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AGENCY NAME: State Treasurer’s Office
Acency CODE: El6 98

AGENCY’S DISCUSSION AND ANALYSIS

South Carolina Treasurer Curtis Loftis is now in the middle of his second term in the State Treasurer’s
Office (STO). The Treasurer continues to work tirelessly to enhance services within the State Treasurer's
Office and create an environment of openness, transparency, and accountability in government. The
Treasurer has also focused on bringing the State Treasurer’s Office into the 21 century as it conducts
business on behalf of the State. This document serves as a review of the accomplishments of the State
Treasurer's Office for fiscal year 2016-2017.

The State Treasurer’s Office is responsible for the investment, cash management, and safekeeping of the
State’s General Fund and restricted funds. The State Treasurer’s Office serves as the State’s bank,
receiving, disbursing, and managing funds from all sources. The State Treasurer’s Office coordinates all
banking services, structures and administers the State’s debt, invests all State funds, manages the Local
Government Investment Pool, and administers the Unclaimed Property Program and College Savings
Program. The State Treasurer’s Office also works and communicates regularly with the three major
bond rating firms to maintain high credit ratings that keep the State’s borrowing costs low.

The State Treasurer’s Office has six major program areas: Treasury Management, Banking, Investment
Management, Debt Management, Unclaimed Property, and Coliege Savings.

Treasury Management. The Treasury Management Division is responsible for managing the Statewide
Accounting programs, which involves the daily accounting for cash operations of the State, payroll
processing and other disbursements on behalf of the State, administration of Aid to Subdivisions,
collection and remittance of court fines, and reconciliation of account deposits, in accordance with
South Carolina Code of Laws Title 11, Chapters 3, 5, and 13 and Title 14, Chapter 1. For fiscal year 2016-
2017, the Division made approximately 4.4 million disbursements, consisting of approximately 1.1
million paper checks and approximately 3.2 million electronic payments, and made 203,452 deposits on
behalf of the State.

Banking. The Banking Division manages the relationships with the qualified public depository banks that
provide banking services to the State of South Carolina’s state agencies and universities to support
receipt and disbursement of funds, including specialized services for merchant payment cards and
merchant card processing. The Banking Division manages the bank relationships in accordance with
South Carolina Code of Laws Sections 11-13-120, 11-13-125, and 11-13-60. The Division performs
effective daily cash management functions using modern technology and products in order to maximize
funds available for investment. The Banking Division monitors bank balances to ensure State funds on
deposit are protected with FDIC coverage or are properly collateralized in accordance with South
Carolina Code of Laws Sections 11-13-60 and 6-5-15.

Investment Management. The Investment Management Division manages, in accordance with South
Carolina Code of Laws Section 11-9-660, approximately $16 billion in assets for both the State of South
Carolina and local governments, with the priorities of preserving capital, maintaining liquidity, and
obtaining the best return within the appropriate risk parameters. The current custodial agent acts as a
safe-keeper, holder, and record keeper of these funds.
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AGENCY NAME: State Treasurer’s Office

AGENCY CODE: El6 98
In addition to active daily monitoring and management by the Investment Management Division, the
State Treasurer’s Office utilizes the services of an external investment advisor. The investment advisor's
role is to advise the Division on investment strategy in order to optimize potential earnings on all of the

investments the State of South Carolina holds. The State Treasurer’s Office also utilizes the services of
an investment consultant for portfolio monitoring activities.

Earnings on General Deposit Accounts’ investments were approximately $182 million. The General
Deposit Accounts and other such funds are excess funds that need to maintain liquidity and preserve
capital; therefore, cash flows are being invested for short periods of time and should not be compared
to long-term investments. These earnings were achieved in spite of continued historically low interest
rates, as well as increased demand for securities on the short end of the yield curve.

Debt Management. The Debt Management Division manages the debt for the State and its agencies,
institutions, and authorities, in accordance with South Carolina Code of Laws Titles 11, 57, and 59,
optimizing the debt structure and ensuring timely repayment of debt when it is due. During the fiscal
year, the State Treasurer’s Office assisted 9 agencies in the sale of 12 issues for the purposes of
academic and housing construction, economic development, and refinancing. In total, the State issued
$569.5 million in general obligation and revenue debt, of which the State will achieve $86.3 million in
refinancing savings from the refunded issues. Further, the State maintained its excellent credit ratings
with Moody'’s, S&P, and Fitch as AA+, Aaa, and AAA, respectively.

Unclaimed Property Program. The Unclaimed Property Program Division continued its commitment to
returning unclaimed property to its rightful owners, in accordance with South Carolina Code of Laws
Title 27, Chapter 18, by returning over $30.6 million for 36,436 properties. This is the highest amount of
funds returned in a single year since the Program’s inception and represents a 32% increase over the
previous fiscal year. Also, the Program received approximately $72.7 miilion in unclaimed property from
business entities, an increase of approximately 13% over the previous fiscal year. The Program returned
131,865 shares of stock at no cost to the claimants.

The Unciaimed Property Holder Outreach and Compliance staff assisted hoider companies with
compliance matters, reporting requirements, and remittance processes. The Unclaimed Property
Program received 16,638 properties totaling over $2.5 million as a result of the unit’s efforts. That
property is now available to be returned to the citizens and businesses to which it belongs.

Each year, the State Treasurer’s Office calculates the refund liability of the Unclaimed Property Program
to determine what amount (if any) is available for transfer to the General Fund. This year, the Program
transferred 515 million to the State General Fund.

Future Scholar College Savings Program. Future Scholar, South Carolina’s only tax-advantaged 529
college savings plan, celebrated its 15* anniversary. The Program continued to provide families with a
smart, easy way to save for college in accordance with Section 529 of the Internal Revenue Code and
South Carolina Code of Laws Title 59, Chapters 2 and 4. At the end of the fiscal year, there were
approximately $3.07 billion in assets under management representing 141,552 accounts. Future Scholar
is now in the fifth year since launching new Direct and Advisor products with lower fees and investment
minimums as well as new and expanded investment products. Future Scholar experienced a 45%
increase in new sales during calendar year 2017 over calendar year 2016.
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In conjunction with National 529 Day, Future Scholar launched the fifth annual Future Scholar 529 Day
PalmettoBaby Grant Program. All babies born in South Carolina on May 29, 30, and 31, 2017 were
awarded the opportunity to receive a $5,290 grant into a Future Scholar account. The Program was
privately funded by Columbia Threadneedie.

