SOUTH CAROLINA

Healthy Connections ’i

FY 13-14 Proviso Report — Proviso 33.29

DHHS: Medicaid Reporting

Within ninety days of the end of each quarter during the current fiscal year, the department shall report each cost-
savings measure implemented. By county, the department shall report the number of enrolled and active providers
by provider type, provider specialty and sub-specialty, the number of recipients, the number of recipients by provider
type, the expenditures by provider type and specialty, and service level utilization trends. The department shall
continue to annually report HEDIS measures, noting where measures improve or decline. Each report shall be
prominently displayed on the department's website.
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RE: PROVISO 33.29 COST SAVINGS MEASUREMENT REPORT — SFY 2014 — FINAL
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Dear Adriana:

Milliman, Inc. (Milliman) was retained by the State of South Carolina, Department of Health and Human
Services (SCDHHS) to assist with quarterly monitoring of the Medicaid Assistance expenditure savings
generated from the initiatives implemented during State Fiscal Year (SFY) 2013. This correspondence
documents the development of year to date savings estimates achieved from the Birth Outcomes Initiative
through June 30, 2014 of SFY 2014 (SFY 2014) as required by Proviso 33.29.

LIMITATIONS

The services provided for this project were performed under the signed Consulting Services Agreement
between Milliman and SCDHHS approved July 1, 2014.

The information contained in this correspondence, including any enclosures, has been prepared solely for
the internal business use of SCDHHS. These results may not be distributed to any other party without the
prior consent of Milliman. To the extent that the information contained in this correspondence is provided
to any approved third parties, the correspondence should be distributed in its entirety. Any user of the data
must possess a certain level of expertise in actuarial science and health care modeling that will allow
appropriate use of the data presented.

Milliman makes no representations or warranties regarding the contents of this correspondence to third
parties. Likewise, third parties are instructed that they are to place no reliance upon this correspondence
prepared for SCDHHS by Milliman that would result in the creation of any duty or liability under any
theory of law by Milliman or its employees to third parties.
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In performing this analysis, we relied on data and other information provided by SCDHHS and its vendors.
We have not audited or verified this data and other information. If the underlying data or information is
inaccurate or incomplete, the results of our analysis may likewise be inaccurate or incomplete.

Differences between our projections and actual amounts depend on the extent to which future experience
conforms to the assumptions made for this analysis. It is certain that actual experience will not conform
exactly to the assumptions used in this analysis. Actual amounts will differ from projected amounts to the
extent that actual experience is better or worse than expected.

EXECUTIVE SUMMARY

In July 2011, SCDHHS introduced a series of birth outcome initiatives designed to reduce the number of
elective inductions and cesarean section (C-section) deliveries, as well as neonatal intensive care unit
(NICU) hospital stays. In the Fall of 2011, SCDHHS obtained a commitment from 43 birthing hospitals to
participate in these savings initiatives, which were formalized in 2 Medicaid bulletin dated July 9, 2012,
This report provides a comparison between expected expenditures for newborn hospital stays (prior to
implementation of initiatives) and actual expenditures for these services. Newborn hospital stays are
comprised of both normal newbom admissions and NICU admissions for babies with complications (higher
cost births that are not classified as normal newborn). Please note that gross level adjustments are excluded
from the savings analysis due to the level of detail used in the analysis. The analysis used SFY 2011 and
SFY 2012 fee-for-service (FFS) and encounter data experience to analyze payment patterns and develop
projected baseline expenditures for SFY 2014,

Based on paid claims data through July 31, 2014 estimated actual incurred expenditures for deliveries and
newborn admits in SFY 2014 were approximately $202.2 million, compared to projected expenditures of
$204.6 million derived from the base period distribution, resulting in incurred savings of approximately
$2.5 million. For the newborn analysis, only birth-related DRGs that were assumed to be affected by the
Birth Outcomes Initiative have been included in the expenditure totals. As newborn admits for babies
weighing less than 2000g at birth are not assumed to be a result of elective C-section or induction, the DRGs
associated with these newborns have been excluded for purposes of this analysis. Please note that paid
expenditures for SFY 2014 may not reflect this level of savings, due to payment timing as well as the
portion of expenditures that are paid through the capitation rate.

Certain issues were identified with the submission of inpatient facility claims for Advicare, Molina, and
Wellcare, and an appropriate DRG could not be assigned to these claims. Inpatient data for these managed
care health plans was excluded from the analysis. For the newborn analysis, newborns covered by Wellcare
from SFY 2014 Q2 to Q4 were excluded, and newborns covered by Advicare and Molina in SFY 2014 Q3
and Q4 were excluded. For the delivery analysis, the type of the delivery is determined using the
professional delivery claim, and the inpatient facility delivery claim is used for verification only. Deliveries
for Advicare, Molina, and Wellcare were classified using the professional delivery claim only.
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Table 1 highlights the comparison between actual and projected expenditures during SFY 2014 for each of
the savings initiatives. Expenditures for delivery-related savings reflect both hospital costs and physician
costs associated with maternity claims. In order to estimate savings or cost between the expenditures
projected from the base period and the SFY 2014 measurement period, the analysis uses the estimated per
admit cost from SFY 2012, Enclosure 1 illustrates the comparison between actual and projected
expenditures during each quarter in SFY 2014 for the maternity and NICU estimated savings.

