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JOINT BOND REVIEW COMMITTEE Item Number 1
Meeting of October 13, 2015

AGENCY: Clemson University

PROJECT/SUBJECT: Not Exceeding $19,850,000 Athletic Facilities Revenue
Bonds, Series 2015

Clemson University requests approval to issue Athletic Facilities Revenue Bonds in an amount

not to exceed $19,850,000 to fund a portion of the construction of its Football Operations
Facility.

The 142,050 square-foot facility will be located near the Indoor Football Practice Facility and
outdoor practice fields and will house all football operations functions including coaches’
offices, meeting rooms, locker rooms, a weight room, training room, equipment room, and
related spaces. (See Permanent Improvement Project 6.) '

The term of the proposed revenue bonds will be 30 years. The source of funding for debt service
will be the net revenues of the Athletic Department and the gross receipts from admissions fees.
The sum of the net revenues for Fiscal Year 2014-15 was $10,178,965.

In addition, on November 21, 2014, the IPTAY Board of Directors authorized an annual
contribution to the University of $6.5 million to pay debt service on athletic facilities revenue
bonds currently outstanding. The Athletic Department anticipates inclusion of the debt service
related to the proposed bond issuance in [PTAY’s commitment. Exhibit A reflects debt service
requirements on all of the University’s existing and proposed Athletic Facilities Revenue Bonds.
Holding FY 2014-15 net revenues constant and adding the IPTAY contribution of $6.5 million,

the debt service coverage is projected to range from 1.78 to 9.73 times the annual debt service
(Exhibit B).

Clemson’s Athletic Department currently has $32,464,152 on deposit which could be applied to
pay debt service if the net revenues prove insufficient to pay the debt service on the bonds.

No Special Student Fee is currently imposed or contemplated to pay the debt service on the
proposed bonds. Pursuant to Section 59-119,960 of the South Carolina Lode of Laws, the bonds
will not commit the full faith and credit of Clemson University or the State of South Carolina.
Further, no mortgage or lien will be given on any real property of Clemson.

COMMITTEE ACTION:

Pursuant to Section 59-119-940 of the South Carolina Code of Laws, review and make
recommendation related to Clemson University’s request for issuance of Athletic Facilities
Revenue Bonds in an amount not to exceed $19,850,000.



ATTACHMENTS:

1) Letter from Pope Zeigler, LLC, dated September 29, 2015
2) Clemson University Bond Information Report dated September 28, 2015
3) Sections 59-119-940 and 59-119-960 of the South Carolina Code of Laws

DOCUMENTS AVAILABLE UPON REQUEST:

1) Bond Resolution adopted by Clemson’s Board of Trustees on April 16, 1999, providing
for issuance of Athletic Facilities Revenue Bonds

2) Resolution anticipated to be adopted by Clemson’s Board of Trustees on October 9, 2015
authorizing issuance of proposed bonds

3) Title 59, Chapter 119, Article 9 of the South Carolina Code of Laws



Gary T. Pope, Jr. Pope Flynn, LLC
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September 29, 2015

Ms. Dianne Carraway

Senate Finance

111 Gressette Building
Columbia, South Carolina 29202

Re:  Not exceeding $19,850,000 Athletic Facilities Revenue Bonds, Series 2015B of
Clemson University, South Carolina (the “Bonds™)

Dear Dianne:

On behalf of Clemson University, we respectfully request that the Joint Bond Review
Committee review the proposed issuance of the Bonds pursuant to Section 59-119-940 of the
Code of Laws of South Carolina 1976, as amended, at its meeting of October 13, 2015. In aid
of such review, enclosed please find one copy of each of the following items:

1. A copy of a bond resolution adopted by the Board of Trustees of Clemson
University (the “Board of Trustees™) on April 16, 1999 providing for the issuance of Athletic
Facilities Revenue Bonds of Clemson University;

2 A copy of a series resolution anticipated to be adopted by the Board of Trustees
of Clemson University on October 9, 2015, authorizing the issuance of the Bonds (we will
provide you an executed copy upon adoption); and

3 A Bond Information Report.

Please let us know should you need anything further or if you have any questions or
concerns.

