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Document No. 2663

PUBLIC SERVICE COMMISSION

CHAPTER 103

Statutory Authority:  1976 Code Sections 58-3-140, as amended, and 58-5-210

103-512.3.1  Amount of Bond.

103-712.3.1  Amount of Bond.

Synopsis:

26 S.C. Code Ann. Regs. 103-512.3.1 and 103-712.3.1 are being amended to comply with S.C. Code Ann. Section 58-5-720 (Supp. 2001).


103-512.3.1.
This regulation is being amended to specify the amount of bond for wastewater utilities shall be based on, but not limited to, the total amount of the following categories of expenses for twelve months:  Operation and Maintenance Expenses, General and Administrative Expenses, Taxes Other than Income Taxes, Income Taxes, and Debt Service Including Interest Expenses.  Additionally, Regulation 103-512.3.1. is being amended by increasing the minimum and maximum amount of bonds that wastewater utilities must post with the Commission.  Finally, Regulation 103-512.3.1. is being amended to instruct the Commission Staff to review the annual reports and certifications of wastewater utilities and to make recommendations for increasing or reducing the amount of the bond within the minimum and maximum limits prescribed by S.C. Code Ann. Section 58-5-720 (Supp. 2001).


103-712.3.1.
This regulation is being amended to specify the amount of bond for water utilities shall be based on, but not limited to, the total amount of the following categories of expenses for twelve months:  Operation and Maintenance Expenses, General and Administrative Expenses, Taxes Other than Income Taxes, Income Taxes, and Debt Service Including Interest Expenses.  Additionally, Regulation 103-712.3.1. is being amended by increasing the minimum and maximum amount of bonds that water utilities must post with the Commission.  Finally, Regulation 103-712.3.1. is being amended to instruct the Commission Staff to review the annual reports and certifications of water utilities and to make recommendations for increasing or reducing the amount of the bond within the minimum and maximum limits prescribed by S.C. Code Ann. Section 58-5-720 (Supp. 2001).

Instructions:
Regulations 103-512.3.1 and 103-712.3.1 are being amended and will read as follows:

Text:

103-512.3.1.  Amount of Bond.  The amount of bond shall be based on, but not limited to, the total amount of the following categories of expenses for twelve months:  Operation and Maintenance Expenses, General and Administrative Expenses, Taxes Other Than Income Taxes, Income Taxes, and Debt Service including Interest Expenses.  The minimum amount of the bond shall be $100,000 and the maximum amount of the bond shall be $350,000.  A bond shall be required for each water and wastewater provider under the jurisdiction of the Public Service Commission.  A certification that the face amount of the bond on file with the Commission complies with the provisions of 103-512.3.1 of this rule shall be filed with the annual report required by 103-512.1 of this rule.  The Staff shall review the annual reports and certifications and determine whether the present bond of the utility accurately reflects the expenses of the utility.  Based upon the expenses of the utility as submitted in the annual report and as reviewed and adjusted by Staff, the Staff shall make recommendations for increasing or reducing the amount of the bond within the minimum and maximum limits as prescribed by statute.

103-712.3.1.  Amount of Bond.  The amount of bond shall be based on, but not limited to, the total amount of the following categories of expenses for twelve months:  Operation and Maintenance Expenses, General and Administrative Expenses, Taxes Other Than Income Taxes, Income Taxes, and Debt Service including Interest Expenses.  The minimum amount of the bond shall be $100,000 and the maximum amount of the bond shall be $350,000.  A bond shall be required for each water and wastewater provider under the jurisdiction of the Public Service Commission.  A certification that the face amount of the bond on file with the Commission complies with the provisions of 103-712.3.1 shall be filed with the annual report required by 103-712.1 of this rule.  The Staff shall review the annual reports and certifications and determine whether the present bond of the utility accurately reflects the expenses of the utility.  Based upon the expenses of the utility as submitted in the annual report and as reviewed and adjusted by Staff, the Staff shall make recommendations for increasing or reducing the amount of the bond within the minimum and maximum limits as prescribed by statute.

Fiscal Impact Statement:
There will be no increased cost to the State or its political subdivisions.