Table 1
State of South Carolina

Department of Health and Human Services
Birth Outcome Initiatives — SFY 2014 Savings/(Cost) Analysis

Savings Initiative Projected Expenditures | Actual Expenditures Savings/(Cost
Delivery-related $ 146,089,000 $ 146,076,000 $ 13,000
Newborn-related $ 58.554.000 $56.113.000 $2.441,000
Total $ 204,643,000 $ 202,189,000 $ 2,454,000

*Note: values rounded to the nearest thousand.

Tables 2 and 3 provide additional detail related to the results in Table 1 for maternity deliveries and newborn
admits, respectively.
Table 2

State of South Carolina
Department of Health and Human Services
Savings Analysis by Major Category — Maternity Deliveries

Projected SFY 2014 Actual SFY 2014
Total Paid # of Total Paid Estimated Incurred

Major category # of Deliveries Claims Deliveries Claims Savings/ !Cost!
Inpatient Hospital

Cesarean Delivery 9,523 $ 53,225,000 9,515 $ 53,161,000 $ 64,000

Vaginal Delivery 18.665 $ 61.682.000 18.673 $61.731.000 $ (49.000)
Total Hospital 28,188 | $ 114,907,000 28,188 3 114,892,000 3 15,000
Physician

Cesarean Delivery 9,523 $ 10,009,000 9,515 $9,997,000 $ 12,000

Vaginal Delivery 18.665 $21.173.000 18,673 $21.187.000 $ (14,0000
Total Physician 28,188 3 31,182,000 28,188 $ 31,184,000 3 (2,000)
Grand Total 28,188 | $ 146,089,000 28,188 $ 146,076,000 $ 13,000

*Note: Expenditure values rounded to the nearest thousand.
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Table 3
State of South Carolina
Department of Health and Human Services
Savings Analysis — Newborn admits
Estimated
Projected Actual Incurred
SFY 2014 SFY 2014 Savings/ (Cost)
Total Births 30,426 30,426
Average paid per birth-related hospital admit $1,924.47 $1,844.25
Total Paid $ 58,554,000 |  $ 56,113,000 $ 2,441,000

*Note: Expenditure values rounded to the nearest thousand.

The remainder of this correspondence provides an overview of the birth outcomes initiatives included in
the analysis, as well as the key methods and assumptions that were used to calculate the results.

OVERVIEW OF BIRTH OUTCOMES INITIATIVES

On July 9, 2012, SCDHHS issued a Medicaid Bulletin outlining birth outcomes initiatives (BOI) which
specified that certain procedure code modifiers are required on maternity claims when billing for vaginal
deliveries and cesarean section deliveries. SCDHHS indicated in a subsequent December 12, 2012 bulletin
that there will be no reimbursement for claims incurred on or after January 1, 2013 that fail to comply with
the coding requirements. The approved modifiers are either CG (approved or medically necessary deliveries
less than 39 weeks gestation) or GB (deliveries at 39 weeks gestation or more regardless of method).

Examination of raw data through July 31, 2014 indicates that compliance with the requirements of the
SCDHHS bulletins is approximately 99% for the fee-for-service claims and those submitted by the existing
MCOs (Select Health, Absolute, and BlueChoice) in SFY 2014. However, new MCOs (Advicare, Molina,
and Wellcare) are not currently reporting the required procedure code modifiers. For comparison with the
99% above, the compliance percentage across all delivery experience was 58% and 24% in the two quarters
following implementation in January 2013.

An associated goal of the reduction in non-medically necessary elective inductions and elective cesareans
prior to 39 weeks gestation is to decrease the frequency and cost of NICU admits. Table 4 shows that the
percentage of NICU admissions was approximately 0.2% higher in SFY 2014 than during the SFY 2012
base period. Despite there being a higher rate of NICU admissions, the number of the most costly NICU
admissions were reduced, resulting in a decrease in the average paid per admit. The average cost is
approximately 4.2% lower in SFY 2014 than in the SFY 2012 base period for birth-related hospital
admissions.
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Table 4
State of South Carolina

Department of Health and Human Services
Comparison of Base Period to Measurement Period Data — NICU Admits

Q2-Q4
SFY 2012 | SFY 2014 | Change
| Average paid per admit — All Newborns $1,924.54 | $1,844.25 (4.2%)
NICU admits as a % of Total Births 11.1% 11.3% 0.2%

The following section outlines the methodology and assumptions used to develop the results of the Birth
Outcomes Initiatives savings analysis.