Very truly yours,

GaryT/. ope, Jr. : QI

/

¢ Steven H. Crump, Assoc. Vice President & University Controller, Clemson University

Enclosures



Clemson University Bond Information Report
Prepared in Connection with the Proposed Authorization of
Not Exceeding $19.850.000 of Athletics Facilities Revenue Bonds, Series 2015
September 28, 2015

Revenues Pledged to Pay the Bonds. Clemson University’s Athletic Facilities Revenue
Bonds are payable from. and are secured by a pledge of, the Net Revenues of the Athletic
Department and the gross receipts from the imposition of the Admissions Fee and any Special
Student Fee. The sum of these revenues for the fiscal year ended June 30, 2015, totaled
$10.178,965. The estimated debt service requirements on all existing, authorized, and proposed
Athletic Facilities Revenue Bonds are attached as Exhibit A. Exhibit B reflects estimated
maximum annual debt service of $9.365,525 in fiscal year 2024, and debt service coverage ranging

from 1.09 to 8.73 times annual debt service, without adjustment reflecting new revenue (as of June
30, 2015).

New Revenue Generation. The proposed Football Operations Facility project to be funded
with the proposed not exceeding $19.850,000 of Athletic Facilities Revenue Bonds, does not
directly result in the creation of additional revenues. However, the IPTAY Board of Directors, on
November 21, 2014, authorized the contribution of up to $6.5m per year to the University for the
payment of debt service on bonds now currently outstanding. The Athletic Department anticipates
requesting the inclusion of debt service related to the proposed bond issue in such commitment,
should such financing be approved. Such additional revenues are shown in the pro-forma pledged
revenues in Exhibit B and reflect pro forma debt service coverage of 1.78 to 9.73 times annual
debt service.

Other Funds Available to Pay Bonds. Should the Net Revenues and Admissions Fees prove
insufficient to provide for debt service on the bonds, the University’s Athletic Department
currently has on deposit $32.464,152 that may be applied to pay debt service at the discretion of
the University. The University could also request additional funds from IPTAY.

No Student Fees, No Credit of the State. No Special Student Fee is currently imposed or
contemplated. Neither the full faith and credit of Clemson University nor the State of South
Carolina has been pledged to the payment of Athletic Facilities Revenue Bonds. Further, no
mortgage or lien has been or will be given on any real property of Clemson University.



Exhibit A

Athletic Facilities Revenue Bonds - Debt Service

Debt Service on Proposed Bond

Issue
Debt Service
On Authorized
Existing Debt but Unissued Total Composite
Fiscal Year Service Bonds Principal Interest Debt Service