Once again, Future Scholar’s Direct plan received top accolades from Morningstar and was recognized
by third-party research firm SavingforCollege.com as a national leader. Future Scholar’s Direct and
Advisor programs ranked in the top quartile in the nation for investment performance for three- and
five-year returns, and the Direct plan was ranked as the second lowest-cost plan in the country.

Tuition Prepayment Program. Although the Tuition Prepayment Program (TPP) was closed to new
participants in 2008 by the General Assembly, 5,486 existing account owners are still actively
participating in the Program. The State Treasurer’s Office continues to administer and monitor the
Tuition Prepayment Program. The Program has been operating under an actuarial deficit since 2001.
The State Treasurer’s Office receives an annual actuarial report that tracks the Program’s unfunded
liability and keeps the General Assembly apprised of the ongoing legislative financial obligation to the
Program. The report is made available to both the public and the General Assembly. As of the end of
fiscal year 2016-2017, the Tuition Prepayment Program continues to have an unfunded liability of
approximately $36.8 million and is scheduled to be depleted of all assets in 2022 unless additional funds
are appropriated by the General Assembly.
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Risk Assessment and Mitigation Strategies

The State Treasurer’s Office has identified potential negative impacts on the State and public that would
result if the Agency’s goals and objectives were not met. These items are identified below by division.

Treasury Management. Without accurate and timely recording, monitoring, and reporting of all cash
activity, assurance of accurate payroll and vendor payments would be compromised. Increased focus on
accounting controls, enhanced reconciliation practices, and improved reporting and monitoring of all
cash activity will ensure that a due accounting is made of all monies deposited within the Treasury to
avoid negative impacts on state employees, customers, and vendors.

Banking. Without enhanced banking security measures, fraud may potentially increase. Inaccuracy in
the State’s banking data could lead to inaccurate decision-making for State agencies. Bank-provided
fraud detection tools will be utilized by all bank partners to deter fraud and protect funds on deposit
with the State Treasurer’s Office for all qualified public depositories.

Investment Management. If the Investment Management Division was not able to obtain the best
returns possible within the prescribed parameters, the State would ultimately receive less investment
income, which would negatively impact the General Fund. Within the appropriate risk and statutory
parameters, the State Treasurer’s Office reviews investment strategy and portfolio performance to
identify opportunities for improvement and strives to meet or exceed applicable benchmarks in order to
obtain optimal returns.

Debt Management. Without effective management of State debts, higher interest rates could occur
and result in increased borrowing costs. The State Treasurer's Office secures greater market exposure
of State debts in an effort to minimize the borrowing cost for each debt issuance.

Unclaimed Property Program. If holder companies’ compliance with reporting unclaimed property and
the general public’s awareness of the Program were not increased, fewer funds could be collected and
returned to the rightful owners. Additionally, the availability of funds eligible to be transferred to the
General Fund would be reduced. The State Treasurer’s Office utilizes outreach efforts to media outlets,
community organizations, and holder companies to increase awareness of the Program.

Future Scholar College Savings Program. Fewer college savings accounts could reduce the amount of
savings for education and increase debt required to attend college among South Carolina residents. The
State Treasurer’s Office implements strategic marketing initiatives to increase awareness and utilization
of the Future Scholar program.

Tuition Prepayment Program. The Program has been operating with an actuarial deficit since 2011 and
is projected to run out of assets in the Fiscal Year beginning on July 1, 2022 unless remedial actions are
taken by the General Assembly.

Any requests that the State Treasurer’s Office had of the General Assembly to help resolve these
potential risks were communicated in recent Legislative Oversight Committee hearings. At this time,
there are no additional requests for assistance to the General Assembly from the State Treasurer’s
Office.
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State Treasurer's Office ! Fiscal Year 2017-2018
Accountability Report

tem #

Strategic Planning Template

Associated Enterprise Objective Descriptian

Strat Object

Investment Management Division: Effectively manage all investment programs while preserving

g L R s CRizeny capital, maintaining liquidity, and obtaining optimal returns within the appropriate risk parameters.

Review investment strategy and portfolio performance to identify opportunities for improvement
s 11 by benchmarking the financial returns of the general funds investment portfolio and the Local
Government Investment Pool (LGIP).

Obtain the best return possible within the prescribed parameters on a portfolio basis, while

= 111 maintaining fiquidity and meeting or exceeding the applicable benchmarks, alf while preserving capital.
Debt Management Division: Effectively manage the debt for the State and its agendies, institutions,

2 2 T and authorities, optimizing the debt structure and ensuring timely repayment of debt when it is due.

5 21 Optimize the debt size/strucutre and market exposure of State debts in an effort to achieve the

best pricing available.

Provide guidance to the State and its agencies, institutions, and autharities for the management
0 2.1.1 and structure of debt issuances and programs, end secure greater market exposure to minimize the
borrowing cost for each debt issuance.

S 2.2 Ensure the timely repayment of State debts when due.

Accurately forecast appropriated General Obligotion debt service reguirements to the 5C
g 221 Revenue and Fiscal Affairs Office, and structure and maintain debt issuances and progroms to ensure the
repayment of debt by stipulated due dates.

Treasury Management Division: Effectively manage Treasury management operations ta include the

S 3 SONSTMBSIE and Citlzens management of statewide accounting functions.

s 3.1 Benchmark Treasury Management performance and identify opportunities for improvement.

0 3.2.1 Enhance timeliness and accuracy of banking recanciliation accounting activities in the SCEIS
environment using avaifoble technology,

P A Governmat and Citfsons Banking Division: Effectively manage and protect State Depository Bank accounts and relationships

with state entities and bank partners.
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Apency Name: State Treasurer's Office | Fiscal Year 2017-2018

Accountability Report

Strategic Planning Template

Item #

5 Assaciated Enterprise Objective Description
Strat Object
S 4.1 Benchmark Banking performance and identify opportunities for improvement.
0 4.1.1 Enhance Banking security measures based on available technolagy with our bonking partners.