METHODS & ASSUMPTIONS

Maternity Deliveries

SFY 2011 and SFY 2012 FFS and encounter claims data were used as the basis for understanding the
distribution of vaginal and C-section deliveries.

First, inpatient hospital claims that contained any of the following DRGs were identified as maternity-
related admits:

¢ Medicare DRGs: 370, 371, 372, 373, 374, 375 (for fee-for-service claims prior to providers
switching to an APR-DRG coding basis)
e APR-DRGs: 540, 541, 542, 560

The following maternity-related current procedural terminology (CPT) codes as billed by physicians were
also used to identify maternity deliveries:

59400-59410
59510-59515
59610
59612
59614
59618
59620
59622
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The combination of CPT codes and inpatient DRGs were used to determine the number of deliveries
during the base period of SFYs 2011 and 2012, as well as the SFY 2014 measurement period. Only
maternity cases that included both a hospital claim and a physician claim were used in the analysis, with
the exception of maternity cases submitted by Advicare, Molina, and Wellcare. Inpatient data for these
managed care health plans was not reliable, and therefore deliveries for these managed care health plans
were assigned using the professional delivery claim only.

Milliman performed a lag analysis on the experience data to develop completion factors to be applied to
the raw data to estimate actual incurred deliveries. As a final step of this analysis, the SFY 2012 CPT
distribution and reimbursement per delivery were applied to the estimated total actual incurred SFY 2014
deliveries to develop projected SFY 2014 delivery expenditures. Projected SFY 2014 expenditures were
compared to the actual distribution of expenditures in SFY 2014, with completion, to estimate savings due
to change in type of delivery. The analysis indicates that vaginal births are unchanged from 66.2% of total
births in the base period to SFY 2014.

Newborn Admits

Q2 through Q4 SFY 2012 FFS and encounter claims data were used as the basis for the analysis of newborn
admits.

First, inpatient hospital claims that contained any of the following DRGs were identified as birth-related
hospital admits:

* Medicare DRGs: 385, 386, 387, 388, 389, 390, 391 (for fee-for-service claims prior to providers
switching to an APR-DRG coding basis)

* APR-DRGs: 580, 581, 583, 588, 589, 591, 593, 602, 603, 607, 608, 609, 611, 612, 613, 614, 621,
622, 623, 625, 626, 630, 631, 633, 634, 636, 639, 640

The base period data of Q2 through Q4 SFY 2012 was chosen to exclude experience with Medicare DRGs.
This enables a better estimate of newborn savings by using a base period solely containing APR-DRG
coding. SFY 2011 and Q1 2012 data was used, however, in the completion analysis (further explained
below).

The analysis limited admission dates to be on or near the patient’s date of birth to determine newborn
admissions related to births during the time period.

Reporting inconsistencies were identified within the encounter data which caused higher cost NICU cases
to be summarized as low cost cases starting in April 2012. This issue was corrected by using the APR-
DRGs reported directly by the MCO, when available, for Q3 SFY 2012 through Q4 SFY 2014 only. This
adjustment has only been made for Select Health as this was the only section of data identified as
inconsistent,
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Additionally, certain issues were identified with the submission of inpatient facility claims for Advicare,
Molina, and Wellcare, and an appropriate DRG could not be assigned to these claims. Inpatient data for
these managed care health plans was excluded from the analysis. Newborns covered by Wellcare from
SFY 2014 Q2 to Q4 were excluded, and newbomns covered by Advicare and Molina in SFY 2014 Q3 and
Q4 were excluded.

Admissions with a birth weight of less than 2000 grams (DRGs 588-614) were removed from the savings
analysis to more accurately estimate savings directly related to the Birth Qutcomes Initiative. It is assumed
that babies born under this weight would not be targeted by the Birth Outcomes Initiative as their low birth
weight, and likely premature birth, is most likely due to other medical conditions, and not as a result of
elective C-section or induction.

Based on varying lag patterns in newborn admissions indicated by emerging data through July 2014, the
lag patterns of each DRG were examined separately. This step was performed to better estimate actual
incurred admits, especially for higher cost cases. Analysis of admits by individual DRG has indicated that
some of the higher cost admits (e.g. 583 and 630) experience a longer lag between the incurred dates and
payment dates than other DRGs,

Enclosure 2 summarizes the SFY 2011 and estimated SFY 2012 incurred newborn admit and hospital
expenditure experience by DRG. Enclosure 3 summarizes the base period Q2 through Q4 SFY 2012, where
the cost per admit per DRG is used to estimate savings in SFY 2014.

