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|SECTION 55 - P500 - DEPARTMENT OF ENVIRONMENTAL SERVICES|

55.22

55.23

55.swp

55.aip

DELETE (DES: York Water Filtration Fund) Transfers funds appropriated to DES for the York
Water Filtration Plant to be used for the Lincoln Road Sidewalk Project.

SUBCOMMITTEE RECOMMENDATION: DELETE proviso. Requested by the
Department of Environmental Services.

55.22. (DES: York Water Filtration Fund) Fundsremaining-ofthe-$700,000-appropriated
of 20 ProvisoH-819-(B)(83)h)to-the Department-of Health-and Environmen A

AMEND (DES: PFAS Pilot Program) Creates the PFAS removal evaluation fund and pilot
program. Provides the requirements of the program and requires a progress report to be submitted
by June 30.

SUBCOMMITTEE RECOMMENDATION: AMEND proviso to update calendar year
reference.

55.23. (DES: PFAS Pilot Program) There is established within the Department of
Environmental Services the PFAS Removal Evaluation Fund. The Department of Environmental
Services shall use the fund to create and implement the PFAS Removal Evaluation Pilot Program.
The purpose of the pilot program is to evaluate and facilitate the implementation of emerging
technologies to remove PFAS compounds from industrial wastewater. The department will
establish the selection criteria, terms, and conditions for participation in the pilot program. A
progress report on the viability of the piloted technologies and their effectiveness in PFAS
removal shall be submitted to the General Assembly no later than June 30, 2026 2027.

ADD (DES: State Water Plan Funds) SUBCOMMITTEE RECOMMENDATION: ADD
proviso to utilize previously allocated funds for statewide water planning and implementation
activities, in continued support of the SC State Water Plan. Requested by the Department of
Environmental Services.

55.swp. (DES: State Water Plan Funds) All funds previously allocated for State Water
Planning purposes may be utilized for statewide water planning and implementation activities.
These funds shall support the continued development, completion, and implementation of the
South Carolina State Water Plan. Expenditures shall be made in the order in which funds were
received until fully expended.

CONFORM TO FUNDING / ADD (DES: AI Pilot Program) SUBCOMMITTEE
RECOMMENDATION: CONFORM TO FUNDING / ADD proviso to create a pilot program
of artificial intelligence solutions that improve environmental permitting. Allows the department
to utilize internships and other personnel and partnership strategies to support any
implementation.

55.aip. (DES: Al Pilot Program) From the funds appropriated, the Department of
Environmental Services shall develop and implement a framework to identify, pilot, and scale
artificial intelligence solutions that improve efficiency, transparency, and service delivery in
environmental permitting. The framework shall support modernization of environmental
permitting by enabling a range of innovative use cases such as streamlining application review,
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leveraging advanced data analytics, and improving applicant interactions while ensuring
security and compliance with all applicable laws and regulations. To support implementation,
the department may utilize internships, fellowships, time-limited positions, or other personnel
strategies in collaboration with academic institutions and workforce partners. All activities
should prioritize innovation and adaptability to meet evolving program needs.

[SECTION 57 - B040 - JUDICIAL DEPARTMENT]

57.13

57.20

57.cfj

DELETE (JUD: Magistrates Training) Directs the Judicial Department to provide annual
domestic violence training to magistrates.
SUBCOMMITTEE RECOMMENDATION: DELETE proviso.

Training)  Frem—the—funds—appropristed—to—the—Judietal

.........

57.13. (JUD: Magistrates’

DELETE (JUD: Calhoun and Supreme Court Building Office Space Renovations) Directs that
funds from Act 239 of 2022, Section 118.19(48) be redirected to renovate office space in the
Calhoun Building and the Supreme Court Building.

SUBCOMMITTEE RECOMMENDATION: DELETE proviso. Requested by the Judicial
Department.

CONFORM TO FUNDING / ADD (Jud: Family Court Judges) SUBCOMMITTEE
RECOMMENDATION: CONFORM TO FUNDING / ADD proviso to authorize the Judicial
Department to pay family court judges 95% of the fixed salary for Associate Justices of the
Supreme Court.

57.cfi. (Jud: Family Court Judges) Notwithstanding the provisions of Section 14-1-200, the
South Carolina Judicial Department is authorized to pay family court judges ninety-five percent
of the salary fixed for Associate Justices of the Supreme Court.

|SECTION 91 - A990 - LEGISLATIVE DEPARTMENT|




91.13
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AMEND (LEG: In-District Compensation) Directs that legislators receive $2,500 per month
for in-district compensation.
SUBCOMMITTEE RECOMMENDATION: AMEND proviso to update dollar amount.