6/30/2016  § 8.026,791 - % - $ 327632 % 8.354,423
6/30/2017 8.042.641 - 385.000 783,392 9,211,033
6/30/2018 8.029.441 - 390,000 776,897 9,196,338
6/30/2019 8.026,341 = 400,000 769,269 9,195,610
6/30/2020 8.027.341 - 405,000 760,612 9,192,953
6/30/2021 8.037.941 - 415,000 750,703 9,203,644
6/30/2022 8,035,871 - 430,000 739,113 9,204,984
6/30/2023 8,032.821 - 440,000 725,927 9,198,748
6/30/2024 8,199,059 - 455,000 711.466 0.365,525
6/30/2025 8.198.309 - 470,000 695,688 9,363,997
6/30/2026 5,802,759 - 490,000 678.545 6,971,304
6/30/2027 5,803,744 - 510,000 660,116 6,973,860
6/30/2028 5,804,344 - 530,000 640,455 6,974,799
6/30/2029 5,800,844 — 550,000 619,525 6,970,369
6/30/2030 5,804,844 - 570,000 597,374 6,972.218
6/30/2031 5,798,144 - 595.000 573.953 6,967,097
6/30/2032 5,799,269 - 620,000 549,195 6,968,464
6/30/2033 5,803,119 - 645,000 523,101 6,971,220
6/30/2034 5.802.106 - 670.000 495,681 6.967.787
6/30/2035 5.804.444 - 700,000 466,839 6,971,283
6/30/2036 5,799.644 - 730,000 436.449 6,966,093
6/30/2037 5,804,494 - 765.000 403,880 6,973,374
6/30/2038 5.801.438 - 800,000 369,137 6,970,575
6/30/2039 5,805,338 . 835,000 332,840 6,973,178
6/30/2040 5,797.600 . 875,000 294,878 6.967.478
6/30/2041 5.803.413 - 915,000 255,140 6,973,553
6/30/2042 5,797,000 - 055,000 213,387 6,965,387
6/30/2043 5.798.800 - 1,000,000 169.498 6,968,298
6/30/2044 5.797.600 - 1,045,000 123.587 6,966,187
6/30/2045 5.803,200 - 1.090,000 75,657 6,968,857
6/30/2046 - 1,140,000 25,593 1,165,593

Totals §  196.688.700 § $ 19.820.000 $ 15545525 §  232.054.225

A-1



Exhibit B

Athletic Revenue Bonds - Coverage

FY15 Revenues Coverage Ratio Pro Forma
Composite Debt  Pledged to Debt  Based on FY15 Pledged Total Pro Forma Pro Forma

Fiscal Year Service Service Pledged Revenues Revenues  Pledged Revenues Coverage Ratio
6/30/2016  $ 8354423 § 10,178,965 1.22 § 6500000 $ 16.678,965 2.00
6/30/2017 9211,033 $ 10,178,965 1.11 $ 6500000 $ 16.678,965 1.81
6/30/2018 9,196,338 $ 10,178,965 1.11 $ 6500000 $ 16.678.965 1.81
6/30/2019 9.195610 $ 10,178,965 1.11 § 6500000 $ 16.678,965 1.81
6/30/2020 9192955 §  10.178.965 1.11 § 6500000 $ 16,678,965 1.81
6/30/2021 9203.644 § 10,178,965 1.11 § 6500000 $ 16,678,965 1.81
6/30/2022 9204984 § 10,178,965 1.11 § 6500000 $ 16,678,965 1.81
6/30/2023 9,198,748 § 10,178,965 1.11 § 6500000 $ 16,678,965 1.81
6/30/2024 9365525 § 10,178,965 1.09 § 6500000 $ 16,678,965 1.78
6/30/2025 9363997 § 10,178,965 1.09 § 6500000 $ 16,678.965 1.78
6/30/2026 6971304 § 10,178,965 1.46 § 6500000 $ 16,678.965 9.3
6/30/2027 6,973,860 § 10,178,965 1.46 $ 6500000 $ 16,678,965 2.39
6/30/2028 6974799 § 10,178,965 1.46 $ 6500000 $ 16,678,965 2.39
6/30/2029 6970369 § 10,178,965 1.46 $ 6500000 $ 16,678,965 2.39
6/30/2030 6972218 § 10,178,965 1.46 $ 6,500,000 $ 16,678,965 2.39
6/30/2031 6967097 $ 10,178,965 1.46 $ 6,500,000 $ 16,678,965 2.39
6/30/2032 6968464 $ 10,178,965 1.46 $ 6,500,000 $ 16,678,965 2.39
6/30/2033 6971220 $ 10,178,965 1.46 $ 6500000 $ 16,678,965 2.39
6/30/2034 6967787 $ 10,178,965 1.46 $  6.500000 $ 16,678,965 2.39
6/30/2035 6971283 $ 10,178,965 1.46 $ 6500000 § 16,678,965 2.39

