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Secretary of State’s Office Budget Request Summary

Fiscal Year 2023-2024

Secretary of State’s Office Mission Statement

The mission of the Secretary of State’s Office is to provide innovative technology to enhance the transaction of
business in the state, to serve the business community and members of the public with prompt and efficient
customer service, to protect the charitable donors of South Carolina, and to fulfill all other statutory duties of the

office.

Budget Request Summary

I.  New Other Funded FTE in the Legal Division — Attorney Il - $95,000

»

The request for this additional $95,000 (includes fringe) would provide an Attorney Il FTE in the Legal
Division. This position would be funded with other funds and not state general funds. This attorney FTE
would be focused on the enforcement of the Solicitation of Charitable Funds Act (SC Code § 33-56-10 et
seq.) to protect charitable donors in the state.

This would allow the agency to increase the number of enforcement actions for violations of the Act with
additional filings in the Administrative Law Court and with participation in more multi-state enforcement
actions. In FY 22, with over 16,000 charity registrations filed with the agency (highest number filed in a
FY in the agency’s history), additional legal staff is needed.

The Secretary of State’s Office has returned over 51.1 million in charity fine revenue to the General Fund
since 2014. Pursuant to the Solicitation of Charitable Funds Act, revenue collected under the Act must be
used by the agency for the purposes of administering the Act.

Il. Other Funds Authorization Increase - $170,000

>

>

The office is seeking an increase in spending authority to self-fund several information technology
initiatives rather than requesting a large capital request. The requested amount is required to accomplish
statutorily mandated duties and mission of the Secretary of State’s Office, including the enforcement of
the SC Electronic Notary Act signed by Governor McMaster on May 21, 2021, and on the recommendation
of the House Legislative Oversight Committee on October 21, 2020.

In addition, an increase of $170,000 in operating would be spread throughout the programs in the agency.

» Funds would be used for further enhancement of the charities/raffles/professional fundraiser web
application, and in the creation of a new charities phone application to further aid in protecting
charitable records.

* |n addition, this funding would provide the necessary technology and equipment required for the
agency to meet the goals of maintaining critical IT storage for permanent state records, and to fulfill
the statutorily mandated duties of the office.

= Furthermore, this funding would provide support and enhancement of the electronic notarization
online web application. This online system is required to fulfil the statutory requirement of the SC
Electronic Notary Act signed by Governor McMaster on May 21, 2021.

. Other Funds Retirement, Health, and Pay Allocation - $57,245

»
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The requested funding would support all divisions of the agency which are staffed by employees whose
compensation is supported by other funds. Therefore, all goals and strategies the office seeks to meet
would be impacted by the fulfillment of this funding request.



Secretary of State’s Office Budget Requests

Fiscal Year 2023-2024

FY 23-24 Budget Priorities Summary

Sacretar

of State's Office

Budget Prioritles

Funding

FTEs

Priority No. Priority Type

Prigrity Tile

Prlority Description

Recurring Non - Recirring

Other

Fateral

Total

State

Other

Federal

Total

1 Bi-Recurring

New Other Funded FTE in the
Legal Division - Altorney (I

This Attarney FTE would be focused on the enforcement of
the Sclicitatlon of Cheritable Funds Act {SC Code § 33-56-10
et saq .} to protect charitable denors in the state. This would|
allewr the agency to Increase the number of enforcement
actions for violatlons of the Act with additianal fillngs in the|
Administrstive Law Court and with participation in more
rowslth-siate epforcement actions.

$

95,000

$

95,000

2 #1-Recurring

Cther Funds Authorizatlon
increase

Continued IT services for customers to provide up-to-date,
secure, and convenient infrastruciure end security. IT
services to support all divislens In the agency with
enmphasis on the crestian of the electronic notarizatton
online web applicatian es a result of the SC Electronic
Notary Act signed by Governor MchMaster on 05/21/2021,

n
'
w

170,000

w

$

170,000

3 Bl-Recurring

Other Funds Retirement,
Health, and Pay Allgcation

Supgort for all divistans of the agency which are staffed by
employees whose compensation is supported by other
funds, Allows for all goals and strategies of the office to ha
met,