The base period DRG distribution and reimbursement per admit were applied to the estimated total actual
incurred SFY 2014 deliveries to develop projected SFY 2014 newborn admit expenditures. Projected
SFY 2014 expenditures were compared to the actual distribution of expenditures for each quarter, with
completion, to estimate incurred savings. Enclosures 4 through 7 summarize the savings estimate on
newborn admissions for each quarter in SFY 2014. Please note that paid expenditures for SFY 2014 may
not reflect this level of savings, due to payment timing and the portion of expenditures that are paid as part
of the capitation rate.

Table 5 presents a high-level summary of SFY 2011, SFY 2012, and base period Q2 — Q4 SFY 2012
experience for the DRGs that were used in the newborn savings analysis.

Table 5
State of South Carolina

Department of Health and Human Services
SFY 2011, SFY 2012, and Base Period Q2-Q4 SFY 2012 Experience Data — Newborn Admits

SFY 2011 SFY 2012 Q2- 24 SFY 2012 |
Total Births 31,959 32,019 23,457
Average paid per admit $2,019.09 $1,896.47 $ 1,924.54
Total Paid $ 64,528,000 $ 60,723,000 $ 45,144,000

*Note: Expenditure values rounded to the nearest thousand.
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As an additional component of the analysis, the births during the base period and SFY 2014 were stratified
into “normal newborn” admissions and “NICU” admissions to compare the percentage of NICU admits
across the time periods that are included in the analysis. “Normal newborn” is defined by APR-DRGs 626
and 640 that do not have a claim with a newbor critical care CPT code as billed by physicians (99466-
99480). Estimated actual incurred births (with birth weight > 2000g) split by normal newborn and NICU
are summarized in Table 6. The newborn savings analysis includes expenditures for normal newborns (and
is not just limited to those for NICU admits) because the inclusion of these admits contributes to the
distribution of births to be analyzed for savings.

Table 6
State of South Carolina

Department of Health and Human Services
Q2 SFY 2012 through Q2 SFY 2014 Experience Data — Newborn Admits

Q2-Q4 Q1 Q2 Q3 Q4
SFY 2012 | SFY 2014 | SFY 2014 | SFY 2014 | SFY 2014
Total Births (>2000g) 23,457 8,273 7,946 7,003 7,204
Normal Newborns 20,854 7,355 7,042 6,221 6,369
NICU 2,603 918 904 782 835
NICU admits as a % of Total Births 11.1% 11.1% 11.4% 11.2% 11.6%
000

Guidelines issued by the American Academy of Actuaries require actuaries to include their professional
qualifications in all actuarial communications. I am a member of the American Academy of Actuaries, and
I'meet the qualification standards for performing the analyses in this report.

If you have any questions regarding the enclosed information, please contact me at (317) 524-3512.

Sincerely,

LherH Do 6,

Robert M. Damler, FSA, MAAA
Principal and Consulting Actuary

RMD/Irb
Enclosures
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or liability under any theory of law by Milliman or its employees to third parties.
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To the extent that Milliman consenis to the distribution of this letter, we make no representations or warranties regarding the contents of this letter to third parties.
Likewise, third parties are instructed that they are to place no reliance upon this letter prepared for SCDHHS by Milliman that would result in the creation of any duty
or liability under any theory of law by Milliman or its employees to third parties.



