15, “2019” to “2020.”

100.21. (ADJ: 2017 Hurricane Irma and 2014 Ice Storm FEMA Match) The Office of
Adjutant General, Emergency Management Division shall be authorized to utilize existing fund
balances to provide the non-federal cost share to state and local government entities for work that
is eligible under the Federal Emergency Management Agency Public Assistance Program for
Hurricane Irma. Existing fund balances may not be used to provide the non-federal cost share to
private non-profit entities.

The Office of Adjutant General, Emergency Management Division is directed to use existing
fund balances for the 2015 Flood disaster (Presidential Disaster Declaration DR-4241) to
reimburse counties and municipalities with unreimbursed non-federal cost share from the 2014
Ice Storm disaster for storm cleanup expenses incurred during and after states of emergency
declared by Executive Orders 2014-06 and 2014-11 and Presidential Disaster Declaration DR-
4166. Counties and municipalities must submit an application for such funds by July 31, 2018.

The Office of Adjutant General, Emergency Management Division is directed to use
$500,000 of existing fund balances to provide grants to non-profit entities, not to exceed $50,000
each, for materials to renovate homes affected by the 2015 flood disaster. Non-profit entities
must submit a grant application by December 1, 2018, in a manner prescribed by the Emergency
Management Division. The Emergency Management Division shall prepare a report listing the
name of the grant recipient and the amount received and submit the report to the Chairman of the
Senate Finance Committee and the Chairman of the House Ways and Means Committee by
January 15, 2619 2020.

ADD  (Authorization to Use Reimbursement Method) PROVISO SUBCOMMITTEE
RECOMMENDATION: ADD new proviso to authorize the Adjutant General to use the
“reimbursement method” instead of the “advance methods” for funding Cooperative Agreements.
Authorize appropriations to be transferred or shifted to the extent that federal reimbursements are
expected within a reasonable amount of time and authorize the Comptroller General to draw
warrants for payment. Requested by the Adjutant General.

100.rm. (ADJ: Authorization to Use Reimbursement Method) The Office of the Adjutant
General, at the discretion of the Adjutant General, may utilize the “‘reimbursement method”
instead of the “advance method” for funding under all Cooperative Agreements. The Adjutant
General may transfer or shift any of its appropriations and, accordingly, to the extent that federal
reimbursements are expected within a reasonable period of time, the State Comptroller General
may draw warrants for payment on the service contract fund which exceeded the cash balance
available in that fund at the time of the warrant.
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ISECTION 101 - E280 - ELECTION COMMISSION|

101.rcvs

101.vsaf

ADD (Refurbishment of Current Voting System Funds) PROVISO SUBCOMMITTEE
RECOMMENDATION: ADD new proviso to redirect the $4,000,000 appropriated in Act 268
of 2018 (CRF) for Refurbishment of Current Statewide Voting System to instead purchase a new
statewide voting system in accordance with Proviso 101.12 (Statewide Voting System Reserve
Fund).

101.rcvs. (ELECT: Refurbishment of Current Voting System Funds) The $4,000,000
appropriated in Act 268 of 2018, Section 1, Item (6) to the Election Commission for the
Refurbishment of Current Statewide Voting System shall be redirected to purchase a new
statewide voting system in accordance with the directives specified in Proviso 101.12 of this act.

ADD (Voting System Approval Fee) PROVISO SUBCOMMITTEE RECOMMENDA-
TION: ADD new proviso to authorize funds generated for the examination of a new statewide
voting system or existing system upgrade to be retained and expended by the commission and to
carry forward any balance to support the statewide voting system.

101.vsaf. (ELECT: Voting System Approval Fee) Funds generated by the State Election
Commission for the examination of a new statewide voting system or an upgrade to an existing
voting system may be retained and expended by the State Election Commission. Any balance in
the voting system approval account on June thirtieth of the prior fiscal year may be carried
forward and expended to support the statewide voting system.