Unclaimed Property Program Division: Increase awareness of the Unclaimed Property Program and

< S DS S Qlisess maximize funds returned to rightful owners.
S 5.1 Increase citizens’ awareness of the Unclaimed Property Program.
0 511 Work with media outlets and community orgenizations te encourage citizens to search for
- accounts in their names.
5 e Build holder outreach efforts to increase compliance, reporting, and the remittance of unclaimed
) property.
o 521 Provide holder reporting training, outreach, and technical assistance.
G 6 Education, Training, and Human  Future Scholar: Effectively manage the College Savings Programs division and promote the importance
Development of saving for college to South Carolina residents.
5 6.1 Create strategic marketing initiatives to increase program awareness, the number of new accounts
: opened, and existing account contributions,
0 6.1.1 Increase overall new accounts in the Future Scholar 529 Plan by 6% over the previous fiscal year

while maintaining low cost investment options.
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General Depodit Acounts
Returns/Performance Net of Fees g ¥l
Al ot below
marhet rates for
Cost of Debt lsusnce 06M% H
equivalently
rated debt
Manimize
avings
Debit Refinancing Savings SSLYmilion  generated by
timing the
market
As required by
Tatal Annual Debt Service Requirement 519,595,825 the
Number af Transaciions Reguiting Research 360 34
Positive Pay and ACH Fraud Filter Services
14 Add 100

UPF Number of Accounis Pakd I3 Increase by 50

UFP Amount of Accounts Faid $23.136974  ncrease by 3

Unclaimed Property Receipts SEAA4E3IN0  Increase by S
Future Scholar 529 Plan Assets $2.56 bitkon HiA

B over
Futute Scholar 529 Accounts 119,000 -
Futute Scholar 529 Sales $100,335,318 N/A

1ot%

L11% with
underwriter's
discount [0L44%
)

$119.526.299

365,436

430,609,501

$72.607,110

$3.071 bilkion

141352

S29L137,538

At or shove target
value

Al or below market
rates for

wquivalently rated
debt

Maximize savings
gentfated by
timing the market

As tequiced by the
onstitution

Increase by 5%

ncresie by 5%

nrease by 5%

July 1-June 30

July 1-june 30

July 1-hune 30

Juby 1-June 30

huly 1-June 30

by L-dune 3G

huly 1-lune 30

huly 1-hune 30

July J-lune 30

July 1-June 30

fudy 1-hma 30

Huly 1-fune 30
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BNY Mellon Comperite by | ysuS.
Sommary Government/Credit 1-3 Year indev
Actusl Valoe bs the Fiscal YID
return/performance
Municipal Market Data/ss Munlcipsl Market Datafinterest rate
Trsued on debt piyMments
Muhicipal Market Qala/st
o Munlcips Market Data
Internally maintained as debtjg. o0 annual detzt payments to
tssued and retired Debt
VIM appropriation
SCER and Banking Activities Attua) Occurrence
ACH and Check Fraud Protection
Account Analysit Stalement Setvices in Place Pey Account
Anahysis
Tatsl fsmber of accounts paid to
Bt chaimants
Wagers/Dadly Total Funds returmed to daimants
TO Bank & Wels - Monthiy Total funds received from holder

companies.

Cohumbls Management/Weelly  Totsl asuets in Future Scholar Plan

Tetal fundt deposited inlo Futuse

Cobumbnia Menagement/Weekly

Total funds deposited Into Future

Columbia Munsgement/Weekly . =
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5LY
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Fiscal Year 2016-2017
Accourntabity Report

Perfoimance Measurement Template

Aaflects the agency’s goal of obtaining the best
return posible within the appropriste rish
parameters

Ca vith LS

debt structive and market exposure

& with succes
debt structure and market expoture
G with bucdgeting and

suCCess optimizing debt structure and market

expoee

Reflecty efforts 10 incresse timeliness and scowracy

of banking reconcillalion accounling activities in the
SCER environment

Quantifies ¢fTors 1o enhance Banking security
measures

Promotes schievement of the sgenty’s gaal of
mazimiting the retuen of funds to righthsl owners

Fromotes achievemnent of the agency’s goal of
maximizing the return of funds to Hghthd owners

Reflects the agency’s effons to inaease the
remittance of unclaimed property in order for it 1o
be returned to righthel owners

4 the inused jon of the Futwre
Scholar 529 program to mone South Carolina families
1a help them save for the costs of higher education

e hon of the Futwre
Scholar 519 program 1o more South Carolina families
10 help them tave for the costs of higher educstion

o th

T of the Future
Scholar 529 program to more South Carolina families
ta help them save for the costs of highet education
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State Treasurer's Office ] Fiscal Year 2016-2017
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=

Program/Title

Program Template

FY 2017-18 Expendituces (Frajected, .
BY 201278 Expenditisgs {Frojected) Assaciated Objactive(s)

Purpose General Federal General Other Faderal

') "

Tr ¥ Management pi
services to all agencies and institutions by
receipt and disbursement of all funds from
2!l sources.

Il. Programs and Services 5 630,414 § 132,250 H 762,664 5 636,682 5 791,879 $ 1,428,561

Banking manages the relationships with the
Qualified Public Depository Banks that
provide banking services ta the State of
South Carolina’s State agencies and
universities to support receipt and
disbursement of funds including specialized
services for merchant payment cards and
merchant card processing.

Il. Programs and Services § 629,141 § - $ 629,141 5 637,127 5 473564 $ 1,110,691

Investment Management provides
statewide investment services to state
{I. Programs and Services agencies and institutions through investment H 3,310,322 $ 3,310322 H 1,907,450 $ 1,907,450
of all state funds, management of cash
liquidity, cash flow, and collateral,

Debt Management provides statewide debt
management sesvices for the State, its
Il. Programs and Services agencies, and its institutions by management 5 1,473,493 L] 1,473,493 5 1,317,434 $ 1,317,434
of debt issues including debt structure and
payments

The Unctalmed Property Program provides a
statewide service to incresae awareness of

Il. Programs and Services the program and return funds to rightful s 1,600,814 $ 1,600,814 $ 2,102,518 s 2,102,518
owners,
The SC Tuition Prepayment Program
{SCTPP)/SC Catlage Investment Program

IL. Programs and Services (Future Scholar) are colege savings plans 5 788,777 s 786,777 $ 664,028 $ 664,028

that allow families the option of saving now
at great advantage far their children's college
education,

Support Systems of the office include
All Other ltems Administration, Information Technology, S 712,746 s 712,746 S 719,874 § 103,013 $ 822,887
Legistative and Constituent Services.