91.13. (LEG: In-District Compensation) All members of the General Assembly shall
receive an in-district compensation of $2;500 $1,000 per month.

|SECTION 93 - D500 - DEPARTMENT OF ADMINISTRATION|

93.11

93.12

93.14

93.16

DELETE (DOA: Nuclear Advisory Council) Directs the Office of Regulatory Staff to
reimburse the department for travel expense of the Governor’s Nuclear Advisory Council from
radioactive waste funds.

SUBCOMMITTEE RECOMMENDATION: DELETE proviso. Requested by the
Department of Administration.

93.11. (DOA: Nuclear Advisory Council) Fhe-Office-of ResulatoryStaffshall reimburse
e Department-of-Admin ter—to ~ehexpensesassocitedwith-the-Governor’s Nuetes

DELETE (DOA: QECB Allocation) Directs the DOA to develop and implement a plan to use
the state’s remaining Qualified Energy Conservation Bond allocation on energy conservation
projects on state-owned buildings and other eligible capital expenditures that benefit state
agencies.

SUBCOMMITTEE RECOMMENDATION: DELETE proviso. Requested by the
Department of Administration.

93.12. (DOA: QECB Allocation) FEremthe—funds—appropriated—to—the—department—the
jre O O he Pe FEht©o ‘:."' o1 Hd aEve1oPp -"":““' a—prah .. R

AMEND (DOA: SCEIS Carry Forward Authorization) Allow funds appropriated to SCEIS to
be carried forward and used for the same purpose.

SUBCOMMITTEE RECOMMENDATION: AMEND proviso to update fiscal year reference.
Requested by the Department of Administration.

93.14. (DOA: SCEIS Carry Forward Authorization) Notwithstanding any provision of state
law, for Fiscal Year 202526 2026-27, unexpended funds appropriated for the SC Enterprise
Information System may be carried forward from the prior fiscal year and used for the same

purpose.

DELETE (DOA: Colleton County) Redirects remaining funds appropriated to DOA for the
Colleton County industrial shell building and road engineering to be used for the purchase of
additional land at the Colleton Mega Site.

SUBCOMMITTEE RECOMMENDATION: DELETE proviso. Requested by the
Department of Administration.

93.16. (DOA: Colleton County) Thefundsremaining-of the-$1,387,932-appropriated-in
9 6£20 jon118-19(B hh)-to-the Department of Administration for-the Colleton

E) S O~ v v ) v v
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[SECTION 96 - E080 - OFFICE OF SECRETARY OF STATE

96.1

AMEND (SS: UCC Filing Fees) Authorizes up to $180,000 of Uniform Commercial Code filing
fees to be retained and used for UCC administration.

SUBCOMMITTEE RECOMMENDATION: AMEND proviso to update dollar amount.
Requested by the Office of Secretary of State.

96.1. (SS: UCC Filing Fees) Revenues from the fees raised pursuant to Section 36-9-525(a),
not to exceed $186;000 $250,000, may be retained by the Secretary of State for purposes of UCC
administration.

[SECTION 98 - E160 - OFFICE OF STATE TREASURER

98.9

AMEND (TREAS: Penalties for Non-Reporting) Directs that if a municipality does not submit
audited financial statements within 13 months of the end of their fiscal year, the State Treasurer
must withhold their state payments until the statement is received. Requires the State Treasurer
to follow the requirements of proviso 117.48 when an audit report is received from a county or
municipality with significant findings related to court fine reports or remittances. Provides
penalties for deficiencies and delinquent reports. Provides for funds to be made available to the
State Auditor for an audit to determine amounts due to the State Treasurer.

SUBCOMMITTEE RECOMMENDATION: AMEND proviso to add compiled regarding the
type of financial statements. Requested by the Office of State Treasurer.

98.9. (TREAS: Penalties for Non-reporting) (A) If a municipality fails to submit the audited
or compiled financial statements required under Section 14-1-208 to the State Treasurer within
thirteen months of the end of their fiscal year, the State Treasurer must withhold all state
payments to that municipality until the required audited or compiled financial statement is
received.

(B) If'the State Treasurer receives an audit report from either a county or municipality that
contains a significant finding related to court fine reports or remittances to the Office of State
Treasurer, the requirements of Proviso 117.48 shall be followed if an amount due is specified,
otherwise the State Treasurer shall withhold twenty-five percent of all state payments to the
county or municipality until the estimated deficiency has been satisfied.

(C) If a county or municipality is more than ninety days delinquent in remitting a monthly
court fines report, the State Treasurer shall withhold twenty-five percent of state funding for that
county or municipality until all monthly reports are current.