ISECTION 102 - E500 - REVENUE AND FISCAL AFFAIRS OFFICE]|

102.3

AMEND (SC Health & Human Services Data Warehouse) Establishes the South Carolina
Health and Human Services Data Warehouse within the Revenue and Fiscal Affairs Office to
ensure that health and human services agencies operations may be enhanced by coordination and
integration of client information; defines client data; provides guidelines for operation of the data
warehouse; and specifies agencies which are required to report client information.

PROVISO SUBCOMMITTEE RECOMMENDATION: AMEND proviso to change
“Department of Administration” to “Department of Children’s Advocacy” and “Office of the
Lieutenant Governor, Division on Aging” to “Department on Aging.” Conforms to creation of
both departments per Act 160 of 2018 and Act 261 of 2018, respectively.

102.3. (RFAO: SC Health & Human Services Data Warehouse) There is hereby established
within the Revenue and Fiscal Affairs Office, the South Carolina Health and Human Services
Data Warehouse. The purpose of the Warehouse is to ensure that the operation of health and
human services agencies may be enhanced by coordination and integration of client information.
Client data is defined as person-level data that is created, received, and/or maintained by state
agencies and other entities required to report client information to the Revenue and Fiscal Affairs
Office under this provision. To integrate client information, client data from health and human
services state agencies will be linked to improve client outcome measures, enabling state agencies
to analyze coordination and continuity of care issues. The addition of these data will enhance
existing agency systems by providing client data from other state agency programs to assist in
the provision of client services. Certain client information shall be delivered to the Revenue and
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Fiscal Affairs Office in order to assist in the development and maintenance of this Warehouse.
The following agencies shall report client information:
 Departments of:
(1) Health and Human Services;
(2) Health and Environmental Control;
(3) Mental Health;
(4) Alcohol and Other Drug Abuse Services;
(5) Disabilities and Special Needs;
(6) Social Services;
(7) Vocational Rehabilitation;
(8) Education;
(9) Juvenile Justice;
(10) Corrections;
(11) Probation, Parole and Pardon Services;
 Department of Administration Children’s Advocacy:
(1) Children’s Foster Care Review Board;
(2) Continuum of Care;

* Office-of- the Lieutenant-Geverner-Divisien Department on Aging;

» South Carolina School for the Deaf and the Blind;

« Commission for the Blind; and

+ Other entities as deemed necessary by the Revenue and Fiscal Affairs Office.

These agencies and departments shall collect and provide client data in formats and
schedules to be specified by the Revenue and Fiscal Affairs Office (Office). The Office shall
establish a Memorandum of Agreement with each agency, department or division. These
Memorandums of Agreement shall specify, but are not limited to, the confidentiality of client
information, the conditions for the release of data that may identify agencies, departments,
divisions, programs and services, or clients, any restrictions on the release of data so as to be
compliant with state and federal statutes and regulations on confidentiality of data, conditions
under which the data may be used for research purposes, and any security measures to be taken
to insure the confidentiality of client information.

To ensure accountability and the coordinated, efficient delivery of health and human
services, the Office shall implement, in consultation with state health and human services
agencies and other entities as deemed necessary by the Office, an integrated data system that
includes client data from all participating agencies.

In order to provide for inclusion of other entities into the South Carolina Health and Human
Services Data Warehouse and other research and analytic-oriented applications that will assist
the state in the efficient and effective provision of services, the Office shall have the authority to
enter into agreements or transactions with any federal, state or municipal agency or other public
institution or with any private individual, partnership, firm, corporation, association or other
entity to provide statistical, research and information dissemination services including, but not
limited to, program and outcomes evaluation, program monitoring/surveillance, projects to
determine the feasibility of data collection and/or analyses, information dissemination and
research. The confidentiality of data collected under these initiatives shall comply with
applicable state and federal laws governing the privacy of data. The Office shall have the power
to promulgate regulations, policies and procedures, in consultation with the participating
agencies, for the development, protection and operation of the Data Warehouse, other research
and analytic-oriented applications, and their underlying processes.