H 1972,301 $§ 7,303,656 $ 9,275,957 § 1,993,683 § 7,359,886 $ 9,353,569
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State Treasurer's Office | Flscal Year 2016-2017

Accountab#ity Report
T

Legal Standards Temnplate

Does the {aw specify a
deliverable {product ar

service] the ageacy must ar

Dacs this law specify viho
Item H Law Hiumber & i Type of Law Statutery Requircment and/or Autherity Granted {cuztomer) thie agency must ar

may seree? (Y/U
ysoree? (/L) may provide? {v/1i)

1 S.C.Const. Art V1, §7 State Statute Establishes Stata T as one of ide el d constitutional officers Yes Yes
Authorizes STO to invest endowment funds donated specifically to state-supported Institutions

2 5.C. Const. Art. X, 511 State Statute of higher leatnirg Yes Yes
3 1-3-110 State Statute Identifies State Treasurer as one of afficers constituting executive department Yes Yes
i [+] side fi i nder master )
A HRTIG . e Autharizes STO to p W g under master lease program on behalf of Yas =
entities of state government
Establishes Retiree Health | Trust Fund and Leng Term Disabllity Insurance Trust Fund
e R L HL L in State Treasury, names ST as custodian of funds, and authorizes STQ to Invest such funds Yes L
6 6610 State Statute Autharizes STO to establish and maintain SC Poaled Investment Fund Yes Yes
7 627-20 State Statute Establishes 5TO's admi ative nesponsibility for Local Government Fund Yes Yes
: 9-16-315 State Statute Authorizes State Tr to appoint one ber to RSIC Yes Yes
g 11-3-130; 11-3-140; 11-3-170; 11-3-185 State Statute Requires all 5TQ payments to be made on drawn by Comptrolk | Yas Yes
10 11-5-50 to 11-5-80 State Statute Autharizes STO to take certain actions against defaulting county treasurers Yes Yes
Irects it all funds fi United Stat: Clarks HIN to
1 11590 State Statute Pirects STO :::-Tv #hunds from ST il Yes Yes
12 11-5-100 State Statute Requires 5TO 1o account for appropriations made by G. | Assemnbly Yes Yes
13 11-5-120 State Statute Requires 5TO to publish quarterly stat Yes Yes
Authorizes STO to pay amounts appropriated annually to meet ordinary expensas of the State
14 11-5-140 State Statute out of usual i e of the State Yes Yes
1% 11-5-170 State Stajute Requires S5TO to report all monies pald aut at close of business each day to Comptroller General Yes Yes
Requires 5TO to report q Iy to dep s and agencies recelving ies pursuant to
16 11-5-175 State Statute 5 14-1-205 to -208 Yes Yes
17 11-5-180 State Statute Requires STO to repart cath ! hily to Comptroller G | Yes Yes
18 11-5-185 State Statute Requires STO to submit annual report to General Assembly Yes Yes
19 11-5-190 State Statute Authorizes STO 10 set up funds for insurance and postage on securities bn trust Yes Yes
20 11-5-200 State Statute Authortzes STO to make period payrolt payments by Electronic Funds Transfer Systems Yes Yes
Income from licensing and other fees for certaln professional boards are remitted to 5TO at
- fLo0 L] Ete least once a week and credited to State general fund W Yes
Requil o IBR W el M , te Fi ediate!
2 et an . Statute equires 5TO 1o te.polrlt . C, House Ways a eans, and Senate Finance imm ty after = e
selling any g ' or p notes
23 11-5-230 State Statute Establist inui in 5TO to be used to match federal disaster assistance funds Yes Yes
24 11.5.240 State Statute Requires 5T0 to repart data to credit rating services In order to maintain high credit rating Yes Yes
Requires 5TO it rterly to boards of hij edi utions status of funds | ted
25 11-5-245 State Statute equires 310 a report quarterty 5 oF higher ed instit funds lves Yes Yes
pursuant to 11-9-665
Establi O as limited trust tection bankl |
o TaTe%0 e e ches STO as lim company In con with banking activities with Federl = No
Reserve Board
Check issued by STO for payment which ts not presented for payment within 2 years must be
7 11-5-260 State Statute credited back 1o State Treasury Ne No
Authorizes STO to | t endowm f insth f higher ed, t such fund
o FHer) S s izes nvest e ent funds of Institutions of higher ed, and to Invest s unds . e
in equity funds
29 11-5-280 State Statute Authorizes STO to enter into contracts allawing state entities to accept cred|t cards Yes Yes
Establi: ABLE Savings Program and ts Ti dmini: of
30 11-5-400 to 460 State Statuts shes e Lo e Yes Yes
program
Authori; to withheld State funds fi  subdivis) t lis deli i
n eer State Statute 223 STO 1o wl e funds from agency or political that is q in o o

payments due State or its agencies
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Accountability Report

Legal Standards Template
Daoes the law specity a
deliverable [product ar
service) the agency must or
may pravide? [Y/1i)

Docs this law specify who
lteny # Laws Humber Turtsdiction Type of Law Statutcry Requircment andZor Authority Grantocd {customer) the agency must or

may serve? (Y71

Authorites Gavernor and STO, whenever empowered to issue general obligation bonds of

32 11:9-90 State Ll State, to receive bids on more than one issue at same time and treat as single fssuance

Yes Yes

Authotizes STO to use money borrowed by State Fiscal Accountabillty Authority under this
13 11-5.280 State Statute sectlon to pay any borrowings for or clalms against current and ordinary business of State for Yes Yes
{iscal year next preceding to prevent deficit in general funds of State

Requires 5TO ta maintein sufficient cash reserve In general deposit account from which State

o) S Saae e Fiscal A bility Authority may borrow from time to time \LD L
G to invest all funds of State and authorizes STO to contract to lend

38 Sio'en e Statute rants TG full power to Invest a s 0 @ and a zes e . -
securities

36 11-5-850 Stater Statute Requires information relating to STO to be verified by STO prior to announcement No Yes
Authorizes 5TO to invest revenues payable to State pursuant to Tobacco Master Settlement

37 11-11170(Q) State Statute P2y pu Yes Yes
Agreement

38 11-13-10 State Statute Autharizes STO to have a safe In a vault for placing and keeping State menies Yes Yes
Requires 5TO to deposit other State funds In banks or trust companies approved by State Fiscal

39 11-13-20 State Statute ntability A rity Yes Yes

a0 11-13-30 State Satute Grants S5TD exclusive authority in State govermnment to invest and deposit public funds Yes Yes