/30/2036 6,966,093 $ 10,178,965 1.46 $ 6,500,000 $ 16,678,965 2.39
6/30/2037 6973374 $ 10,178,965 1.46 $ 6,500,000 $ 16,678.965 2.39
6/30/2038 6,970,575 $ 10,178,965 1.46 $ 6,500,000 $ 16,678,965 2.39
6/30/2039 6973178 & 10,178,965 1.46 $ 6,500,000 $ 16,678,965 2.39
6/30/2040 6967478 § 10,178,965 1.46 § 6500000 § 16,678,965 2.39
6/30/2041 6973553 § 10,178,965 1.46 $ 6,500,000 % 16,678,965 2.39
6/30/2042 6965387 § 10,178,965 1.46 $ 6,500,000 $ 16,678.965 2.39
6/30/2043 6968298 $ 10,178,965 1.46 $ 6,500,000 §$ 16.678.965 2.39
6/30/2044 6,966,187 $ 10,178,965 1.46 $ 6,500,000 § 16,678,965 2.39
6/30/2045 6,968,857 $ 10,178,965 1.46 § 6,500,000 $ 16,678,965 2.39
6/30/2046 1,165,593 §  10.178.965 8.73 $ 1165393 § 11.344,558 9.73
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SECTION 59-119-940. Borrowings; limitations on bonds.

Upon receiving the approval of the state board and upon review by the Joint Bond Review
Committee, the trustees may from time to time borrow such sums as necessary to accomplish
the purpose of this article and to evidence such borrowings by bonds issued pursuant to this
article in the aggregate principal amount as they determine, except that other provisions of
this article to the contrary notwithstanding, there must not be outstanding at any time bonds
issued pursuant to this article in the aggregate principal amount as they determine, except
that other provisions of this article to the contrary notwithstanding, there must not be

outstanding at any time bonds issued pursuant to this article in excess of two hundred million
dollars.

HISTORY: 1997 Act No. 144, Section 1; 2004 Act No. 198, Section 1, eff April 26, 2004;
2007 Act No. 17, Section 1, eff May 8, 2007.

SECTION 59-119-960. Pledge of state faith and credit prohibited; statement; personal
liability.

The faith and credit of the State must not be pledged for the payment of the principal and
interest of such bonds, and there must be on the face of each bond a statement plainly worded

to that effect. Neither the trustees nor any other person signing the bonds is personally liable
therefor.

HISTORY: 1997 Act No. 144, Section 1.



JOINT BOND REVIEW COMMITTEE Item Number 2
Meeting of October 13, 2015

AGENCY: Department of Administration, Division of General Services

PROJECT/SUBJECT: South Carolina Retirement System Investment Commission Lease
Amendment

The Retirement System Investment Commission requests approval to amend an existing lease to
add 8,715 additional square feet at the Capitol Center, 1201 Main Street, Columbia from
REIF/MJW Capitol Center Fee, LLC. The Commission currently leases 10,985 square feet of
office space and subleases and shares the use of the additional 8,715 square feet with the
Department of Commerce. The Department of Commerce plans to terminate its lease of this
space on March 31, 2016, and the Commission wants to continue utilization of the space.

The proposed amendment will be effective April 1, 2016, and the termination date will remain
the same as the initial term, ending on August 31, 2017. (The lease allows for one renewal

period of five additional years; however, the Commission plans to solicit for new space prior to
the end of the term.)

With the additional space, the Investment Commission will be leasing a total of 19,700 square
feet at a rate of $14.65 per square foot, or an annual rate of $288.,605 (or $408,857 for the entire
remaining term). The Commission is responsible for operating expense increases over the base

year, capped at three percent annually, resulting in a maximum of $38,152 for the remaining
term of the lease.

The Division of General Services reports comparables in the Columbia area of $14.15 to $17.46
per square foot.