The Office shall develop internet-accessible secure analytic query tools (such as analytic
cubes) using integrated client data from the Warehouse. All agencies shall cooperate with the
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Office in the development of these analytic tools. It is the intent of this provision that the analytic
tools developed under this provision shall be made available to members of the South Carolina
General Assembly and their research staff members, state agencies, and researchers. To that end,
the Office shall, in consultation with the participating agencies, promulgate regulations
addressing access to and use and release of information generated through use of the query tools.

All state agencies participating in the Warehouse shall utilize it and its associated software
applications in the day-to-day operation of their programs and for coordination, collaboration,
program evaluation and outcomes analysis. The Department of Health and Environmental
Control shall be exempt from usage of the integrated client management system and the analytic
query tools in the day-to-day operation of their Client Automated Record and Encounter System
and their South Carolina Community Assessment Network, but shall provide the Warehouse with
client data from the system and network.

No state agency shall duplicate any of the responsibilities of this provision.

For purposes of this subsection, all state laws, regulations, or any rule of any state agency,
department, board, or commission having the effect or force of law that prohibits or is
inconsistent with any provision of this subsection is hereby declared inapplicable to this
subsection.

ISECTION 104 - E550 - STATE FISCAL ACCOUNTABILITY AUTHORITY]

104.4

AMEND (Insurance Coverage for Aging Entity Authorized) Authorizes the Insurance Reserve
Fund to provide insurance coverage for certain local aging entities. Directs that the IRF and the
State shall not be liable for any coverage insufficiencies.

PROVISO SUBCOMMITTEE RECOMMENDATION: AMEND proviso to update fiscal
year reference to “2019-20.”

104.4. (SFAA: Insurance Coverage for Aging Entity Authorized) The State Fiscal
Accountability Authority, through the Insurance Reserve Fund, for Fiscal Year 2048-19 2019-
20, is also authorized to offer insurance coverage to an aging entity and its employees serving
clients countywide which previously obtained its tort liability insurance coverage through the
board. The Insurance Reserve Fund and the State of South Carolina shall not be liable to any
person or entity, including an insured, for any insufficiencies of coverage provided hereunder.

ISECTION 112 - V040 - DEBT SERVICE|

112.1

AMEND (Excess Debt Service) Provides for the expenditure of excess FY 2017-18 debt service
funds in FY 2018-19.

PROVISO SUBCOMMITTEE RECOMMENDATION: AMEND proviso to delete the
transfer of $54,078,993 to SLED for the forensic laboratory building and necessary amounts for
non-recurring revenue appropriations. Amend to update fiscal year reference to “2019-20.”

112.1. (DS: Excess Debt Service) Fhe-StateFreasurer-shal-transferfrom-debtservice-that

Any additional excess debt service funds available in Fiscal Year 2648-19 2019-20 may be

expended in the fiscal year to pay down general obligation bond debt for which the State (1) is
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paying the highest rate of interest, (2) will achieve relief in constrained debt capacity, or (3)
reduce the amount of debt issued.

ISECTION 113 - X220 - AID TO SUBDIVISIONS, STATE TREASURER|

113.2

113.5

113.7

AMEND (Quarterly Distributions) Provides for the quarterly distribution of Aid to Subdivisions
Local Government Fund.

PROVISO SUBCOMMITTEE RECOMMENDATION: AMEND proviso to update fiscal
year references to “2019-20.”

113.2. (AS-TREAS: Quarterly Distributions) For Fiscal Year 2048-19 2019-20, one quarter
of the amount appropriated in Part 1A for Aid to Subdivisions-Local Government Fund shall be
distributed as soon after the beginning of each quarter as practical with the four distributions
together totaling the Fiscal Year 2018-19 2019-20 Part IA appropriation for the Local
Government Fund.