Requires ST, with advice and approval of State Fiscal Accountability Autharity, to keep ina
a1 11-13-40 State Statute general deposit account all state funds which, In opinion of State Fiscal Acoountability Yei Yes
Authority, may be properly P

42 11-13-45 State Statute All federal funds must be deposited in the State T, Y Yas Yes

Establishes forms of security qualified public depositories must provide that hold State funds

43 11-1-50; 11-13-60 State Statute deposited by STO and methods of securing, and blishes STO's resporsibilities with resp Yes Yes

to recordk g and pting coll 1 and other forms of security
ithd te d ts i d t fails to rt and closa

a 11-13-50 S o Directs STO to withdraw all State deposits from depository that fails to report a . e
account

45 11-13-100 State Statute State officers shall not allow any private funds to be deposited with public funds Yes Yes
Grants STO authority ta determine whether State entities may deposit with bank or other

U L 4 L) EL L e financlal institution a revolving fund and also determines amount of such revolving funds s =
Designate: te T d i Il funds ived tate d

n ians e s esignates State Treasury as depository for sl by state dep and - .
Institutions

48 11-13-130 State Statute Requires STO to desig form of deposit 2ip Yes Yes
The State Treasury is defined as a bank for purposes of federal law or regulation regarding

49 11-13-140 State Statute funds aliotted to state agencies e Yes
Directs 5TO to make available to political subdivisions blank forms upen which they can report
Infarmation required to be fited with STO batore incurring general obligation or revenue

50 11-15-100 State Statute chligation debt; directs 570 to Ity survey g | cbligation and blig debt Yes Yes
of palitical subdivisions and current record of such; directs STO to publish statement
of oblig; of all subdivisions on or before March 31 each year
U tification of "New Article X" of State G , autherizes 5TO to i

51 11-27-100 State Statute pm.'m o ¢ “' um;lx ° . v Yes Yes
¥ Ll - L
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Agency Name:
Agency Cade:

Iltem o

52

53

55

56
57

59

61

62

63

&7

State Treasurer's Office

Law Number

11-23-10 State
11-29-20 State
11-29-30 State
11-31-40 State
11-372-100 10 11-37-110 State
11-37-230 State
11-37-260 State
11-38:20 State
Title 11, Chapter 41 State
Title 11, Chapter 43 State
11-51.140 State
11-51-160 State
11-51-170 State
11-55-10 State
Title 14, Chaptar 1 State
Tite 27, Chapter 18 State

Jurizdiction

Tyne of Law

Statute

Statute

Statute

Statute

Statute
Statute

Statute

Statute

Statute

Statute

Statute

Statute

Statute

Statute

Statute

Statute

Statutery Requirement and/or Authority Granted

Ditects STO to set aside tax revenues necessary to pay principal and interest on certain state
capital improvement bonds or state school bonds due In such year, and to use such funds to
pay principal and interest as they become due

Directs 5STO to set askde ¥ to pay i and principal on certain state
Highway bonds due in such year, and to use such funds to pay principal and interest as they
become due; if revenues insufficlent, STO authorized 1o set aside general tax revenues

Directs STO to set aslde revenues derived from tultion fees necessary to pay interest and
principal on state Institution bonds due In such year, and to use such funds to pay principal and
i as they b dus; il insufficient, 570 authorized to set aside general tax
revenues

STO responsible for establishing registry for fully registered bonds and to pay interast due

5TO responsible for Issuing bonds of 5.C. Resources Authority

Authorizes STO to invest funds of 5.C. Resources Authority

Authorizes 5TO 1o withhold State funds from local governments that fail to pay principal or
interest on Its obligations

Authorizes 5TO to develop and implement program for sale of capital improvement bonds in
denominations of less than 51,000, and to determine rates of interest such bonds shall bear

Grants 5TO various powers and responsibllities with respect ta issuance of bands pursuant to
State | Obl Ei ic Develop Act and the application of the proceeds of
such bends

Grants 5TO various powers and responsibilities with respect to S.C. Transportation
Infrastructure Bank, including responsibility of holding bank accounts in trust, withhalding State
funds from government entities that fall to remit funds dus the bank, power to invest funds of
bank, power to issue bonds of bank, responsibility of securing the bank's bonds, and autherity
1o use tax to pay principa! and int on bank's bonds

General cbligation debt issued pursuant to S.C. R h University Infr
signed by State Treasurer

& Act must be

Geperal obligation debt issued pursuant to 5.C. Research University Infrastructure Act must be
sold by Governor and State Treasurer upon sealed proposals and after advertisement; 5TO
responsible for datetinining terms and of ding debt; STO authorized to do all
things ordinarily and ly done in lon with sale of state or municipal bonds
toward purpose of bringing about successful bond sates

57O ble for receiving p dsofg
which issued

Establishes State Treasurer a5 member of State Fiscal Accountability Autharity

g debt and applying to purpose for

Certain amounts of court fines, fees, surcharges, costs, forfeltures, and other revenues are
remitted to 5TO; STC responsible for then depasiting n aceardance with various
sections; STO authorized to adjust state aid to subdivisions that State Auditor finds jurisdiction
has under remitted amounts due State or victims services; STO authorized to request that State
Awditor examine financial records of any jurisdiction STO belleves is not timely remitting funds

Establishes 5TO as adminlstrator of Unclaimed Property Act responsible for locating, receiving
and helding millions of unclalmed dollars for the benefit of rightful owners; STO is then
respansible for paying funds to rightful owners who file a claim with the Dffice establishing
their interest In unclairmed funds

Daes this 1w specify who
{customer} the agenty must ar
may terve? (Y/1]

Yes

Yes

Yes

Yas

Yes

Yes

Flscal Year 2016-2017
Accountabifity Report

deliverable {praduct ar

Legal Standards Template

Does the law specify a

service) the agency must ar
may provide? Y/}

Yes

Yes

Yes

Yes

Yes
Yes

Yes

Yes

Yes

Yes

Yes

Yes
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Stata Treasurer's Office

Agency Code:

E16

Itee d

0

n

7
73
L]

76

77

m

a1

82

B3

87

Law Humber

56-5-1535 (D)

57-5-1410
57.5-1460

57-11-20{A)

57-11-290
57-11-360
57-11-380

5.C. Code Title 59, Chapter 2; 26 US.C.A. §
529

Title 59, Chapter 4

59-53-162

59-53-165

59-53-1830

59-107-30
Title 59, Chapter 107
59-11%-10

59-119-100

§9-119-1020

$9-119-1030{1){b)