The Commission has 51 permanent employees and six temporary employees who utilize the
space. In addition, the Commission conducts many meetings with outside entities including

investment managers and needs access to conference rooms on a daily basis.

The Commission has adequate funds to cover the lease according to the Budget Approval Form.
The Division of General Services recommends approval. JBRC review per Section 1-11-56.

COMMITTEE ACTION:

Review the proposed Lease amendment.

ATTACHMENTS:

1) Division of General Services Lease Summary dated October 13, 2015
2) Sections 1-11-55 and 1-11-56 of the South Carolina Code of Laws



JBRC AGENDA ITEM WORKSHEET

Meeting Scheduled for: October 13, 2015

I. Submitted by:
(1) Agency: Department of Adminivration,
Division of General Services
(b) Authorized Official Signature:

Nolan L. Wiggins. Jr., Digictor

2. Subject: South Caroling Rehrement System lavestment Commission Leuase Ameﬁdmi_m 1201 Main
Su‘u.i Capitol Cenler Columbm

3. Summary Buckground Information:

The Investment Commission requests approval to amend an existing lease to lease an additional
8,715 rentable square feet (RSF) w Capitol Center, located at 1201 Main Street, Columbia from
REIF/MIW Capitol Center Fee, LLC. The Investment Conmunission currently leases 10,985 RSF for
office spuce and was subleasing nonexclusive use of the additional square feet from the Depariment of
Commerce. The Department of Commerce will terminate its lease of this space effective March 31,
2016 and the Investment Commission desires to continue utilization of this space. With the additional
space, the Investment Commission will be renting a total of 19,700 RSF.

The original lease granted Tenant an option to lease this space in the event that the Department of
Commerce relinquished the space on the same terms as the Investment Commiission’s Leuase, The
Lease will be amended effective April 1, 2016. The termination date of the Lease, as amended
will remain the same with the initial term ending on August 31, 2017. Although the Lease
allowed one renewal permd of five additional years, the Investment Commission will solicit
for new space prior to the end of this term. The rental rate for the additional space which will
now be exclusively leased to the Investment Commission is $14.65 per RSF, the same rate as
the rate for the space on their existing lease, however, since they will now lease the additional
space exclusively, this is an increase over the rate paid to the Department of Commerce for
non-exclusive use of the space. The annual base rental for all of the space leased under the
lease as amended will be $288,605.00 with a total amount of $408,856.80 for the entire
remaining term.  As with the Investment Commission’s existing space, they will pay
operating expense increases over the base year capped at 3% annually, resulting in the highest
possible operating expense at $38,152.33 for the entire remaining term for all the space.

The following tuble represents comparable lease rates of similar business space in the Columbia area:



Max Potential

Excess
Initial Final Operating
Agency Address LLease Term Rate/SF | Rate/SF Costs
Department of 1201 Main
Insurance Street 3114 - 2/28/2 $15.50 $17.46 0.00
Health and
Human 1801 Main S306,037.27
Services Street 713 - 6/30/23 S1415 $16.18 over 10 years
Office of 1401 Main
Hepulitory S O/1/15-8/3120 | S14.70| $15.60 $122,820
Staff

The Investment Commission has adequate funds for the lease, as amended, according to a Budget

Approval Form.

4. Whatis JBRC asked to de? Approve the proposed amendment to lease additional space for
South Carolina Retirement System Investment Commission at Capitol Center, 1201 Main Street in

Columbia.

5. What is recommendation of the Division of General Services? Recommend approval of the
proposed amendment to lease additional space for the South Carolina Retirement System Investment

Commission at Capitol Center, 1201 Main Street in Columbia.

6. List of Supporting Documents:

= Retirement System Investment Commission Explanation
= Budget Approval Form
= SC Code of Laws Section 1-11-55 and 1-11-56




J.