AMEND (LGF) Suspends Sections 6-27-30 [FUNDING OF LOCAL GOVERNMENT FUND FROM GENERAL
FUND REVENUES] and 6-27-50 [RESTRICTIONS ON AMENDMENT OR REPEAL OF CHAPTER] for Fiscal Year
2018-19.

PROVISO SUBCOMMITTEE RECOMMENDATION: AMEND proviso to update fiscal
year reference to “2019-20.”

113.5. (AS-TREAS: LGF) For Fiscal Year 2018-19 2019-20, the provisions of Section
6-27-30 and Section 6-27-50 of the 1976 Code are suspended.

AMEND (Political Subdivision Flexibility) Authorizes political subdivisions that receive Local
Government Fund monies to reduce the amount of support they provide to any state mandated
program or requirement up to the percentage their Local Government Fund appropriation has
been reduced compared to the amount required to be funded by law, but excludes the court system
and assessment for indigent medical care from the reductions.

PROVISO SUBCOMMITTEE RECOMMENDATION: AMEND proviso to update fiscal
year reference to “2019-20.”

113.7. (AS-TREAS: Political Subdivision Flexibility) For Fiscal Year 2048-19 2019-20, a
political subdivision receiving aid from the Local Government Fund may reduce its support to
any state mandated program or requirement, by up to a percentage equal to the percentage
reduction in the actual amount appropriated to the Local Government Fund as compared to the
amount required to be appropriated pursuant to Section 6-27-30. Excluded from said reductions
are Administrative Law Judges and their offices, Court of Appeals and their offices, Circuit and
Family Courts and their offices, Magistrates and their offices, Masters-in-Equity and their offices,
Probate Courts and their offices, Public Defenders and their offices, Solicitors and their offices,
and the Supreme Court and their offices, and assessment for indigent medical care pursuant to
Section 44-6-146 of the 1976 Code.
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ISECTION 117 - X900 - GENERAL PROVISIONS

117.2

117.3

117.128

AMEND (Appropriations From Funds) Directs that funds appropriated from the General Fund,
EIA Fund, Highways and Public Transportation Fund and other applicable funds are to meet the
ordinary expenses of the State for FY 2018-19.

PROVISO SUBCOMMITTEE RECOMMENDATION: AMEND proviso to update fiscal
year reference from “2018-19 to “2019-20.”

117.2. (GP: Appropriations From Funds) Subject to the terms and conditions of this act, the
sums of money set forth in this part, if so much is necessary, are appropriated from the General
Fund of the State, the Education Improvement Act Fund, the Highways and Public Transportation
Fund, and other applicable funds, to meet the ordinary expenses of the state government for Fiscal
Year 2048-19 2019-20, and for other purposes specifically designated.

AMEND (Fiscal Year Definitions) Defines current and prior fiscal year time frames.
PROVISO SUBCOMMITTEE RECOMMENDATION: AMEND proviso to update fiscal
year references from “2018” to “2019;” “2019” to “2020;” and “2017” to “2018.”

117.3. (GP: Fiscal Year Definitions) For purposes of the appropriations made by this part,
“current fiscal year” means the fiscal year beginning July 1, 2048 2019, and ending June 30, 2019
2020, and “prior fiscal year” means the fiscal year beginning July 1, 204 2018, and ending June
30, 2018 2019.

AMEND (Catastrophic Weather Event) Directs (A) that improvements to real or personal
property used as a residence, such as a mobile home or manufactured housing unit, resulting from
damage caused by the catastrophic weather event in October 2015 or Hurricane Matthew of 2016,
made after the event and before June 30, 2019, is not considered an improvement and does not
require a re-appraisal under certain funding conditions; and (B) directs that for the current fiscal
year an eligible property’s tax value shall remain the same unless an assessable transfer of interest
occurs.

PROVISO SUBCOMMITTEE RECOMMENDATION: AMEND proviso to add Hurricane
Florence of 2018 to the eligible events and update June 30, “2019” to “2020.” Requested by
Department of Administration.