(D) After ninety days, any funds held by the Office of State Treasurer will be made
available to the State Auditor to conduct an audit of the entity for the purpose of determining an
amount due to the Office of State Treasurer, if any.

|SECTION 99 — E190 - RETIREMENT SYSTEM INVESTMENT COMMISSION|

99.1

AMEND (RSIC: Fiduciary Audit) Suspends Section 9-16-38 for the current fiscal year.
SUBCOMMITTEE RECOMMENDATION: AMEND proviso to update fiscal year reference.

99.1. (RSIC: Fiduciary Audit) For Fiscal Year 202526 2026-27, Section 9-16-380, relating
to the solicitation and the bid for a fiduciary audit, is suspended.
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|SECTION 100 - E240 - OFFICE OF ADJUTANT GENERALI

100.24

100.ere

AMEND (ADJ: SC Public Assistance Program) Authorizes SCEMD to establish the South
Carolina Public Assistance (PA) Program to aid in disaster recovery from localized events that
don't qualify for federal aid and to follow federal PA program guidelines and provide quarterly
updates to the Legislature. Directs SCEMD to coordinate with the Office of Resilience to prevent
duplication and enhance recovery efforts statewide.

SUBCOMMITTEE RECOMMENDATION: AMEND proviso delete state agency and non-
profits disallowance of eligibility of reimbursement under the program and allows SCEMD to
utilize up to 5% of their appropriated funds to manage the PA program. Requested by the Office
of the Adjutant General.

100.24. (ADIJ: SC Public Assistance Program) The South Carolina Emergency Management
Division (SCEMD) is authorized to establish the South Carolina Public Assistance (PA) Program
to support disaster recovery for localized hazard events that cause severe damage but do not meet
thresholds/crlterla for a federal dlsaster declaratlon Sta%&agel&etes—aﬁd—neﬁ—pfeﬁ-t—efg&ﬁ&.&t}eﬁs
W , ¢ sram: SCEMD will utilize the PA
Program funds to reimburse ehglble entltles for unbudgeted response and infrastructure repair
costs. SCEMD will follow the guidelines and process utilized for the administration of the
Federal Public Assistance program. Cost reimbursement will be 75% of eligible costs. SCEMD
may use up to 5% of the appropriated funds to manage the PA Program. SCEMD will provide
quarterly reports to the Legislature on the status of the PA Program funds including
disbursements. SCEMD will coordinate with the Office of Resilience on an ongoing basis to
ensure recovery assistance funds are implemented to avoid duplication and maximize positive
impacts for South Carolina communities.

ADD (ADJ:  Emergency Reimbursement Eligibility) SUBCOMMITTEE
RECOMMENDATION: ADD proviso to authorize SCEMD to reimburse eligible costs for
specific entities as needed for disaster recovery.

100.ere. (ADJ: Emergency Reimbursement Eligibility) The South Carolina Emergency
Management Division (SCEMD) is authorized to reimburse eligible costs for state governmental
agencies, local governments, non-profit electric cooperatives, and Santee Cooper, as needed, for
disaster recovery.

|SECTION 104 - ES50 - STATE FISCAL ACCOUNTABILITY AUTHORITY|

104.10

AMEND (SFAA: P-Card Oversight) Directs that by October 1, 2025, the SFAA’s Division of
Procurement Services must publish a South Carolina Purchasing Card (P-Card) Policy and
Procedures Manual to reduce misuse and fraud. The Division will provide training and testing on
the Manual by October 15, 2025. Each government body must create its own P-Card manual by
April 1, 2026, and ensure all P-Card holders and oversight personnel complete training and
testing by April 15, 2026. New P-Cards or supervisory roles are not allowed until training is
completed. Annual internal training and third-party audits are required, with audit results reported
to the Division by October 1, 2025. The Division will review compliance during procurement
audits and report findings to the Authority, which may impose penalties for repeated or serious
violations.
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SUBCOMMITTEE RECOMMENDATION: AMEND proviso to update calendar year
references and clarify language to require an annual review instead of audit. Requested by the
State Fiscal Accountability Authority.