59-121-420

59-121-430

59-123-20

luristiction

State

State

State

State

State
State

State

State

State

State

State

State

State

State

State

State

State

State

State

State

State

Type of Law

Statute

Statute

Statute

Statute

Statute
Statute

Statute

Statute

Statute

Statute

Statute

Statute

Statute

Statute

Statute

Statute

Statute

Statute

Statute

Statute

Statute

Statutary Rcquircment and/or Autharity Grantcd

Sixty-five percent of endangerment of highway worker fines to be remitted to 570 and then,
depasited in a special account for use by Department of Public Safety; Twenty-five percent to
be deposited in State Highway Fund for use by Department of Transpartation

Requires that all turnpike bonds be signed by Governar and State Treasurer
Empawers Governor and State Treasurer to effect delivery of turnpike bonds upon recelpt of
resolution

State Highway Fund, State Non-Federal Ald Highway Fund, and Infrastructure Maintenance
Trust Fund must be held and managed by STO separate from general fund

Authorites Governor and State Treasurer to issue state highway bonds in d
provislons of resolution from State Fiscal Accountability Authority

Authoriies Governor and State Treasurer to sell state highway bonds

Provides that proceeds of sale of state highway bonds must be received by ST0 and applied by
STO to purpose for which issued

Establishes STO's Iblkity for ad| g 5C College Investment Program in accordance
with this chapter and Section 529 of Internal Revenue Code

Establishes 5TO's responsibiiity for ad ing SC Tultion Prepayment Program;

Proceeds of honds lssued by State Board of Technical and Comprehensive Education must be
delivered to 5T and retained by STO In special fund or funds applied to purpose for which
bonds issued; authorizes STO to make temporary b of funds derived from proceeds
of bonds

Authorizes STO to accept custody of revenues derived from any special student fee, 1o deposit
them in applicable debt service fund and bond reserve fund for payment of principal and
interest

with

Appeints State T, custadian of federal funds received by State pursuant to federal act
entitled: "To Provide for the §r ion of Vi | Ed ion; to Provide for Cooperation
with the States in the Promotion of Such Education in Agriculture and the Trades and
Industries; to Provide for Cooperation with the States in the Preparation of Teachers of

'/ } ; and to Appropriate Money and Regulate Its Expend|ture®

1 2uhi

Provides that all tuition fees recelved by any state instiytion be remitted to State Treasurer

under such regulations as he shall prescribe

Empoawers Governer and State Treasurer to p
dance with provisions in this chap

ide for i

of state institution bonds in

Autharites STQ haold real and personal property of bequest ta State from Thomas G. Clemson

I

d from Cl q in
, ar any 2 of them

Authorizes STO ta tnvest funds deri

Comptral Iand State ¥

directed by A

Proceeds of all Clemsan University athletic facilities reverue bonds must be delivered to STO or
cofparate trust designee; 5T0 is autharized to make temporary investments of such funds

Directs STO to depasit any admission fees and special stud
University into debt service fund

Procesds of all Citadel athlatic facilities bonds must be delivered to 310 or corporate trust
designes; STO is authorized to make temporary investments of funds derived from proceeds of
bonds

Directs 5TO to depesit any admissions fees and spectal student fees received from Cltadel into
debt service fund

Provides 5TO may receive and securely hold property conveyed to State by Madical University
of South Carclina

fees received from Cl

Docs this 13w specify who
(custamcr) the 2apency must or
may scree? {¥/i)

Yes

Yes
Yes

Yes

Yes

Yes

Yes

Yes

Yes

Yes

Yes

Yes

Fiscal Year 2016-2017
Accountability Report
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dcliverable {product ar

Legal Standards Templata

sorvice] the ageney must cr
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Agency Hame:

State Traasurer's Office |

Apency Codo:

El6

Item o

21

92

93

95

57
28

100

101

102

103

104

105

106

107

108

Lo Hlumber

59-123-95

59-125-620

59-125-630

59.127-410

59.127-450

59-131-25

59-133-320

59-143-10

59-146-110
59-146-130
59-146-140

2017-18 Appropriations Act, Part 1B section
28.1
2017-18 Appropriations Act, Part 1B section
98.2
2017-18 Appropriations Act, Part 1B section
$8.3

2017-18 Appropriations Act, Part 18 section
984

2017-18 Appropriations Act, Part 1B section
98.5
2017-18 Appropriations Act, Part 1B section
98.6
2017-18 Appropriations Act, Part 18 section
237
2017-18 Appropriations Act, Part 1B section
sas8
2017-18 Approprations Act, Part 1B section
88.9

Jarisdiction Type of Law

State Statute
State Statute
Shate Statute
State Statute
State Statute
State Statute
State Statute
State Statute
State Statute
State Statute
State Statute
State Proviso
State Proviso
State Provisa
State Proviso
State Proviso
State Provisa
State Proviso
State Froviso
State Proviso

Statutary Regquirement and/ar Authcrity Granted

T MUSC borrows money to acguire diagnostic and therapeutic equipment by ssuing notes
payable from charges for service or use rendered by such equipment, charges must be
remitted to STO and depasited in special fund to be applied to payment of principal and
interest on notes

Proceeds of all Winthrop University Athlatic Bonds must be defivered to STO or its corporate
trust designee; STO authorized to make temporary investments of proceeds of bands

Directs STO to deposit any admissions fees and spedal student feas received from Winthrop
into debt service fund

Proceeds of all 5.C. State University speclal cbligation bonds must be delivered 1o STO and
retained n special fund; sutharlies STO to make temporary investments of proceeds of bonds

Directs STQ to deposit revenues derived from 5.C. State University special abligation bonds in
the Debt Service Fund and to utilize proceeds for payment of principal and interest on bonds;
autherizes STO to Invest monles in fund

Proceeds of bonds issued College of Charieston pursuant to this Chapter shall be depasited
with $TQ and used to defray cost of acquiring and constructing parking facllities as well as to
delray cost of issuing bonds

Proceeds of all Francis Marien U. Y be Facilitles r bonds must be delivered to
STO or its corporate trust designee; STO authorized to make temporary investments of such
funds

i,

Revenue ived pursuant to Section 48-36-40{E}(3) must be depasited by STO in separate
fund entitled "Children's Education End " STO ¢ ible for alk 1g such funds in
accordance with section

Provides that all state school facillties bonds must be signed by Gi and State Tr