v10Z/5¢/TT

“auj ‘vewnpn

¥ 84nsopuz

‘PUESNOY} 353483 Y} 0} PIPUNOA SINJEA 0N,

000°%S0°L S| 000'98VI S LIL6LT S €08 0007Z6°ST $ LSPT6T S 0€LT8 (BT
- 000°615 LY'STTT €€T 000°61¢ L¥YSTTT K354 Wd]qO1g ISYIQ /M JBUOIN B66FT< HAYUIE SICUOIN 09
(000°29) 000°Z60°L 8€°866 pOTL 000°0£0°L 8£'866 ¥1v0°L WOQMAN [BULION B6617< MAYMIE AeUcIN 09,
(000°+01) 000'8LL €0°L89'Y 991 00079 €0'L89° 6'Ebl UONIPUOD) JUROGIUBIG 1090 /4 S6617< MMYUIE JBUOIN 6€9
(0o001T) 000°18€ TTYLLL (34 000°1LT TTYLLL 6VE uonddqu [ereuLad/[eNuaduc)) /4 664 7< IMYIIE ANBUOIN 9¢9
000°9¥€ 000°20Z°1 TUELI‘lT LS 000°¢$S°1 TIELI‘TT vEL puo) dsoy [y (DO/PULS 151 dsoy /4 S661T< MY ‘QIeuoON €9
000°8€ 000968 8T 181°01 88 000'%E6 8Z'181°01 L'is Arewouy 10fepy /2 S6637< 1MyMIg SrEUOIN ££9)
000'98¢ 000'%+9 19°¢LS"8S I 000°0€6 19°€L5°8S 6'S1 ampaoold 10fe]A] IYQ /s B661T< MAYUIE SBUCIN 1£9
000°91Z 000°01% IL1LS9ET € 000979 ILTLSOET 9 uopoul [ejeuniadenuaduco m 36617< IMGIIG )eUcIN 0€9
(00098) 000°58¢ ¥E0ER*9 16 000°661 pE0Er'9 9LL W3[qOI] WO /4 3NeuoaN ‘F664Z-0007 Mg 1euoaN 979
000°¢11 000°0SY WLl 15T 000°€9¢ TP6LT SEIE WOGMAN] [BULION ‘B664T-000T 10g ABUOBN 979
0008 000'bLS 91°'6£0°¢T 44 000°Z19 9I°6€0°€] 69 wonpuc) JuesyudIs 1O /4 866420007 1M SHeU0IN $79
000°801 00008 £T°62991 € 000°8S1 £T679'91 $'6 UOSJUL [eyeuLIad/[eNuaguos m 3665Z-000T 1MYLIG 318NN £29
000981 000°€TS £F901°0T 9z 000°60L EF 0107 £'5€ puo) dsay fe PO/PUAS 15T 52 /M B661Z-0007 LA SIEUOIN 779
000101 000°1L1 SIEH1T 8 000°2LT SIEVIT Lzl Ajewouy 10fepy /m S6652-000Z MM dleucan 129
(000°cD) 000°8¢ ¥6°790°8T1 £ 000°19€ #6'290°8T1 87 OWOH 4 BN £8¢
(000°y) 000°61 8L 19%°1 £€1 000°061 8L IV 8671 2131 wioq ‘plo sABp ¢ parigjsuen ‘ajEuosN 185
000°11 $ | 00001 $ SL8TVE § ¢ 000°12 $ SLBLK'E  $ 09 219y WI0Q 10U ‘P[0 SARP ¢> PAURJSURY ‘SjeUcoN 085
PALInouy PIEJ[WI0L  NHWPE X3d1s0) SHWPEJO# | PR I6IOL  Nwips Jod 150  SHIPE JO 7
(s0D)/s3upaeg $102 A48 10 sy Y102 AJS 1D paaforg

SUO[SSIWPY WIOQMaN - SBUIAYS ABWYST PISIASY 10T AdS 1O
SINAIRS URLINE 79 Y[ JO Jusuntedacy
BUI[OIB)) [IN0S JO AEIS




u P
Milliman

ENCLOSURE 5

T:201A\SCM\3.096-SCM97\07-Proviso 33 29 Cost Savings Monitoring Results -

SFY2014 - Final.docx

To the extent that Milliman consents to the distribution of this letter, we make no representations or warranties regarding the contents of this letter to third patties.
Likewise, third parties are instructed that they arc to place no reliance upon this letter prepared for SCDHHS by Milliman that would result in the creation of any duty

or liability under any theory of law by Milliman or its employees to third parties.



¥10Z/52/11 *2u) ‘vewnjpn S ainsojou3
‘PUBSNOY) 3S3.4BIU Y} 0) PAPUNO SIN[EA :3JON,
000°0T $ | 000°L80°ST $ 69'868°T 96°L 000°I6T'SY § 9EPIGT 09P6°L 1®0]
000% 00076 L¥'STTC 574 000°86% LP'STLT [X%%4 WQOI] WO /A4 AJBUOIN BE6YT< HAULIE AJCUOIN 09
000°T 000°05L‘9 8€°866 19L%9 000°ZSL'9 8€'866 1'€9L‘9 wogMaN [BULON ‘B661T< IMYMIg Aeucan 09
(0009€) 00089 £0°L89'p b1 000°8H9 £0'L89 (4134 UonIpuo) UGBS 100 /4 S6647< IAYUIE JRU0N 6£9)
(000°TH) 000°€0€E TTPLLL 6€ 000°19Z TTHLLL 913 uonISIUL [BJeULIa/[RIUASUCD) /M B661T< 1AYMIG SJRUCIN 9€9
000°€L 000611 [ANTAN 4 L9 0002641 TUELI'TZ SOL puo) dssy (e WO/PUAS 181 dsoy /m Se6p7< IMyMIY ‘SEU0aN ¥£9
(000°6) 000906 8T 181°01 68 000°L68 8T181°01 188 Ajewouy 1ofe ] /4 S6617< MGG 1BU0IN £€9
(000°v¥) 000°LE6 19'€L5°8S 91 000°€68 19°€L5"8S TSI ampasoly I0fe W IO /4 S6617< 1MYMIG S1eucIN 1£9
000°3Z€ 000°cLT IL'ILS'9ET z 000°109 1L 1LS9ET ¥y uondagut Jereuniad;ertuaguod m S6647< 1MYLIG dJEUcIN 0€9)
(000°€S) 000°Z¢S PEOEH9 £8 000°6LY PE0EYD ShL WIqoId RO /4 31eU0dN ‘B66HZ-0007 1ag BUOAN 979
000°9€ 00008 WP6Ll 182 000°0pS Wr6Ll I'10€ WOqAaN [eWLON ‘BE6HZ-0007 Mad S1RU03N 929
000°€1 000°PLS o1'6£0°€1 24 000°L8S 9I'6£0°€1 'Sy UOnIpuO) JUBdIIUSIS 10WQ /4 3661Z-0007 IMG ABUOSN $T9
(000v1) 000991 £2°679'91 01 000°ZS1 £7°629°01 I'6 uonasyul [ejeuLiad/[ENua8u00 4 8664Z-0007 ML SIET0ON €29
000°81 000°€99 £7'P01°0C €€ 000°189 € F01°0T 6'EE puoy dsay fe WO/PUAS 151q dsoy /4 F66v7-000T Mg SEUcON 729
(000°891) 000°6ZY TS'IEFIT 0z 000°19Z IEHIT Tl Arewouy ofejl /4 6657-000T IME NEUOIN 129
00016 000957 ¥6'790°8T1 z 000°LyE ¥6°790'8Z1 LT OWDF 4 djeucaN £85|
(000°6) 000°L81 8LI9T 821 000°Z81 8L I9Y1 L¥21 219 W10q ‘PJO SABD C> PALIgJSURL) ‘aleucaN 18§
000°01 $ | 000t $ SLRTF'E  $ € 000°0Z $  SL8TH's 8’ 131 1Woq Jou ‘p[O SAED > PALIgJsueY ‘AJBUOIN 08¢|
pa1Inaug PIEJ[I0L  NWPE 33d)S0) SHWPBJO | Pl IBI0L  Jwps 1od 350 SR 0 7
(150D)/s3maes pI0Z AAS O [enpv P10Z AdS TO pagaafoig

