A BILL

TO AMEND SECTION 59‑26‑20, AS AMENDED, CODE OF LAWS OF SOUTH CAROLINA, 1976, RELATING TO DUTIES OF THE STATE BOARD OF EDUCATION TO PROVIDE A TEACHER LOAN REPAYMENT PROGRAM, SO AS TO INCLUDE GUIDANCE AS A SUBJECT AREA OF CRITICAL NEED.

Be it enacted by the General Assembly of the State of South Carolina:

SECTION
1.
Section 59‑26‑20(j), as last amended by Act 307 of 2004, is further amended to read: 


“(j)
the Commission on Higher Education, in consultation with the State Department of Education and the staff of the South Carolina Student Loan Corporation, shall develop a loan program whereby talented and qualified state residents may be provided loans to attend public or private colleges and universities for the sole purpose and intent of becoming certified teachers employed in the State in areas of critical need. Areas of critical need shall include both geographic areas and areas of teacher certification and must be defined annually for that purpose by the State Board of Education. The definitions used in the federal Perkins Loan Program shall serve as the basis for defining ‘critical geographical areas’.  Guidance must be included as a critical‑need subject area as defined by the State Board of Education.  The recipient of a loan is entitled to have up to one hundred percent of the amount of the loan plus the interest canceled if he becomes certified and teaches in an area of critical need. Should the area of critical need that the loan recipient is teaching in be reclassified during the time of cancellation cancelation, the cancellation cancelation shall continue as though the critical‑need area had not changed. Additionally, beginning with the 2000‑2001 school year, a teacher with a teacher loan through the South Carolina Student Loan Corporation shall qualify, if the teacher is teaching in an area newly designated as a critical needs critical-need area (geographic or subject, or both). Previous loan payments shall must not be reimbursed. The Department of Education and the local school district shall be are responsible for annual distribution of the critical needs critical-need list. It shall be is the responsibility of the teacher to request loan cancellation cancelation through service in a critical needs critical-need area to the Student Loan Corporation by November 1. 


Beginning July 1, 2000, The loan must be canceled at the rate of twenty percent or three thousand dollars, whichever is greater, of the total principal amount of the loan plus interest on the unpaid balance for each complete year of teaching service in either an academic critical‑need area or in a geographic need area. The loan must be canceled at the rate of thirty‑three and one‑third percent, or five thousand dollars, whichever is greater, of the total principal amount of the loan plus interest on the unpaid balance for each complete year of teaching service in both an academic critical‑need area and a geographic need area. Beginning July 1, 2000, All loan recipients teaching in the public schools of South Carolina, but not in an academic or geographic critical‑need area, are to be charged an interest rate below that charged to loan recipients who do not teach in South Carolina. 


Additional loans to assist with college and living expenses shall be made available for talented and qualified state residents attending public or private colleges and universities in this State for the sole purpose and intent of changing careers in order to become certified teachers employed in the State in areas of critical need. These loan funds also may be used for the cost of participation in the critical needs critical-need certification program pursuant to Section 59‑26‑30(A)(8).  Such These loans must be cancelled canceled under the same conditions and at the same rates as other critical‑need loans. 


In case of failure to make a scheduled repayment of any an installment, failure to apply for cancellation cancelation of deferment of the loan on time, or noncompliance by a borrower with the intent of the loan, the entire unpaid indebtedness including accrued interest, at the option of the commission, shall become immediately due and payable. The recipient shall execute the necessary legal documents to reflect his obligation and the terms and conditions of the loan. The loan program, if implemented, pursuant to the South Carolina Education Improvement Act, is to be administered by the South Carolina Student Loan Corporation.  Funds generated from repayments to the loan program must be retained in a separate account and utilized as a revolving account for the purpose that the funds were originally appropriated. Appropriations for loans and administrative costs incurred by the corporation are to be provided in annual amounts, recommended by the Commission on Higher Education, to the State Treasurer for use by the corporation. The Education Oversight Committee shall review the loan program annually and report to the General Assembly;.

Notwithstanding another provision of this item: 


(1)
For a student seeking loan forgiveness pursuant to the Teacher Loan Program after July 1, 2004, ‘critical geographic area’ must be defined as a school that: 



(a)
has an absolute rating of below average or unsatisfactory; 



(b)
has an average teacher turnover rate for the past three years that is twenty percent or higher;  or 



(c)
meets the poverty index criteria at the seventy percent level or higher. 


(2)
After July 1, 2004, a student shall have his loan forgiven based on those schools or districts designated as critical geographic areas at the time of employment. 


(3)
The definition of critical geographic area must not change for a student who has a loan, or who is in the process of having a loan forgiven before July 1, 2004.”

SECTION 2. This act takes effect beginning with the 2006‑07 school year.
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