Governor and State Treasurer responsible for sale of state school facilites bonds
Proceads of tale of state school facilities bonds must be received by STO and applied to
purposes for which Isyued

Local g "3
annually to STO indicati d

bl oy Attt oo

of National Forest Fund revenues required o repart

with authorized purposes

Decisions relating ta STARS and SCEIS which involve STO Banking Qperations and other

functions of 5TO requite approval of State Treasurer

570 may poot funds from accounts for Investment purpases and invest all moties in same

types of investments set forth in Section 11.9-660

Authorizes STO to charge fee for operating and g 1 costs iated with Local

Government Investment Pool, Deferred Compensation Program, Tuition Prepayment Frogram,

and College Investment Program, and Is authorized to retaln and expend the fees to provide

these services

Authorizes STO to charge fee for operating and costs '
I it and support operations of various state funds and programs

Authorizes $T0 to charge actual costs tated with admint jon and

indebtedness of State and its agencies and institutions

d with |

of

Allocation of withheld accommodations tax revenues

5.C. Tuition Prepayment Program shall nat accept any new enroliment

Penalties against les and icipalities for non-reporting

Daes this lavy specify who
{cuztamer) the agency must ar
may serve? (YN}

Yes

Yes

Yes

Yes

Yes

Yes
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Stata Treasurer's Office ] Flscal Year 2016-2017

Accountability Report
e

Legal Standards Templata
Daoes the law specify a
deliverable {product ar

Does this laye specily wha
Item i Law NHumber Jurisdictien Type af Laws Statutary Requirement and/or Autharity Granted [custamer] the agency must or X
sorvice) the agency must or

may seree? (YN
Y G () may pravide? {Y/H)

2017-18 Appropriations Act, Part 18 section Authorizes State Treasurer to des) certain ) 1o 3ign pay ts to meet Y

— 9a.10 e —— expenses of State ) jtes
STO may not expend funds to retain a third party, private secior suditor or auditor firms to
futfili dutles under Uniform Unclatmed Property Act on a contingent basis or any basis other
110 2017-18 Appropriations Act, Part 18 section State ] than hourly basts, except 570 may join other states in multi-state contingent fee auditors’ y .
98.11 = examinations, not to Include companies whose parent company Is headquartered or b it
incorparated in South Carclina; STO shall retaln $200,000 from Unclalmed Property Prog
for purpose of employing intarnal auditors
2017-18 Approprations Act, Part 1B section Withholding of dations tax distributions from municipality due to
1 98.12 State Provisa expenditure Taurism Expenditura Review C o o ined to be in pli Wes Yes

Gl b



Agercy Name:

State Treasurer's Office ]

El6

or Programs

Treasury Management Division

Banking Division

Banking Division

Investment Management Division

Debt Management Division

Deserption

Manage the § LA A g program in
sccordance with applicable state laws,

Manage the S LA ing program in
accordanca with applicable stata laws.

N State D itory Bank and

Service/Preduct Provided te Customers Lustomer Segments

Through effective treasury the
State Treasurr's Office accurately accounts
for deposits and disbursements in Executive Branch/State Agencies

accordance with applicable state laws to
include payroll and vendaor payments.

In accordance with applicable state laws, the
State Treasurar’s Office dishurses funds to
political subdivisions and i autherited to
take certain actions against defaulting
county treasurers or political subdivisions
delinquent in payment.

tocal Govts.

The Banking Division limits the costs
fated with banking fees and 2!

bank relationships with state entities and bank
partners,

tha relationships with the qualified public

depositaries that provide 3 variety of Executive Branch/Stats Agencies
banking services to the State of South

Carclina's agencies and universities to

support receipt and disbursement of funds.

Tha Banking Divisken limits the costs
iated with banking fees and L

Manage State D itory Bank and

bank relatlonships with state entities and bank
partners.

Manage all i programs In
with State law as applicable, In an effective
manner whils preserving capital, malntaining
liquidity and obtainlng the best retum within
the appropriate risk parametars.

M aliGip in
accordance with State law as applicable, in an
L while p ing capital,
g liquidity and ot the best
return within the appropriate risk parameters.

Manage the debt for the State and Rs agencies,
institutions, and authorithes, optimizing the
dabt and ring timety

of debt whan it is due,

the rek hips with the qualified public

depositories that provide a varety of Locat Govis.
banking services to the State of Sauth

Carolina’s agencies and universities to

support receipt and dishursement of funds.

Through etfective i Ll

the State Treasurer's Offica provides
salekeeping and investing of assets, while

P Ing capital, mai g liquidity, and
obtaining the best retum within the
appropriate risk parameters,

£ hem B h/State A .

Through affy g
the State Treasurer's Offica provides
ulemPlng and lnwslllnl’o'l as:-ts. :nhile Local Govts,
P § capital, & liquidity, and

obtalning the best return within the

sppropriate tisk parameters.

Through effective debt management, the

State Treasurer’s Office limits the risks,

Impacts, and costs associated with higher Executive Branch/State Agencles
affectiva interest rates and other borrowing

costs,

L Industry: Hame

hlic: Demggrazhics

Fiscal Year 2016-2017
Accountability Report

Customer Template

laf2



Agency Hame:

Ageney Code:

State ’s Otfice |
£16 ] J

ons or fiajor Progeams

Unclaimed Property Program Division

Future Scholar College Savings Program

Manage the Unclaimed Property Program to

The Unclaimed Property Program retums
unclsimed property to rightful owners.
Unclaimed property inchudes, but is not
limited to, bank accounts, wages of

lssions, money orders, insurance

i the of the prog, and
retum funds 10 the Hghtful owners.

Manage the Future Scholar 529 Program to
promate the importance of saving for cotfege
utilizing the Future Scholar 529 Plan ta South
Carolina residants.

I N e General Public

tying shares, 3
depasits, credit bal

tayaways, and credit memos which have

remained ynclaimed by the rightful owner

for a specified period of time,

State Treasurer's Office holds the funds in
trust and it ls the office’s obligation to
provide public access to an easy, tax-
advantagd way to save for the cost of future
college expanses.

General Public

Fiscal Year 2016-2017
Accountability Report

{11industry: Hame: {2} Professional Orgacization. Hame, {3)

Public: Damegraghics

Owners and hokers of unclaimed property

Persons wishing to utllize the tax advantages of the Future Scholar College Savings Program for
college/tuition costs.