SUOISSIWPY WIoqMma) - SSUIABS SBWNST PISIAIY $T0Z AJS 7O
§33]AIDE BN 29 YI[EIH JO Jusunaedaq
BU[OIBD) YINOS JO 3J8)G




n -
Milliman

ENCLOSURE 6

T:\2014\SCM\3.096-SCM97\07-Proviso 33 29 Cost Savings Monitoring Results - SFY2014 - Final.docx

To the extent that Milliman consents to the distribution of this letter, we make no representations or warranties regarding the contents of this letter to third parties.

Likewise, third parties are instructed that they are to place no reliance upon this letter prepared for SCDHHS by Milliman that would result in the creation of any duty
or liability under any theory of law by Milliman or its employees to third parties.
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To the extent that Milliman consents to the distribution of this letter, we make no representations or warranties regarding the contents of this letter to third parties.
Likewise, third partics are instructed that they are to place no reliance upon this letter prepared for SCDHHS by Milliman that would result in the creation of any duty
or liability under any theory of law by Milliman or its employees to third parties.
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Statewide Enroliment and Expenditure Data



Total E M by Major Category Statewld

Rpfuge:laEmrlnl\

%

Medicaid and SCHIP
1,207,155

100%

Total Enrolled Members by Plan Type Statewide SFY14

MHN
222,812,

8% T

Total Federally Matched Medicaid for SFY14= 1,207,155
Refugee/Entrant SFY14 =88
Total Enrclied In Statewide SFY14 = 1,207,263
Total Enrolled In FFS SFY14= 629,605
Total Enrolled in MCO SFYi4 = 801,608
Total Enrolied in MHN SFY14= 222,612

Statewide Fedorally Matchad Medicald Eligibles SFY14* Compared with Total Census

Population
MHN Matched IEI
Eligibla’s 22812

FFS Matchad
Eligibles

MCO Matched
Eliglble's

Total Fedsrally
Matched Eligible’s =i

Total Population IEQEEMEE_—E
|

becau
Tetal Population reflects 2013 U3 Conaus Data:

Fadarally Matched Medicaid Eligiblas represants 256% of the Total Population

Updated July 2014

Nots: Other Adulls 15 equal to Adults > 18 years and <85 years of age who are non-isabled,



Statowide Total Federally Matched N M by Ellgibility 8FY14*

Disabled Adulls,
148,851

2%

=

Foderally M, Medicaid ¥ «Total

Children = 70%
Non-Disabled Adults = 14%
Disabled Adults = 13%
Elderly = 3%

Statewlde Federaliy Matched Medicaid FFS Members by Eligibility Category SFY14*

Othor Adulta_—"
214,712
“Excludes

& Medicaid Program

Statewlds Fedarally Matched Medicaid Members - FFS

Children = 37%
Non-Disabled Adults = 33%
Disabied Adults = 16%

Etderly = 14%

Faderally MCO by Eligibility Category SFY14* {
Elderly
18

Disabled Adults
% / o%

‘Excludes GAPS and Proups ara not tid Programs

Statewide Faderally Matched Medicaid Members - MCO
Children = 73%
Non-Disabled Adults = 20%
Disabled Adults = 7%
Elderly = 0%

Statewlde Faderally Matched Medicald MHN Members by Eligibility Category SFY14*
s
6,888

Disabled Aduits, 3%

“Excludes GAPS and anm

Foderally M Madicaid M - MHN
Children = 70%
Non-Disabled Adults = 14%
Disabled Adults = 13%
Elderly = 3%

Nots: Other Adults I8 8qual ko Adults > 18 years and <65 yoars of aga who are non-disabied.



