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STATE SALES TAX – FY 2015-16

4% General Fund $2,818.6 million

1%  Education Improvement Act (EIA) $717.0 million

1%   Homestead Exemption (HEx) $649.1 million

6%   State Sales Tax $4,184.7 million

Note:  Includes Use Tax
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LOCAL SALES TAX – FY 2014-15

Local Option Sales Tax (§4-10-10)                              31 Counties $297.2 Million 

Local Capital Projects Tax (§4-10-300)                       15 Counties        $108.5 Million

Local Education Capital Improvement Tax                5 Counties        $165.8 Million
(§4-10-410)

Local School District Tax (§4-10-300)                           8 Counties          $61.6 Million

Local Transportation Tax (§4-37-30)                            4 Counties        $144.7 Million

Local Tourism Development Tax                          1 Municipality          $25.0 Million
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Source:  U.S  Bureau of Economic Analysis; Personal Consumption Expenditures by state  RFA-FAR/09/09/16
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Source:  Department of Revenue, FY 2014-15 Annual Report – FAR/09/09/16
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REMEMBER HIGH SCHOOL ALGEBRA?
(AxB) = C = (DxE)

Example = Lower Rate, Broader Base
Rate

Current Example 1 Example 2

General Fund       4% 3.334% 3%

EIA                         1% 0.833% 1%

HEx 1% 0.833% 1%

6% 5% 5%

Base

General Fund Base $70,465 Million

EIA Base $71,700 Million

HEx Base $64,910 Million

Local Option Base
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POLICY ISSUES

Definitions

a. “Tangible Personal Property” §12-36-60 (Exceptions)

b. “Gross proceeds of sales”  §12-36-90 (Exceptions)

c. Exemptions §12-36-2120
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POLICY QUESTIONS TO CONSIDER
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1.  Bodman Case

a.  Sheer number of exemptions does not make entire   
scheme of exemptions unconstitutional 

b.  Each exemption should be analyzed by a rational basis
c.   Same standard applies for special legislation                                             

challenges
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2.  Theory

a.  Process vs End User
i.  Wholesale vs Retail
ii. Manufacturing Component vs Final Retail

b. Excise Tax or Other Tax
i.  Sales Tax vs Admission Tax, Insurance Tax 
ii.  Sales Tax applied to some Excise Taxes and not       

others
c. Competitiveness

i.  Disproportionate impacts
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3. Administration

a.  Compliance
i.  Federal Government

ii. Medicaid, Medicare
b. Implementation

i.  New retail licenses, filers
c. Enforcement

i.  Few large or many small
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4. Estimating – Case-by-Case

a.  Quality of Data
i.  “Estimates”

ii.  Little “hard” data
b. Elasticities

i.  Will impact be universal, consistent
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