$

57,2435

3

57,245

Totals

57,245.00

$

57,245.00
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Secretary of State’s Office Budget Request
Fiscal Year 2023-2024

Fiscal Year FY 2023-2024

Agency Budget Plan

FORM A - BUDGET PLAN SUMMARY

OPERATING For FY 20253024, my ngeney B fmerk "Xy
. REQUESTE Eflm[llcs.ﬁlkg Clunarad Fond A pprogprintiong,
o _ X | Kequesting FedeealOther Authorization.
(FG RA BT ) : Mk nepmesting sy changes.
TINOMNGRICURRING | Fae FY 20232024, my ngeney s (mgrl “X™)
- REQUESTS Regusestiog Nop=Remerring Appropeialionss.

) | Requesting MoreRecmring Fodesal/Cther Aathorizaiion.
(FORM B2) X | Mal requesting any chinges,

CAPITAL: - Far FY A023H34, my sency ks fmark *X"):
REQUESTS Requesitsg fengding For Capitul Projects,
S X | Mol mquesting aoy chinges,
(FORM C)
; . . ' For BY 2023-2004, iy agenwy B8 (mark X))
_PRGV!SO& Resguesting o nevs proviso sod/ur substamiive changos (o exiging provisos.
(FORM D)

Cinly veauenting lechnivad provise changes (och es date seforeneess,
X Nal requesting sy previzo chanyes,

Please identify your ageney's prelerred contaels o this year’s ludpet process,
Rl

PRIMARY Mulivea Phodup [ROD) THL-2137 mlunlapdfisns.se. gov
CONTACT: -

SECONDARY Traey Wotlord {BO3Y T3] TT
CONTALCT;

heeatfordgsos.segov

h

[ bave reviesved and approved the enclosed FY 2023-2024 Agzency Budget Plan, which is eomplete and accurate ko lhe extent
of my knowladge,

SIGNDATE:

TYPEPRINT
NAME:

This form must be sigaeed by e asency head — aof o delegote,
. 3 S0 &

7|Page



FORM Bl — RECURRING OPERATING REQUEST

AGENCY .
PRIORITY
Frovicha the gy Foioriiy Ronking fan e Boerutive Sommmy.
) New CHlier Funded FLE ik the Legal Division - Akforoey 1T
TITLE & !

Prowide o brigf deszriptive tila for thiz raguast.
Genersl: 30

N Federal: $0

- -AMOUNT
. - CElier: 85,000

Toial: $05,000

TRl §5 the set chmmge iy regiesiod appropmeiadons M T 32023- 20047 This amesnt shonld comrespond e ha fatal for
ot fending renrces on e Execuiive Sivmarp.

NEW POSITIONS [ 190

Plogze meevide the ot muedar of new positfons soedeod for this roquess.

Mavk <" for alf Uhat apply:

| Chmmge i cosk of providing cuorens services W existing program adience
X | Chasgs in coze leadisnrodbyeent noder existiss prograny gddeline

FA(.TGRS | Bm-mendated chanee in alizibilityenrolnen for sdsing prograc
ASSOCIATED X | Mon-nwaadated progroms changs i service levels or sresy
’ VITH THE, - | Proposed astablistuient of 5 new prosza or initindie
’ v . : Lazzs of federad oy other exteos] Huancisl suppor for existing prognon,
REQUE&*T Exhgnstion of fnd balawces praviowsty weed o support progracy

IT Teehedo gy Brousity eataved
Coudied FTO during developnsent
Falated o 3 Mon-Pecwrin g veguest - 3 5o, Briority #

Afark “X* for primary applicable Stafewide Enterprise Strategic Ohjective:

- STAIEWIDE Ednostions, Troiuing, and oo Developament

ENTERPRISE Eaaitl and Safs Fanlles
STRATEGIC N Mnimaining Safety, Intesvity, sod Secuzity
OBIFCTIVES Pushalic: Prfiazrrne bure and Beononsie Devaloprsaag

X | Cowsrmsmend sod Citiseas

" j The Becratary of State is responsible for the enforcemaent of the Sclicitation of

| €haritable Funds Act, This funding requeszt of £33, 200 {includes filnge) would provide

an Abtopvey 1 FTE In the Legal Division, This position weould be funded with other