104.10. (SFAA: P-Card Oversight) Using funds appropriated, no later than October 1,2625
2026, the State Fiscal Accountability Authority, Division of Procurement Services (Division)
shall publish and maintain a South Carolina Purchasing Card Policy and Procedures Manual
(Manual) to establish sound practices for the use of purchasing cards (P-Cards) and for
management oversight of such use to reduce the State’s risk of P-Card misuse and fraud. The
Division shall develop and provide training and testing on the requirements of the Manual and
begin offering such training no later than October 15,—2025 2026. The director of each
governmental body as defined in Section 11-35-310 employing P-card holders shall ensure the
governmental body develops an agency-specific P-card use manual no later than April 1, 2626
2027. The director of each governmental body employing P-card holders shall ensure that every
P-card holder and those with responsibility for implementation and oversight of its P-card
program have completed the Division P-card training and successfully passed the Division P-
card testing no later than April 15, 2026 2027. The director of each governmental body
employing P-card holders shall ensure that no supervisory or oversight of a P-card role shall be
assigned nor new P-cards issued before such employees shall complete Division P-card training
and successfully pass Division P-card testing. The director of each governmental body
employing P-card holders shall ensure the governmental body develops, implements, and
provides the Division with documentation of an internal P-card annual training program for
employees with supervisory or oversight of P-card programs and for all P-card holders. The
director of each governmental body employing P-card holders shall obtain an annual compliance
audit review of the governmental body’s P-card program eenduected-by—an-independent-third-
party-entity-qualifiedto—conduet-sueh-an—auvdit-in accordance with guidance published by the
Division and shall provide audit a report of the results and corrective action plans, if any, to the
Division no later than Oeteber1;2025 December 1, 2026. The Division shall compile a summary
of all such audit report results into a single report and provide the report to the State Fiscal
Accountability Authority (Authority) at—its—first no later than its second regularly scheduled
meeting of each calendar year. In each audit of the procurement system of a governmental body
pursuant to Section 11-35-1230, the Division shall also audit the governmental body’s P-card
program to determine whether internal controls of the governmental body’s P-Card program are
adequate to ensure compliance, in all material respects, with the Manual, applicable laws and
regulations, and internal policies. The Division shall include its findings and recommendations
in the audit report submitted to the Authority. The Authority shall impose administrative
penalties for repeat or egregious violations of the Manual, including but not limited to, reduction
or suspension of the governmental body’s P-Card program, reduction in procurement
certification granted pursuant to Section 11-35-1210, removal of authority to conduct sole source
procurements, or directing that all or a portion of any P-Card rebates due the governmental body
be deposited in the General Fund. The Authority is authorized to request in-person reports from
governmental body leadership on corrective actions being taken to rectify such repeat or
egregious violations of the Manual and may exempt any governmental body from any
requirement of this proviso.

|SECTION 105 - F270 - SFAA, OFFICE OF STATE AUDITOR|

1057 AMEND (SFAA-AUD: Auditing Moratorium) Allows the State Auditor or a member of his
staff to conduct an audit of program, activity, or agency for which he managed or was employed
by after one year has passed.
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SUBCOMMITTEE RECOMMENDATION: AMEND proviso to update fiscal year reference.

105.7. (SFAA - AUD: Auditing Moratorium) For Fiscal Year 202526 2026-27, if a
minimum of one year has passed, the State Auditor or a member of his staff may conduct an audit
of a program, activity, or agency for which he had management responsibility or by which he
was employed.

AMEND (SFAA-AUD: Carry Forward) Authorizes the State Auditor to carry forward all funds
from the prior fiscal year.

SUBCOMMITTEE RECOMMENDATION: AMEND proviso to update fiscal year reference.
Requested by SFAA, Office of State Auditor.

105.8. (SFAA - AUD: Carry Forward) For Fiscal Year 2025-26 2026-27, the Office of the
State Auditor is authorized to carry forward all funds from the prior fiscal year to ensure that the
office can perform operations and conduct audits as needed.

|SECTION 108 - F500 - PUBLIC EMPLOYEE BENEFIT AUTHORITY|

108.1

108.5

AMEND (PEBA: Lottery, Infrastructure Bank, and Magistrates Health Insurance) Allows
Lottery Commissioners, Transportation Infrastructure Bank Board members, magistrates, if the
magistrate’s county participates in the plan, and eligible dependents, to participate in the State
Health and Dental Plan upon payment of full premium costs.

SUBCOMMITTEE RECOMMENDATION: AMEND proviso to direct that municipal court
judges and their dependents are eligible to participate in the State Health and Dental Insurance
Plan.

108.1. (PEBA: LetteryInfrastructure Bank,-and Magistrates Health Insurance Eligibility)

South Carolina Lottery Commissioners and South Carolina Transportation Infrastructure Bank
Board members and their eligible dependents are eligible to participate in the State Health and
Dental Insurance Plan, upon paying the full premium costs as determined by the Public Employee
Benefit Authority. If a county is participating in the State Health and Dental Insurance Plan,
magistrates and their eligible dependents are eligible to participate in the State Health and Dental
Insurance Plan, upon the magistrate paying the full premium costs as determined by the Public
Employee Benefit Authority. Municipal court judges and their eligible dependents are eligible
to participate in the State Health and Dental Insurance Plan, upon paying the full premium costs
as determined by the Public Employee Benefit Authority.