Cuttomer Template

tall



Agency Code:

Name of Partner Entity
Silvercrest
Pension Consulting Alliance {(PCA)
Bloomberg
Bank of New York Mellan
Bond Counsel (various}
Financial Advisor (various)
Credit Rating Agencies [various)
Underwriter (various)
Disclosure Counsel {various)
Issuer's Counsel {various)
Transaction Counsel {various)

Tax Counsel (various)

Cash Flow Verification Agent {various)
BLX Group
Paying Agent/Registrar (various}
State Agencies, Colleges & Universities
Various Financial Institutions

Division of State Technology

Xerox
Eagle Technology Management {ETM)

Other potential vendors
ColumbiaThreadneedle

State Treasurer's Office

E16

Private Business Organization
Private Business Organization
Private Business Organization
Private Business Organization
Private Business Organization
Private Business Organization
Private Business Organization
Private Business Organization
Private Business Organization
Private Business Organization
Private Business Organization
Private Business Organization
Private Business Organization
Private Business Organization
Private Business Organization
State Government

Private Business Organization

State Government

Private Business Organization
Private Business Organization

Private Business Organization
Private Business Organization

Type of Partner Entity

Dascription of Partnership
Investment Advisor
Investment Consultant
Investment Information Source
Custodian Bank
Coordinates and interacts with partners to achieve objective
Coordinates and interacts with partners to achieve objective
Coordinates and interacts with partners to achieve objective
Coordinates and interacts with partners to achieve objective
Coordinates and interacts with partners to achieve objective
Coordinates and interacts with partners to achieve objective
Coordinates and interacts with partners to achieve objective
Coordinates and interacts with partners to achieve objective
Coordinates and interacts with partners to achieve objective
Arbitrage Consultant
Caordinates and interacts with partners to achieve objective
Coordinates and interacts with partners to achieve objective
Coordinates and interacts with partners to achieve objective

DTO provides network support for the program and also hosts our

application and website,
Software Provider

ETM is a private company endorsed by the Nationa! Association of
Unclaimed Property Adminstrators (NAUPA) to provide free reporting

software to holder companies
Coordinates and interacts with partners to achieve objective
Program Manager

Associated Dbjective(s)

Objective 1.1.1
Objective 1.1.1
Objective 1.1.1
Objective 1.1.1
Objective 2.1.1
Objective 2.1.1
Objective 2.1.1
Objective 2.1.1
Objective 2.1.1
Objective 2.1.1
Objective 2.1.1
Objective 2.1.1
Objective 2.1.1
Objective 2.2.1
Objective 2.2.1

Fiscal Year 2016-2017
Accountability Report

Partner Template

Objectives 1.1.1,2.1.1, 2.2.1,3.1.1
Objective 3.1.1, 4.1.1

Objective 5.1.1, 5.2.1

Objective 5.1.1,5.2.1

Objective 5.1.1,5.2.1

Objective 5.1.1, 5.2.1

Objective 6.1.1

lofl



State

Treasurer’s Office

—1]

Els

Ropsrt Ha

Restructuring Report
Accountability Report

5C Tultion Prepayment Program Actuarial
Report

V040 Genersl Obligation Debt Service
Request for Upcoming Fiscal Year

Cash Management iImprovement Act
[CMIA) Treasury State Agreement

Cash Management improvement Act
{CMIA) Annual Report

Local Government Debt Report

Name cf Entity Requesting the

Repart

House Legislative Oversight

Committen D
Executive Budget Office State
Legislytura State

House Ways & Means, Senate
Finance el
1).5. Congress State
US. Congress State
Legislature State

Reparting
frequendy

Annually

Annually

Annually

Annually

Annually

Annually

Annwally

Subm:
W DDIYYTY]

01/1217

09/15/17

09/18/17

10/16/16

D6/30/17

12/11/16

3/31/2017

Summary cfinformatton

cdanthe Repoit
Agency report of operations to State Legislature
Agency report of operations 1o State Legislature

Independent report 1o review financlal soundness of the
State's Tuition Prepayment Program

Budgetary debt service for currently outstanding and
approved General Obligation debt paid from annual

approptiations
Annual T Y - State Ag) which includ
d prog funding techniq k
pattern hodologies, interest
hodologies, proj $ raimb for direct
<osts

Annval report on: federal interast liabilities, state
Interest liabllities, state direct cost caims

Annual report that compiles debt information from local
governments. To complete this task, the State

T ity sutveys the jes, '

school districts, and spedial purpose districts concerning
their general obll and b

indebted; 30 35 to malntain a current record of these
obligations.

Lictkzd to Acce

http:, ' i mi
efAgencyPHPFI rensOifics.
http:, tal gov/Comm InfofHouselegislatl hiCom:

efAgencyPHPFl a3,

fftreaturer.sc gov ving - fr

Iy to SC and Fiscal Affalrs Office

wowrw lincal bregaery goy

hitp: fftreasur ¥ iaf5978 -GOV-DERT R :
6 FiNA) X

Tall



State Treasurer's Office | Fiscal Year 2016-2017

Accountability Report
e T |

External Review Template

Name of Entity Conducted External External Review Timeline

i Method the Ext i
Review Type of Entity (MM/OD/YYYY to MM/DO/YYYY] ethod to Access the External Review Repart
1 Elliot Davis Decosimo Outside Organization 7/1/2016 - 6/30/2017 bttp://osa.sc.zov/REPORTS/Pages/default.aspx
2 RSM, US LLP Outside Organization 7/1/2016 - 6/30/2017 http://osa.sc.gov/REPORTS/Pages/default.aspx
3 The Hobbs Group, PA QOutside Organization 7/1/2016 - 6/30/2017 http://osa.sc.gov/REPORTS/Pages/default.aspx
House Legislative Oversight http://www.scstatehouse.gov/Committeeinfo/HouseLegislativeQver
4 Committee Il 7/1/2016 - 6/30/2017 sightCommittee/AgencyPHPFiles/TreasurersOffice.php
5 PWC Outside Organization 7/1/2016 - 6/30/2017 http://ftreasurer.sc.gov/citizens/saving-for-college
. http://osa.sc.gov/Reports/stateengag t
6 RSM, US LLP Outside Organization 7/1/2016 - 6/30/2017 Wp://osa sc.gov/Reports/stateengagements/statetreasurer/Pages/

TuitionPrepaymentProgram.aspx

lofl