] | Fureds and wiot state gemeral funds. This Attorney FTE would be Focusesd oo the

ACCOUNTABILITY | enforcensent of the Solicitation of Chatitable Funds fct (S Code § 23-56-10 et Sextg, }
OF FUNDS to protect charitable donors in the state. This would allew the agsney o increase the

i rumibar of enforcemaent actions for violstions of the Ack with additional fifings in the

Administrative Law Court and vwith paricipation in more multi-state enfarcement

ackigns,

F¥heni spacific siraivgy, o8 eurlined i ihe oot recent Sraiegic Flowing ava Perfarmanes Monsarenend lemplaie
af agency 't Reosuntabilin vepert, doos this Mmding reguest suppore? How weorkd this reguest advanioe dies
swavegy? Haw would fie ase of ihese s fo avalnaied®

The Seeratary of Skate’s Office Attoiney II FTE.
RECTIPIENTS OF
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FORM Bl — RECURRING OPERATING REQUEST

AGERCY
PRIORITY

2

Frovide the Agewey Prioriy Riding for e Exonoti Sonwary.

Cileer Feands Avthorization Focrease

Frovide o brigf desceipdfve #itfa for this roqiest,

 AMOUNT

Crgeral: 50
Federal: 30
e 170,000

‘Total: $370_ 000

TPhext iz tioe wed change fn regrested appropriations for FY 3023- 29397 This st sheald sovrespond fo dw toel fay
il frending sowrcos on e Evecitive S

NEW POSITIONS | 068

Pleveee pranide e ol smiber ef e positions needod for (s poquest.

Bdark ®X” for all ihat apply:

j Changain cost of previding cument semdoss b exdsting progvoms sudience

| Clemge in case boadienrodimsnt under existing program swidelines

" FACTORS

| Mon-naadated chongs i aligibilioyeurollment for exising praghing

ASSOCIATED

Mron-uosdabed progren chanes in serdice levals or sreas

Broposed establishizent of 2 new prograw or indtafve

| Loz of feder) or adher extensal finsncisl suppord for exishng Dro g

REQUEST

Exhaustion of Hmd bakaess previovshy weed to sapport poaograrm

X | IT Tecluology/Seonrity refaied

Consulied DTO during devdlopuzent

Helated d0 a Moa-Feowrsing request— If so, Brority &

Mark “X” for primary applicable Siatewide Enterprive Strategic Objuckive:

STATEWIDE

Education, Training, snd Homon, Developnest

ENTERPRISE

| Bzl mad Eafe Pansilies

- SIRATEGIC .

Blintaiaing Safery, tegrity, aod Secwiny

Byblic Tnfrermacives and Bomsonsc Devebopress

OBJECTIVES

X | CGewsramant aid Citzeas

ACCOUNTABILITY
OF FUNDS
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The requested funding in othar funds is necessary for the agency ko meet the goals of
praviding the neaded infarmation technology applications and security in order to
fulfill the statutorily mandated duties of the Secretary of State"s Office. 4n increase of
$L70, 000 in operating funds would be uzed to support multiple divisions in the
ameiey with gmphasis on the craation of the electronic notarization onlipne wal
application as & result of tha SC Electronic Noktary Act signed by Soveror Meblaster an
May 21, 3023, The Hoeuse Legislative Cwersight Committee also recomnrend the
anaciment of electronic nokarization in the committee's final agency report on Octebar
21, 2020.The agency continues to expand s IT servicas for cuskomers to prowide up-
to-date, secure, and convenbent infrastruchure and security,

Fhat specific sraiagy, as onilined in e wast Feeest Reaterts Plensing avd Poefermance Afopsuremen t rewarfore
of aepenc) T mreounrability raport, dovs iz fimding reguesy sugperr?  How wenld Mz reguest mdvancs e
sovatie ™ Bavw wonld fie see of hese flonds Be manitngted?



FORM Bl - RECURRING OPERATING REQUEST

AGENCY
PRIORITY

3

Frovida the Sgency Prioriy Reuking Fom the Evecutive Do,

Bitter Funds Retirewnent, Health aud Pay Allocation

Prevviida o Befaf deseipdive &ile for iz reguast,

AMOUNT

Gemeral: 59

. Federal; 50

Dtlher: 35¥,245

T'wink: 357,045

What i e wet chirage i voguested aporapriations for FF Q2820047 Thiy amonnd shewld covampond o ehe foxe for
o freding sonercis ot e Execntive Siswmary.