117.128.(GP: Catastrophic Weather Event) (A) Any improvements made to real property
or personal property used as a residence, such as a mobile home or manufactured housing unit,
damaged during the catastrophic weather event in October 2015 o , Hurricane Matthew of 2016,
or Hurricane Florence of 2018, after the event and before June 30, 2649 2020, is not considered
an improvement and does not require a re-appraisal. This provision only applies if as a result of
the catastrophic weather event, the improvements made to the property were funded by the United
States Department of Housing and Urban Development Block Grant - Disaster Recovery
program. This provision also applies if, at the discretion of the county and using qualifications
determined by the county, the improvements were made with the assistance of a volunteer
organization active in disaster, or a similar volunteer organization.

(B) During the current fiscal year, the property tax value of an eligible property shall remain
the same unless an assessable transfer of interest occurs. No refund is allowed on account of
values adjusted as provided in this provision.
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117.131 AMEND (SCRS & PORS Trust Fund) Directs that the funds allocated to PEBA for the SCRS

or PORS Trust Funds be credited toward contributions due from participating employers in those
systems for FY 2018-19; directs that no credits shall be issued for covered employees of special
purpose districts, joint authorities, non-profits, hospitals, participating associations or service
organizations as defined in Section 9-1-10(11)(e) [RETIREMENT SYSTEMS DEFINITIONS], and state
employees whose salaries are paid with federal funds. Directs that the SC Ports Authority, the
SC Public Service Authority, and the Medical University Hospital Authority are excluded from
this prohibition. Directs PEBA to collaborate with EBO and RFA to determine the amount of
credit exclusion for federally funded state employees.

PROVISO SUBCOMMITTEE RECOMMENDATION: AMEND proviso to update fiscal
year reference from “2018-19 to “2019-20.”

117.131.(GP: SCRS & PORS Trust Fund) Unless otherwise provided in Paragraphs A
through D of this provision, the funds appropriated to the Public Employee Benefit Authority
(PEBA) for the South Carolina Retirement System Trust Fund and the Police Officers’
Retirement System Trust Fund in Part IA, Section 108 of this act shall be credited toward the
contributions due from participating employers in SCRS and PORS for Fiscal Year 2018-19
2019-20. Each employer’s credit shall be determined at the same rate as calculated by PEBA for
the pension funding allocation credit for Fiscal Year 2017-18. A participating employer shall not
receive a credit that exceeds the employer contributions due from the employer.

(A) From the funds available for allocation pursuant to this provision, no credits shall be
issued for covered employees of special purpose districts, joint authorities, or non-profit
corporations; however, this provision does not apply to the South Carolina State Ports Authority
and the South Carolina Public Service Authority.

(B) From the funds available for allocation pursuant to this provision, no credits shall be
issued for covered employees of hospitals; however this provision does not apply to the Medical
University Hospital Authority.

(C) From the funds available for allocation pursuant to this provision, no credits shall be
issued for covered employees of participating associations or service organizations as defined in
Section 9-1-10(11)(e) of the 1976 Code.

(D) From the funds available for allocation pursuant to this provision, no credits shall be
issued for state employees who are funded with federal funds. The Public Employee Benefits
Authority shall collaborate with the Department of Administration, Executive Budget Office and
the Revenue and Fiscal Affairs Office to determine the amount of credit exclusion for federally-
funded employees of state agencies.

117.cdbg ADD (CDBG-DR Flexibility) PROVISO SUBCOMMITTEE RECOMMENDATION:

117.sap

ADD new proviso to direct the Department of Commerce to transfer to DOA any funds that
remain from a 2017 appropriation for 2015 - Non-CDBG - Disaster Recovery and direct DOA to
use the funds for any disaster recovery program. Requested by Department of Administration.

117.cdbg. (GP: CDBG-DR Flexibility) The Department of Commerce is directed to
transfer any funds remaining from the appropriation it received through Act 97 of 2017 for 2015
- Non-CDBG - Disaster Recovery to the Department of Administration which shall utilize these
funds for any disaster recovery program.