CONFORM TO FUNDING / AMEND (PEBA: State Health Plan) Directs that for Plan Year
2025 there shall be an employer premium increase of 4.6% and a subscriber increase of 0%.
Authorize PEBA to adjust the plan, benefits, or contributions during Plan Year 2026 to ensure
the plan remains fiscally stable.

SUBCOMMITTEE RECOMMENDATION: AMEND proviso to update the employer
increase to 0% and update the calendar year reference.

108.5. (PEBA: State Health Plan) Of the funds authorized for the State Health Plan
pursuant to Section 1-11-710(A)(2),an employer premium increase of 46 zero percent and a
subscriber premium increase of zero percent will result for the standard State Health Plan for
Plan Year 2026 2027. Notwithstanding the foregoing, pursuant to Section 1-11-710(A)(3), the
Public Employee Benefit Authority may adjust the plan, benefits, or contributions of the State
Health Plan during Plan Year 2026 2027 to ensure the fiscal stability of the Plan.



108.11

108.12

CONSTITUTIONAL SUBCOMMITTEE
RECOMMENDATIONS FOR FY 2026-27
TO THE PROVISO SUBCOMMITTEE

DELETE (PEBA: South Carolina Retiree Health Insurance Trust Fund) Suspends the
provisions of Section 1-11-705(I)(2), relating to the establishment and administration of the
South Carolina Retiree Health Insurance Trust Fund, for the current fiscal year. Directs that
funds that would have been transferred to the SC Retiree Health Insurance Trust Fund may
remain in the operating account for the employee health insurance program.
SUBCOMMITTEE RECOMMENDATION: DELETE proviso. Requested by Public
Employee Benefit Authority.

AMEND (PEBA: Fiduciary Audit) Suspends Section 9-4-40 and bid solicitation for the
fiduciary audit for the current fiscal year.
SUBCOMMITTEE RECOMMENDATION: AMEND proviso to update fiscal year reference.

108.12. (PEBA: Fiduciary Audit) For Fiscal Year 202526 2026-27, Section 9-4-40, relating
to solicitation of the bid for the fiduciary audit, is suspended.

[SECTION 112 - V040 - DEBT SERVICE|

112.1

AMEND (DS: Excess Debt Service) Directs that excess debt service funds available in FY
2025-26 may be used to pay down general obligation bond debt. Requires the Treasurer to notify
the Chairman and the Vice Chairman of JBRC before funds are used.

SUBCOMMITTEE RECOMMENDATION: AMEND proviso to update fiscal year reference.

112.1. (DS: Excess Debt Service) Excess debt service funds available in Fiscal Year 2025-
26 2026-27 may be expended in the fiscal year to pay down general obligation bond debt for
which the State (1) is paying the highest rate of interest; (2) will achieve relief in constrained debt
capacity; or (3) reduce the amount of debt issued. Prior to the use of these funds, the Office of
the State Treasurer shall notify the Chairman and Vice Chairman of the Joint Bond Review
Committee.

|SECTION 113 - X220 - AID TO SUBDIVISIONS, STATE TREASURER|

113.2

AMEND (AS-TREAS: Quarterly Distributions) Provides for the quarterly distribution of Aid
to Subdivisions Local Government Fund.
SUBCOMMITTEE RECOMMENDATION: AMEND proviso to update fiscal year reference.

113.2. (AS-TREAS: Quarterly Distributions) For the current fiscal year, one quarter of the
amount appropriated in Part IA for Aid to Subdivisions-Local Government Fund shall be
distributed as soon after the beginning of each quarter as practical with the four distributions
together totaling the Fiscal Year 202526 2026-27 Part IA appropriation for the Local
Government Fund.
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ADD (AS-TREAS: Employment Contracts and Political Subdivisions) SUBCOMMITTEE
RECOMMENDATION: ADD proviso to prevent a political subdivision that receives Local
Government Funds from entering settlements for mutual dissolution contracts of employment
that exceed one year’s salary or remainder of the contract value, whichever is less.

113.ecp. (AS-TREAS: Employment Contracts and Political Subdivisions) A political
subdivision receiving aid from the Local Government Fund may not include a term in any
contract of employment allowing for a settlement amount to be paid by the subdivision as part of
the mutual dissolution of the contract that exceeds one year’s salary or the remainder of the
contract value, whichever is less.

ISECTION 117 - X900 - GENERAL PROVISIONS|

117.2

117.3

117.114.