NEW POSITIONS |

f0.an

Pliazo provide the fetd numder ofvew peaitions seedad for s reguest,

Aok X" for ol that apply:

- X | Change o eozt of providing everent ssrvices fo existing program sudisncs

Chanpe in coce loaddenralimesnt wiilies exising progran. gdelines.

FACTORS

| Mog-opandsted chames i alfgibiligyenrollmans for sxisting program

| Fhormmadaiad program chanes in serdce levels or areas

ASSOCIATED

Proposeil astablictoent of 4 naw program or indtia tive

WITH THE

Lozs of foderal or sther extaredd fHazncizl suppon fior esisdug pregron

Enhzustion of fand balaoees previewsly weed to support pregraur

- REQUEST

IT Techinolpey/Secowity refniud

Congslied DTO during devalopreent

Ralnied to a Moa-Recwrring ssguest ~ I g0, Pricdiy 2

Bark *X” for primary applicable Siatewide Enterprive Strategic Objartive;

. STATEWIDE

Eduwcation, Tralning, and Hruesa Developuient

 ENTERPRISE

| Haaluyr sod Safa Famsilisg

- STRATEGEC

| Wlaimizining Safatby, Tntesrity, and Secuzinr

Fohlic Infrazimichss: pad Ecomenic Devebopuizead

- OBJECTIVES

X | Govemmend ad Clizens

ACCOUNTABILITY
OFFUNDS |
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This funding request weuld support all divisions of the agency that are staffed by
amployess whose caompensation is supported by sther Buands. Therefore, all goals and
strabegias $hat the office seeks to mest would be impacted by the Fulfillment of Ehis
funding request.

et specific srafegy, a5 outlined He the most recent Serafegic Flarving and Performauce vasurenmy sowplare
af agenry & goceunndiiin vepers, dovs this funding requess suppot?  How wenld iz reguest advanes ihar
saategy” How woukd the weo qf those flinde &0 oonlueied



FORME - AGENCY COST SAVINGS AND GENERATL FUND REDUCTION

CONTINGENCY PLAN

| Apsucy Do Sovings aud Gevern) Fund Reduetion Contingency ¥lan

" AMOUNT = [%¢43

-~ REDUCTIONS

" PROGRAM/
| ACTIVITY IMPACT

 SUMMARY

|

What iz the General Fued 3% redusrion ameunt? Thiz aueot shendld corvespond to the reduetion spreadsiass
pragared iy ERO

The Sacretary of State's Office will plar to reduce wie State FTE in association with this
General Fund reductian,

How mavgy FTEs would be vadfuead in assoctation witlt s Seneral Fuind reduction?

Administrakicn and Employee Bensfits are supported by these General Funds, Elimination
of funding For an FTE wiuld hinder the Secratary of State’s Office in maintaining the skaff
levels required ta fulfill the statutory mission of the agenay.

vt peogrersls of mekivigies are sigperied by e Teneral Funds ideogfod?
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Fervice delivery to custemers would be directly impacted by the reduction of an FTE,
Edirniration of funding for an FTE would hinder the Seecretary of State’s Office in
maintaining the staff bevels required to fulfill the statutory missions of the agency. The 3%
passible future cut would require meoving & skake-funded position to an other-funded
positicn, It erould also prevent the offfce from fillimg any position: that beeomes vacant.
This reduction in staff would impact the agency’s ability to serve customers,




FORM F - REDUCING COST AND BURDEN TO BUSINESSES AND CITIZENS

EXPECTED
SAVINGSTO -
BUSINESSES AND

- CTTIZENS

. 'FACTORS
ASSOCTATED
WITH THE
REQUEST

- METHOD OF
CALCULATEON

- REDUCTIONOF

FEES OR FINES

- REDUCTION OF
" REGULATION

SUMMARY

i7])Page

Peduring Finey gud Fess

Provide o beiof dezeaipdive &ile fbr ihls raguiest.