Total Federally Matched Medicald Eligibles for Statewide SFY14= 1,207,155

Federally Matchad Madicaid Total Eligibles and Expenditures Statewlde SFY14*
100% - -—— - B ]
% =
Ghidren
80% $1.025801 795 "
% e
cmuﬂy:;
1575
- Other Aduts |
/ 751,041,777 1
- 1
0% — —_—
30% —
Other Adults 4
20% 30,257 :
10% 1 —
Exderty ;
o% 4
Members Expenditures
Total Faderally Matched Medicald Expsnditures for
SFY14=  $5,727,456,000.25
Fedoerally Matched Msdicaid FFS Eligibles and Expendltures Statewide SFY14*
100% - - =
L Chidren
ok — |
Ohuger i
80% ——— 234 517 A I
$131207.295
0% T ——=—t
oo | | e
24712
e = =]
20% | - e
20% | X 1
10% 1§ - —_—
0% 4
Members Expaifake

Total Fedsrally Matched FFS Medicaid Tor
Statewida SFY14 = $3,161,861,783.33

Fedorally Matched Medicaid MCO Eligibles and Expenditures Statewide SFY14*

[ T - - -
s = =%
- T e [
0% o
o = =

=

4D%

0%

20% 1

10% 1

)

Members Expenditures

“Eldery caimgory has 18 oigblos wih $17,053.83 n
Total Federally Matched MCO Madicaid Expenditures for
Statowide SFY14 = $2,140,347,210.35

Federally Matched Madicaid MHN Eligibles and Expenditures Statewids SFY14*

L P — - - e

1

0% ="

0% Ghikdren —

e $188 376 062 ]

s Chikiren '—"ﬁ

ok 197,632 [

% | OterAdn .
$7%0,507.524

% ———

0% —_——i

OherAdun  f—" )

2% 30857 - ——

% E’u-t- T Eldeiy V__JI

0% 4 Ll

Members Expenditures

Total Fedarally Matched MHN Medicald Expenditures for
Statewide SFY14 = $425,245,887.57

Updated July 2014

Nots: Other Adutts Is equal to Adults > 18 years and <85 years of ege wha ars non-disabled.



Statewide SC Healthy Connections
(Managed Care) Data

Total Medicaid Membors by Managed Care Organization Type for
Statewide, FY 2014

“Mncludes ey Enmiied and

Total Medicaid Members by Madical Home Network Typa for
Statewide, FY 2014

Note: Other Adutts. is aqual to Adults > 18 years and <85 years of age who are non-disabied,