RETIREMENT SYSTEM INVESTMENT COMMISSION
1201 MAIN STREET, SUITE 1510, COLUMSBIA, SC 29101

Effective October I, 2005, the State Retirement System Preservation and Investment Reform Act
(Act 153) established the South Carolina Retirement System Investment Commission
(Commission) and devolved fiduciary responsibility for all investments of the Retirement
System upon the Commission, which is a seven-member commission, including the State
Treasurer, the Director of the Public Employee Benefit Authority (PEBA), and a retired member
of the Retirement Systems. As the fiduciary, the Commission is exclusively empowered to
invest and manage all assets of the South Carolina Retirement Systems. The Commission is
committed to serving the best interests of the participants and beneficiaries of the Retirement
System, and will continue to manage the assets of the portfolio in a prudent and transparent
manner, seeking superior returns at acceptable levels of risk.

In August 2010, the Commission, a still relatively new state agency, moved to its present
location in the Capital Center at 1201 Main Street, Suite 1510, Columbia SC 29201 and assumed
a lease of 10,985 square feet. The Commission has a 40% equity ownership share in the 25 story
Capital Center Building.  Also at this time the Commission had a 50% cost share lease
agreement with the Department of Commerce for a large meeting space with 5 conference rooms
and 3,554 square feet (Presentation Center).

Due to the high volume of meetings with outside entities (in particular investment managers who
have traveled to our offices to mect with us), conference rooms at the Commission are a priority
and are used on a daily basis. The conference rooms are an essential tool that the Commission
needs in order to perform its fiduciary responsibility. The largest conference room is used for
the Commission’s public meetings and its size allows for increased public attendance and
attendance by the numerous Commission staff who play an integral role in both preparing
meeting material and participating throughout the meetings.

In August of 2011, the Commission was running out of space for employees, 5o it entered a
sublease agreement with the Department of Commerce for an additional 5,161 square feet (Open
Area) which as on our current floor. This agreement allowed the Commission to move its
investment staff into a dedicated area and allowed for the removal of a large wall that divided the
space, bringing the old Commerce space into the Commission’s office area.

Due to the Commission’s heavy use of the meeting rooms, in November of 2013, the
Commission and the Department of Commerce entered a space sharing agreement allowing the
Commission to take control of the entire Presentation Center area. Once this agreement was in
place, the Commission had use of the entire 19,700 square feet 15" floor.



The Department of Commerce’s lease on the areas they are subleasing and have space sharing
agreements with the Commission that will expire on April 4, 2016. The Department of
Commerce is not seeking a renewal, thus it is the Commission’s intention to secure the 5,161 and
3,554 square foot areas that the Commission is currently using. These areas are not divided in a
way that would allow another business to use the space. '

The Commission has 51 authorized FTEs and 6 temporary employees (which during summer
months is higher) and while at first glance, the ratio of square feet to employee seems high, it is
not. Of the approximately 19,700 square feet in use there are two break rooms, one very large
conference room, 5 medium sized conference rooms, a large collaboration conference room, file
room, storage rooms, and a copy center. These are broken out below:

Total
Square Room Use
Feet

d fo iSS} i i ing:
{188 ‘LafsesonRiseiotm used for Commission Meetings, Committee Meetings, other

large meetings
1350 5 Medium conference rooms  internal Meetings, meetings with Investment Managers, training,
’ (270 sq. x 5) conference calling
Collaboration conference 3 i .7k
378 — used mostly for discussing ideas and potential investments
327  Copy area/work area 2 copiers/printers, office supply storage, other equipment
216  File room paper documents, unused furniture
88  Print area/ Legal storage copier, printer, legal books, printer toner, recycling box
114 IT Roomcloset and storage  IT switch, sensitive electronic computer equipment
83  Storage room additional files, toner, desk phones
159  Storage roonvfuture office extra furniture, could be used as an office in the future
437  Break room staff breakroom
180 Break room (Presentation Used mainly during Commission Meetings as all day meetings
Center area) require the Commissioners to eat on site.
4,516