AMEND (GP: Appropriations From Funds) Directs that funds appropriated from the General
Fund, EIA Fund, Highways and Public Transportation Fund and other applicable funds are to
meet the ordinary expenses of the State.

SUBCOMMITTEE RECOMMENDATION: AMEND proviso to update fiscal year reference.

117.2. (GP: Appropriations From Funds) Subject to the terms and conditions of this act,
the sums of money set forth in this part, if so much is necessary, are appropriated from the General
Fund of the State, the Education Improvement Act Fund, the Highways and Public Transportation
Fund, and other applicable funds, to meet the ordinary expenses of the state government for Fiscal
Year 202526 2026-27, and for other purposes specifically designated.

AMEND (GP: Fiscal Year Definitions) Defines current and prior fiscal year time frames.
SUBCOMMITTEE RECOMMENDATION: AMEND proviso to update calendar year
references.

117.3. (GP: Fiscal Year Definitions) For purposes of the appropriations made by this part,
“current fiscal year” means the fiscal year beginning July 1, 2625 2026, and ending June 30, 2626
2027, and “prior fiscal year” means the fiscal year beginning July 1, 2024 2025, and ending June
30, 2025 2026.

AMEND (GP: SCRS & PORS Trust Fund) Directs that the funds allocated to PEBA for the
SCRS or PORS Trust Funds be credited toward contributions due from participating employers
in those systems; directs that no credits shall be issued for covered employees of special purpose
districts, joint authorities, non-profits, hospitals, participating associations or service
organizations as defined in Section 9-1-10(11)(e), relating to retirement systems definitions, and
state employees whose salaries are paid with federal funds. Directs that the SC Ports Authority,
the SC Public Service Authority, and the Medical University Hospital Authority are excluded
from this prohibition. Directs PEBA to collaborate with DOA, EBO, and RFA to determine the
amount of credit exclusion for federally funded state employees.

SUBCOMMITTEE RECOMMENDATION: AMEND proviso to update fiscal year reference.

117.114. (GP: SCRS & PORS Trust Fund) Unless otherwise provided in Paragraphs A
through D of this provision, the funds appropriated to the Public Employee Benefit Authority
(PEBA) for the South Carolina Retirement System Trust Fund and the Police Officers’
Retirement System Trust Fund in Part A, Section 108 of this act shall be credited toward the
contributions due from participating employers in SCRS and PORS for Fiscal Year 202526
2026-27. Each employer’s credit shall be determined at the same rate as calculated by PEBA for
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the pension funding allocation credit for Fiscal Year 2017-18. A participating employer shall not
receive a credit that exceeds the employer contributions due from the employer.

(A) From the funds available for allocation pursuant to this provision, no credits shall be
issued for covered employees of special purpose districts, joint authorities, or non-profit
corporations; however, this provision does not apply to the South Carolina State Ports Authority
and the South Carolina Public Service Authority.

(B) From the funds available for allocation pursuant to this provision, no credits shall be
issued for covered employees of hospitals; however this provision does not apply to the Medical
University Hospital Authority.

(C) From the funds available for allocation pursuant to this provision, no credits shall be
issued for covered employees of participating associations or service organizations as defined in
Section 9-1-10(11)(e) of the 1976 Code.

(D) From the funds available for allocation pursuant to this provision, no credits shall be
issued for state employees who are funded with federal funds. The Public Employee Benefits
Authority shall collaborate with the Department of Administration, Executive Budget Office and
the Revenue and Fiscal Affairs Office to determine the amount of credit exclusion for
federally-funded employees of state agencies.

AMEND (GP: Homestead Exemption Fund) Suspends Section 11-11-156(C), relating to
reimbursement of school districts from homestead exemption fund.
SUBCOMMITTEE RECOMMENDATION: AMEND proviso to update fiscal year reference.

117.144. (GP: Homestead Exemption Fund) For Fiscal Year 202526 2026-27, Section
11-11-156(C) is suspended.

AMEND (GP: Millage Calculations) Allows a municipality additional and permanent
adjustment to its general operating millage rate increase limitation due to population growth for
any increase that would have happened in FY 2021-22 but was not known because of the delayed
Census release. Directs the calculation to be made from the July 1, 2020 census population
estimates.

SUBCOMMITTEE RECOMMENDATION: AMEND proviso to update fiscal year reference.

117.156. (GP: Millage Calculation) For Fiscal Year 202526 2026-27, a municipality is
allowed an additional and permanent adjustment to its general operating millage rate increase
limitation for population growth, calculated pursuant to Section 6-1-320, for any increase that
would have been allowed in Fiscal Year 2021-2022 but was not known because of the delayed
release of the 2020 Census. This adjustment must be calculated using the July 1, 2020 census
population estimates, as originally published based on the 2020 Census, instead of the July 1,
2019 population estimates based on the 2010 Census.