Statewide Provider Data by Specialty

Total Madicaid Enrolled Providers by Provider Spaclalty

Statewlde SFY14
Providers
Ed £ 890 11.200,155.48
718) 72 760 $1.862.90.0)
%) il T80 3.705,700,20)
1608 w53 7.077 $5.400.008.06)
140 142 A30 210,590
348 = 5,304 3300013475
53 5% 2760 $83.263.00]
] F T.004) S3300.783.04)
7 1 %7 $787.340.89)
DENTAL - ENDGDONTIST =) 011 A 112.00)
DENTAL - PEFTODONTIST Fil $5.406.00)
DENTIBTRY 280,301 $76.808.272 39)
CERMATOLOGY 75,620 3771,980.56)
[CEVELOPHENTAL REHABILITATION 60,025 355,042,805, 10)
[CTABE TES EDUGATOR .00 $18.477.00)
RGENGY MEDICINE 08,466 S14.564,121.89]
[ENDOCRINGLOGY AND METAB, 5802 $S153410
[FAM PLAN. MATER & GHILD HEALTH [CH $1.787,988.62,
FANILY PRACTIGE 516,690 28,042,007 75|
FED GUAL REALTH CLINIG (FGIC) [ SIABN, 70187
GASTROENTEROLOGY 5404 31,209,106 52|
[GENERAL PRAGTIGE 77,497 ERXTED
GERIATRICS T 353,275, 12
VNEGOLOGY 2600 T4E0, 192,17
EMATOLOGY 2002] ¥570.090.17
FOSPIAL PATHOLOGY 8,087 34,003.24)
INFECTIOUS DISEASES 110 $641.575.28
INTERNAL MEDIGINE 124.297) 15,721,148.75)
LICENSED INDEFT SOC/AL WORKER 2abE] $874.564.0)
LICENSED MARRIAGE & FAM THERA 201 S0, 165,57
LICENSED PROFESSIONAL COUNSEL 7404} $1:307.07 458
WENTAL RETARDATION 5.701,200.73)
NGWIFE $1.060,300.80|
[MULTIPLE SPECIALTY GROUP 53, 175,222.98)
NEONATOLOGY 67,0474
NEPHROLOGY/ESRD $0.285,192.67)
NEUROLOGY $2.743,650.29)
JNEUROPATHOLOGY 0.00)
(NG SFECIFIC MEDICAL SPECIALTY $0.00)
RUCLEAR MEDIGINE 51,80.76)
NURBE ANESTHETIST 52.026,227.57)
IRSE PRAG & PHYSICIAN ABSTET 38,400,653.40)
GBS TETRICS R $470.337.08)
[OBSTETRICA AND GYNECOLOGY $25,561.876.02
OCCUPATIONAL MEDIGINE $H.130.21
| GOCUPATIONAL THERAPIST $5,895,060.85]
FORCOLOGY $6.455,020.60)
OPHTHALNOLOGY AT
oPTIcIAN $2.060,234,551
OPTOMETRY $4.316,706.60)
JCRTHODONTICS. §1.010.402.73)
(GETECPATHY $165,190.03)
IOTORHINOLARYNGOLOGY 52.371,042.25|
PATHOLOGY 0527130
[PATHOLOGY. GUNIGAL $100835.02)
[PEDIATRIC SUB-SPECIALIST 514.051,000.81
FEDIATRICS TA22.206.11
JPEGIATRICS. ALLERAY 53,290 74]
IPEDIATRICS, CARDIOLOGY VIRIT7.10)
FEDODONTICS $15,018,783.64
FPHYSIOCCUP THERAPIST 9.7 70.202.25)
[PRYSICAL MEDICINE & REFAB $1818:302.67)
[FHYSICIAN ABST (ENG DATA ONLY) S0.00]
[POGIATRY 340,708.13)
[PSYCHIATRY 1.550.080.47)
[FEVCRIATRY, CHILD 3217.180,86]
PSYCHOLOGIST $365,356.19)
EFULMORARY VEDIGINE $1.062,468.45)
[T MENTAL HEALTH 520,012, 104,40
RADIOLOGY 32.271,001.59)
[RAGIOLOGY, DRAGNOS 15 T3.562.000.41
[FADIGLOGY. THERAPEUTIC 748508771
RHEUMATOLOGY $706.007.00]
[RURAL HEALTH CLINGS (RHC] $2543,404.17
SC GONTINUUM OF GARE 0.500.540.07]
[SC DEPT OF HEALTH & ENVIRO CTL $7.210.220.68
[SCDEPT OF MENTAL HEALTH 317,104, 402.82
SOTIAL WORKER 254,00
SPEECH THERAPIST $10.720,320.20)
[SUPFLIER [OME) 50,00
[SURGERY. CARDIGVASGULAR 333220310
SURGERY. GOLON AND RECTAL ST200.97]
[SURGERY, GENERAL $4,107,177.80)
[SURGERY, NEUROLOGIGAL $1.012,002.10)
[SURGERY, GRAL (DENTAL ORLY] $7.760,279.37]
[SURGERY, ORTHOPEDIC 33.720.610.00)
|SURGERY, PEDIATRIC $280,860.30)
SURGERY, PLASTIC $502,420.52
SURGERY. THORAGIC 7371408
[SURGERY. UROLGGIGAL SLSA.047.07)
THERAPIS TMULT SPECIALTY GRP. 317,001 40
[OTHER FROVIDER SPEGIALTIES. 14578, oo 830,480 $4.790.414,050.10)
Enruted
Note: Data is based on fee for 9 positi d
contractual transpariation payments.
Statewlde providar data i to specific can be found
Updated July 2014

Neote: Other Adulte is equal to Adults » 18 years and <95 years of age who are non-disabled,



85+ 0018 1084 85+ Josl
0 32,189 .00] 0.0 1,02/
o] 19, .00 .01]  0.00]
0 10,229 .00 000 1.00]
1422 522/ .00 14| 140
555 362 1 A7 1.08 .37
0 2,782 .08 6] 000 1.15]
885 .18 2] 1.05]  1.00]
905 5 10) 1 1.18]
] 143 51 .0af4.13
01 088 .00 | 15| 1.05] 1.12]
Stelwwide Top 10 ER Vislt Chnical Gonditions »
Age 0-18 05+ T
45,130 567 , .05, .08
24251 1,928 70/ K] .91
27,063 3,054 60,384 .70 .70
3,899 of %, 43 .49
20,200 1,326] 88 73 77
2,709 1,050| 33,016 71 73
15,818 863 14] .00
20,402 078 148 57| 71
20,053 58 05| 008
2864 1,143 22,14 78 141

Updated July 2014

Note: Other Adults I8 8qual to Adults > 18 years and <85 yoers of ags who are non-disabled.