The space listed above accounts for almost 25% of the 19,700 square feet the Commission needs
for daily operation. When removed from the overall square footage, the employee to square foot
ratio drops to an acceptable 266 sq. per person. This figure does not include large open spaces
such as waiting areas, walkways and hallways, which are unable to be used due to various
reasons. If the unused areas were factored into the ratio, the square footage per person figure
would drop even more. '

It is imperative that the Commission acquires the Presentation Center and the open area when the
Department of Commerce’s lease expires on April 4, 2016. The Commission desperately needs
conference rooms and the Open Area, which is currently filled with investment staff for daily



operation. The Open Area is physically part of the Commission’s office and has no dividing
wall. It is in the Commission’s best interest to have a seamless transition into a direct lease with
the Capitol Center on these spaces.
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SECTION 1-11-55. Leasing of real property for governmental bodies.

(1) "Governmental body" means a state government department, commission, council, board, bureau,
committee, institution, college, university, technical school, agency, government corporation, or other
establishment or official of the executive branch of this State. Governmental body excludes the General
Assembly, Legislative Council, the Legislative Services Agency, the judicial department and all local

political subdivisions such as counties, municipalities, school districts, or public service or special
purpose districts.

(2) The Division of General Services of the Department of Administration is hereby designated as the
single central broker for the leasing of real property for governmental bodies. No governmental body shall
enter into any lease agreement or renew any existing lease except in accordance with the provisions of
this section. However, a technical college, with the approval by the State Board for Technical and
Comprehensive Education, and a public institution of higher learning, may enter into any lease agreement
or renew any lease agreement up to one hundred thousand dollars annually for each property or facility.

(3) When any governmental body needs to acquire real property for its operations or any part thereof and
state-owned property is not available, it shall notify the Division of General Services of its requirement on
rental request forms prepared by the division. Such forms shall indicate the amount and location of space
desired, the purpose for which it shall be used, the proposed date of occupancy and such other
information as General Services may require. Upon receipt of any such request, General Services shall
conduct an investigation of available rental space which would adequately meet the governmental body's
requirements, including specific locations which may be suggested and preferred by the governmental
body concerned. When suitable space has been located which the governmental body and the division
agree meets necessary requirements and standards for state leasing as prescribed in procedures of the
department as provided for in subsection (5) of this section, General Services shall give its written
approval to the governmental body to enter into a lease agreement. All proposed lease renewals shall be
submitted to General Services by the time specified by General Services.

(4) The department shall adopt procedures to be used for governmental bodies to apply for rental space,
for acquiring leased space, and for leasing state-owned space to nonstate lessees.

(5) Any participant in a property transaction proposed to be entered who maintains that a procedure

provided for in this section has not been properly followed, may request review of the transaction by the
Director of the Division of General Services of the Department of Administration or his designee.
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SECTION 1-11-56. Program to manage leasing; procedures.

(A) The Division of General Services of the Department of Administration, in an effort to ensure that
funds authorized and appropriated for rent are used in the most efficient manner, is directed to develop a
program to manage the leasing of all public and private space of a governmental body. The department
must submit regulations for the implementation of this section to the General Assembly as provided in the
Administrative Procedures Act, Chapter 23, Title 1. The department's regulations, upon General
Assembly approval, shall include procedures for:

(1) assessing and evaluating agency needs, including the authority to require agency justification for any
request to lease public or private space;

(2) establishing standards for the quality and quantity of space to be leased by a requesting agency:

(3) devising and requiring the use of a standard lease form (approved by the Attorney General) with
provisions which assert and protect the state's prerogatives including, but not limited to, a right of
cancellation in the event of:

(a) a nonappropriation for the renting agency;

(b) a dissolution of the agency; and

(¢) the availability of public space in substitution for private space being leased by the agency;

(4) rejecting an agency's request for additional space or space at a specific location, or both;

(5) directing agencies to be located in public space, when available, before private space can be leased;

(6) requiring the agency to submit a multiyear financial plan for review by the department with copies
sent to Ways and Means Committee and Senate Finance Committee, before any new lease for space is
entered into; and

(7) requiring prior review by the Joint Bond Review Committee and the requirement of State Fiscal
Accountability Authority approval before the adoption of any new or renewal lease that commits more

than two hundred thousand dollars annually in rental or lease payments or more than one million dollars
in such payments in a five-year period.