Mot applicablz.

TFhar s he cogrectad smdngs fo Sl Careling 5 businesses and citizons (had i generated by Sus propesal? The
sreings vondd be melaned o e o BIONG.

Alavl: “X" for oll that apply:

Fegsn] or revsion of re gukaiinss,

Feduction of sgeacy fees or fines to businessss or tiiizans.

Graater efficiency i pgancy senvices orvedrcticon in complisunse tuden,

X | Orthes

Mot applicable,

Drereribe the mathed of calpdntion for detaminig the expoctod cart o Mg sanqigs fo businesses or sitfzens.

Filimgs feaz in the Beeratory of State's Office are mandated by statuis. Sny revisiens
viould require statutery revisions from Bhe Geneval Sssembly. The Secrstary of State's
£ifice returned sver $13.5 million to the General Fund in FY 2021-22 for fees callacked,

Fehich foes op fes dows the agency vend fo reduea® IWhat war ihe foe ar foe revenne for the provions Broal voae?
FPhud weag ithe sesoniniod pragras expedifare for the previons foal year? Whee is S enaliing avthorin fov the
faaengrtea qihe fbe or fne?

Becurities Division, 1131, Elwough 3 13-26 sepsabed by State Repister Velume 43, Jssue
Moo S5 Doz, 4643, effackive May 26, 2017,

TFiieh reguinions deas S agecy tetend fo mpend or delese? That & the eonsBling enthoeity for the regulation?

The Secrotary of State no longer administers the Securities Civision, thersfore the office
formally bagan the process of repealing reguiztions 113-1 through 113-26 in March of
2018, The regulations were repaaled effective May 26, 2007, Thare are no other
regulations neading to be repealed ak this time.

The Sacretary of State's Office filing fees are set by the Ganzral Assembly and caneotb ba
reduced by the office. Additionally, most fees collacked by the agency have not been
increased for several decades and therefore have not maintained pace with inflakion. Tha
Beoratary of State's Office returned mare than $£13.5 milfian o the Seneral Fund in
FY2021-22 for fass collected through praviding ssrvices mandated by statute.




Secretary of State’s Office Provisos
Fiscal Year 2023-2024

Constitutional Subcommittee Proviso Request Summary.FY 2023-24

Proviso #in
FY 22-23 Act

Renumbered
FY 23-24
Proviso #

Proviso Title

Short Summary

Agency Recommended
Action {keep, change,
delete, add)

96.1

96.1

UCC Filing Fees

Revenues from the fees ralsed pursuant to SC Code Section 36-9-525(a),
not to exceed $180,000, may be retained by the Secretary of State for
purposes of UCC administration

Keep

06.2

96.2

Charitable Funds Act Disclosure
Violations

The Secretary of State shall refer to the Attormey General for investigation
under SC Code Section 33-56-145 of the Solicitation of Charitable Funds
Act any person who is alleged to have violated the mandatory disclosure
requirements of Section 33-56-80 of the Act, and who has been fined
$10,000 or more for those violations

Keep

96.3

96.3

Charitable Funds Act
Misrepresentation Violations

The Secretary of State shall refer to the Attomey General for investigation
under SC Code Section 33-56-145 of the Solicitation of Charitable Funds
Act any person who is alleged to have violated the mandatory disclosure
requirements of Section 33-56-90 of the Act, and who has been fined
$10,000 or more for those violations.

Keep

i117.20

117.20

GP: Travel - Subsistence
Expenses & Mileage

Travel and subsistence expenses, whether pald from state appropriated,
federal, local or other funds, shall be allowed in accordance with the
following provisions: (C) The Governor, Lieutenant Governor, Secretary of
State, Comptroller General, Attorney General, State Treasurer, Adjutant
General, Superintendent of Education and the Commissioner of Agriculture
shall be reimbursed actual expenses for subsistance.

Keep

17.70

117.70

GP: Fines and Fees Report

Agency must provide and release to the public a report of all fines and fees
charged and collected by the agency in prior fiscal year.

Keep

19 | p

age




Secretary of State’s Office FTEs
Fiscal Year 2023-2024

Authorized FTEs - 34
Filled FTEs - 33

Vacant FTEs - 1
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