AMEND (GP: Credit Unions) Allows a federal or state credit union headquartered in SC to act
as a qualified public depository for deposits held by a municipality if it meets certain criteria.
Directs that the credit union must comply with Section 6-5-15 and be insured by the National
Credit Union Share Insurance Fund.

SUBCOMMITTEE RECOMMENDATION: AMEND proviso to update fiscal year reference.

117.168. (GP: Credit Unions) For Fiscal Year 2025-26 2026-27, a federal or state credit
union that is headquartered in the State may act as a qualified public depository for deposits held
by a municipality if the population of the municipality is less than five thousand, the municipality
is not part of a federally recognized metropolitan statistical area, is located at least ten miles from
a bank or credit union branch, and occupies and supports a full-service branching facility in the
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defined area. The credit union must comply with all other provisions of Section 6-5-15, and its
deposits must be insured by the National Credit Union Share Insurance Fund.

DELETE (GP: Transfer of Physical Assets) Directs DOA to transfer responsibility for building
and grounds located at 1 National Guard Road in Columbia to the Office of the Adjutant General.
Directs that the Adjutant General shall assume financial and administrative responsibility for the
building and grounds to include maintenance, improvements, and operational costs. Directs that
DOA shall not collect rent or be responsible for any future maintenance or repairs after the
transfer.

SUBCOMMITTEE RECOMMENDATION: DELETE proviso. Requested by the Adjutant
General’s Office.

DELETE (GP: FTE Management) Directs EBO, in consultation with DSHR, to eliminate 25%
of each agency’s vacant FTE positions as of February 1, 2025, unless exempted. This reduction,
due by 90 days after the budget’s passage or by October 1, whichever is later, will account for
FTEs added in recent budget acts. Agencies will work with EBO and DSHR to identify positions
for elimination based on funding source. Agencies with fewer than five vacancies or special
circumstances may be exempt. EBO must report reductions by December 1. This provision does
not override provisos 57.15 or 91.23.

SUBCOMMITTEE RECOMMENDATION: DELETE proviso. Requested by the
Department of Administration.
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DELETE (GP: Aid to Fire District Planning) Directs RFA and EBO to develop and submit
options on addressing the Aid to Fire District open-ended status by December 31. Provides the
requirements of the options. Requires the Department of Insurance and the State Treasurer to
cooperate with any requests for information.

SUBCOMMITTEE RECOMMENDATION: DELETE proviso.

117.193. (GP: Aid to Fire District Planning) Fhe-Seuth-CarelinaRevenue-and-Fiseal-Affairs

ADD (GP: Town of Summerton Audit) SUBCOMMITTEE RECOMMENDATION: ADD
proviso to direct the Office of State Auditor and the Office of the Inspector General to contract a
firm to conduct a forensic audit on the Town of Summerton and require the findings to be
reported.

117.tsa. (GP: Town of Summerton Audit) Of the funds appropriated in this act and/or
carried forward from the previous fiscal year, the Office of the State Auditor, in coordination
with the Office of the Inspector General, is directed to contract a firm to conduct a forensic audit
on the finances of the Town of Summerton from Fiscal Year 2015-16 through Fiscal Year 2025-
26. The State Auditor shall oversee the auditing process and provide interim and final reports to
the Town of Summerton, the Clarendon County Delegation, the Chairman of the Senate Finance
Committee, and the Chairman of the House Ways and Means Committee upon completion.

CONFORM TO FUNDING / ADD (GP: Aid to Fire Districts Fund) SUBCOMMITTEE
RECOMMENDATION: CONFORM TO FUNDING / ADD proviso to create a separate Aid
to Fire Districts Fund within the State Treasury to receive designated fire and broker insurance
premium tax revenues for local fire services, and distribute those funds to county treasurers in
accordance with existing law, with the Department of Insurance ensuring an appropriate fund
balance.

117.afd. (GP: Aid to Fire Districts Fund) (A) There is created in the State Treasury by the
Comptroller General a fund separate and distinct from the General Fund of the State and all
other funds entitled the Aid to Fire Districts Fund. That portion of fire premium tax revenues and
the State portion of the broker premium tax revenues that are required by statute to be distributed
to county treasurers for local fire service must be deposited in the fund.

(B) Additionally, the Department of Insurance shall ensure that the fund has an
appropriate balance. The State Treasurer shall distribute the revenues in the fund to the county
treasurers in the same manner and for the same purpose as provided by law.