ADD (Secure Area Duty Officers Program) PROVISO SUBCOMMITTEE
RECOMMENDATION: ADD new proviso to authorize the Adjutant General, SLED, and
other law enforcement authorities to conduct security-related activities as prescribed by
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Executive Order 2015-18 (Secure Area Duty Officers Program), or verbal or written directive
from the Governor. Direct that these activities shall be considered state or federal training for
purposes of emergency preparedness. Authorize these agencies to spend state and federal funds
to support the program. Requested by the Adjutant General.

117.sado.(GP: Secure Area Duty Officers Program) The Office of Adjutant General, the
State Law Enforcement Division, and other law enforcement authorities are authorized to
conduct security-related activities as prescribed by the Governor in Executive Order 2015-18,
as well as any subsequent Executive Order or verbal or written directive from the Governor.
Activities carried out under this program shall be considered state or federal training for
purposes of Section 15-78-60(19) of the 1976 Code and the agency and its personnel shall be
exempt from liability as described therein. State agencies involved in the Secure Area Duty
Officers Program (SADOP) may expend state and federal funds in support of the program.

ISECTION 118 - X910 - STATEWIDE REVENUE|

118.1

118.9

AMEND (Year End Cutoff) Directs year-end expenditure deadlines.

PROVISO SUBCOMMITTEE RECOMMENDATION: AMEND proviso to update calendar
year reference to “2020” and change July “12, 2019” to “14, 2020.” Requested by the
Comptroller General.

118.1.  (SR: Year End Cutoff) Unless specifically authorized herein, the appropriations
provided in Part IA of this act as ordinary expenses of the State Government shall lapse on July
31, 2019 2020. State agencies are required to submit all current fiscal year input documents and
all electronic workflow for accounts payable transactions to the Office of Comptroller General
by July 322019 14, 2020. Appropriations for Permanent Improvements, now outstanding or
hereafter provided, shall lapse at the end of the second fiscal year in which such appropriations
were provided, unless definite commitments shall have been made, with the approval of the State
Fiscal Accountability Authority and Joint Bond Review Committee, toward the accomplishment
of the purposes for which the appropriations were provided. Appropriations for other specific
purposes aside from ordinary operating expenses, now outstanding or hereafter provided, shall
lapse at the end of the second fiscal year in which such appropriations were provided, unless
definite commitments shall have been made, with the approval of the State Fiscal Accountability
Authority, toward the accomplishment of the purposes for which the appropriations were
provided.

AMEND (Tax Relief Reserve Fund) Creates the Tax Relief Reserve Fund; directs that accrued
interest remain in the fund; and directs the State Treasurer, on December 31, 2018, to transfer
from the General Fund any funds identified in this act designated for the Tax Relief Reserve
Fund. Directs that the fund may only be used to provide tax relief to businesses and individuals
as provided by law and authorizes these funds to be retained, carried forward, and used for the
same purpose.

PROVISO SUBCOMMITTEE RECOMMENDATION: AMEND proviso to update calendar
year reference from “2018” to “2019.”

118.9.  (SR: Tax Relief Reserve Fund) (A) There is created the Tax Relief Reserve Fund,

which shall be separate and distinct from the General Fund. Interest accrued by the fund must
remain in the fund. Notwithstanding any other provision of law, on December 31, 2018 2019,
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the State Treasurer shall transfer funds identified in this act from the General Fund to the Tax
Relief Reserve Fund. These funds may only be used to provide tax relief to businesses and
individuals as provided by law. Funds within the Tax Relief Reserve Fund shall be retained and
carried forward to be used for the same purpose.

DELETE (Nonrecurring Revenue) Appropriates non-recurring revenue to various agencies for
Fiscal Year 2018-19, generated from specific sources.
PROVISO SUBCOMMITTEE RECOMMENDATION: DELETE proviso.

118.13. (SR: Nonrecurring Revenue) {A)—TFhesource—of revende—appropriated—in
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