(B) Leases or rental agreements involving amounts below the thresholds provided in subsection (A)(7)
may be executed by the Department of Administration without this prior review by the Joint Bond
Review Committee and approval by the State Fiscal Accountability Authority.

(C) The threshold requirements requiring review by the Joint Bond Review Committee and approval by
the State Fiscal Accountability Authority as contained in subsection (A)(7) also apply to leases or rental
agreements with nonstate entities whether or not the state or its agencies or departments is the lessee or
lessor.



BUDGET APPROVAL FORM

Division of General Services * Real Property Services
1200 Senate Street, Suite 460 * Columbia * ST 25201

Lease Number: 003 o ,? S’“

Apency Name: South Carolina Retirement System Investment Commission_
Check one: [ INew Lease ﬁﬁ..mendment [IRenewal
Commencement Date:  April 1,2016

Property Information

Property Address: 1201 Main Street, Suite 1510 - Capitol Center
Total Space {square feet/acreage/units); ___19.700
Use of Property: 'ﬂifﬁce COwarehouse  [JOther (specify):
Financial Information
Proposed source of funding: 3 State Appropriations
g Federal Funding
g Revenue (specify source):

$ 408.856.80 Other (specify): Investment Commission Operating

Full Time Employees: 51 Authorized Total Employees (FTE, PT, Temporary, etc): 531 FTE/G Temp

Financial Plan:

Lease Term/Annual Rent:

Year 1: $216.453.60 Year 2: $192.403.20
Year3: § Year4: §
Year 5: § Year 6: §
Year7: § Year 8: §
Year:$ Year 10: 8

** The above amounts reflect total annual amounts paid to the landlord. By signing below, the agency acknowledges their
responsibility and financial ability to pay for any and all charges, if any, not included in the base rent amounts. (Ex:
additional operating expenses, utilities, janitorial, insurance and/or maintenance)

Certilication

The undersigned acknowledges authority on behalf of the agency to centify the information herein and acknowledges thal the
above information has been reviewed and agency funds are encumbered for the purpose as stated.

Executive Budgel Office Approval
Rﬁgbkt/

?Glgn?ﬁre)
Signature \\\_,

Michael Hitcheock, Executive Directar
(Pript Name & Title)

Print Name Cf {r?:_‘t 35

o (Date}

Date:

16



JOINT BOND REVIEW COMMITTEE Item Number 3
Meeting of October 13, 2015

AGENCY: Executive Budget Office, Capital Budgeting Unit

PROJECT/SUBJECT: Permanent Improvement Project Requests

There are 17 Permanent Improvement projects pending as follows:
5 Establish Phase I, Pre-Design Budget
6 Establish Phase II, Construction Budget
3 Increase Phase II, Construction Budget
2 Establish Project for Preliminary Land Studies

1 Final Land Acquisition

COMMITTEE ACTION:

Review and approve projects for transmittal to State Fiscal Accountability Authority.

ATTACHMENTS:

Project Requests Worksheet - Summary 2-2016

1
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JOINT BOND REVIEW COMMITTEE
Meeting of October 13, 2015

AGENCY: Joint Bond Review Commitiee

PROJECT/SUBJECT: Future Meeting Schedule
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Next tentatively-scheduled meeting of the State Fiscal Accountability Authority is
December 15, 2015.

COMMITTEE ACTION:

Schedule next meeting.

ATTACHMENTS:

None
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