CONFORM TO FUNDING / ADD (GP: Office of Statewide Data) SUBCOMMITTEE
RECOMMENDATION: CONFORM TO FUNDING / ADD proviso to establish the Office of
Statewide Data within the Department of Administration to coordinate statewide data sharing,



CONSTITUTIONAL SUBCOMMITTEE
RECOMMENDATIONS FOR FY 2026-27
TO THE PROVISO SUBCOMMITTEE

management, and transparency, and direct state agencies to collaborate with the office by
providing data inventories, complying with data standards and security policies, entering data-
sharing agreements, and participating in the development of a statewide data strategy to support
effective public policy and artificial intelligence implementation. Requested by the Department
of Administration.

117.0sd (GP: Office of Statewide Data) From the funds appropriated in Part IA, Section 93,
the Department of Administration is to establish the Office of Statewide Data (OSD). State
agencies must coordinate and collaborate with OSD in the establishment of a framework for data
sharing, management, and transparency to improve public policy and support the efficient
implementation of artificial intellicence. To ensure the coordinated and efficient utilization of
state data, state agencies are directed to:

(1) assist OSD in maintaining an enterprise data inventory by providing descriptions
of data created or collected by the agency as requested;

(2) comply with all rules, standards, plans, policies, and technical terminologies
established by OSD regarding data creation, security, and privacy;

(3) enter into and comply with interagency data sharing agreements and participate
in data sharing pilots for identified use cases; and

(4) designate appropriate personnel to participate in the development of the statewide
data strategy and OSD educational opportunities.

ISECTION 118 - X910 - STATEWIDE REVENUE|

118.1.

118.9.

AMEND (SR: Year End Cutoff) Directs year-end expenditure deadlines.
SUBCOMMITTEE RECOMMENDATION: AMEND proviso to update calendar year
reference.

118.1. (SR: Year End Cutoff) Unless specifically authorized herein, the appropriations
provided in Part IA of this act as ordinary expenses of the State Government shall lapse on July
31,2026 2027. State agencies are required to submit all current fiscal year input documents and
all electronic workflow for accounts payable transactions to the Office of Comptroller General
by July 14, 2026 2027. Appropriations for Permanent Improvements, now outstanding or
hereafter provided, shall lapse at the end of the second fiscal year in which such appropriations
were provided, unless definite commitments shall have been made, with the approval of the State
Fiscal Accountability Authority and Joint Bond Review Committee, toward the accomplishment
of the purposes for which the appropriations were provided. Appropriations for other specific
purposes aside from ordinary operating expenses, now outstanding or hereafter provided, shall
lapse at the end of the second fiscal year in which such appropriations were provided, unless
definite commitments shall have been made, with the approval of the State Fiscal Accountability
Authority, toward the accomplishment of the purposes for which the appropriations were
provided.

AMEND (SR: Tax Relief Reserve Fund) Creates the Tax Relief Reserve Fund; directs that
accrued interest remain in the fund; and directs the State Treasurer, on December 31, 2025, to
transfer from the General Fund any funds identified in this act designated for the Tax Relief
Reserve Fund. Directs that the fund may only be used to provide tax relief to businesses and
individuals as provided by law and authorizes these funds to be retained, carried forward, and
used for the same purpose.

SUBCOMMITTEE RECOMMENDATION: AMEND proviso to update calendar year
reference.
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118.9. (SR: Tax Relief Reserve Fund) There is created the Tax Relief Reserve Fund, which
shall be separate and distinct from the General Fund. Interest accrued by the fund must remain
in the fund. Notwithstanding any other provision of law, on December 31, 2025 2026, the State
Treasurer shall transfer funds identified in this act from the General Fund to the Tax Relief
Reserve Fund. These funds may only be used to provide tax relief to businesses and individuals
as provided by law. Funds within the Tax Relief Reserve Fund shall be retained and carried
forward to be used for the same purpose.

DELETE (SR: Homestead Exemption Fund) Appropriates $124,319,000 of revenue from the
Homestead Exemption Fund to Part 1A General Funds to provide income tax relief by September
30, 2025.

SUBCOMMITTEE RECOMMENDATION: DELETE proviso.

118.19. (SR: Homestead Exemption Fund) Fhesource-ofrevenue-appropriatedinsubseetion
By P be followi :

DELETE (SR: Nonrecurring Revenue) Appropriates nonrecurring revenue to various agencies
for Fiscal Year 2025-26, generated from specific sources.
SUBCOMMITTEE RECOMMENDATION: DELETE proviso.

118.20. (SR: Nonrecurring Revenue) (A)TFhesource-ofrevenue-appropriated-insubsection
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