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THE COMMITTEE ON WAYS AND MEANS

To whom was referred a Bill (H. 3526) to amend the Code of Laws of South Carolina, 1976, by adding Section 12‑6‑3477 so as to allow a credit against the state income tax equal, etc., respectfully

REPORT:

That they have duly and carefully considered the same and recommend that the same do pass with amendment:


Amend the bill, as and if amended, in Section 12‑6‑3477 as contained in SECTION 1, page 1, by inserting before the period on line 33 /for each apprentice employed  / so that when amended, Section 12‑6‑3477 reads:


/ Section 12‑6‑3477.
A taxpayer who employs an apprentice pursuant to an apprentice agreement registered with the Office of Apprenticeship of the Employment and Training Administration of the United States Department of Labor is allowed a credit against an income tax imposed pursuant to this chapter equal to one thousand dollars for each apprentice employed.  A credit is not allowed unless the apprentice was in the employ of the taxpayer for at least seven full months of the taxable year and a credit is not allowed for an individual apprentice for more than four taxable years.  The department shall prescribe a form to claim this credit that provides information to the department sufficient for the proper administration of this credit. /


Amend further, in SECTION 2, line 41, by striking /  taxable years beginning after 2007  / and inserting /  employees beginning apprenticeships after 2007  / so that when amended, SECTION 2 reads:


/  SECTION
2.
This act takes effect upon approval by the Governor and applies for employees beginning apprenticeships after 2007.  /


Renumber sections to conform.


Amend title to conform.

DANIEL T. COOPER for Committee.

            
STATEMENT OF ESTIMATED FISCAL IMPACT
REVENUE IMPACT 1/

This bill, as amended, would reduce general fund income tax revenue by an estimated $60,000 in FY2007-08.

Explanation of Amendment (March 8, 2007) – By the House Ways & Means Committee


This amendment adds clarifying language to emphasize that a taxpayer is allowed an income tax credit of $1,000 “for each apprentice employed”.  This amendment also amends the bill to allow the tax credit to be applied only to new “employees beginning apprenticeships after 2007”.  Multiplying an anticipated 60 new apprentices in the state by an income tax credit of $1,000 per apprentice, yields a reduction of general fund income tax revenue of an estimated $60,000.

Explanation of Bill filed February 14, 2007


This bill would add Section 12-6-3477 to allow a taxpayer who employs an apprentice registered with the Office of Apprenticeship of the Employment and Training Administration of the U.S. Department of Labor an income tax credit of $1,000 per apprentice.  An apprentice is defined by The National Apprenticeship Act, 29 U.S.C. 50, and as provided in applicable regulations 29 CFR 29.5.  According to federal regulations, an apprentice is one that is offered employment and training in a skilled trade with not less than 2,000 hours of work experience consistent with training requirements as established by industry practice.  An apprentice receives supervised work experience and training on the job supplemented with a minimum of 144 hours of instruction in technical subjects related to the trade.  An apprentice is paid a wage consistent with the skill acquired and which is not less than the minimum wage as prescribed by the Fair Labor Standards Act.  The apprentice receives a progressively increasing schedule of wages until reaching the rank of journeyman.  The most common apprenticeship occupations are electricians, carpenters, and plumbers.  According to the South Carolina branch of the U.S. Department of Labor, Employment and Training Administration, there are 705 total active apprentices registered in 79 active programs with the Office of Apprenticeship Training, Employer, and Labor Services, Bureau of Apprenticeship Training in South Carolina.  Based on data from the Bureau of Apprenticeship Training, the number of new apprentices is expected to increase by 60 in FY2007-08.  Multiplying 765 active, registered apprentices in the state by an income tax credit of $1,000 per apprentice yields a reduction of general fund income tax revenue of an estimated $765,000 in FY2007-08.


Approved By:

William C. Gillespie


Board of Economic Advisors

1/ This statement meets the requirement of Section 2-7-71 for a state revenue impact by the BEA, or Section 2-7-76 for a local revenue impact or Section 6-1-85(B) for an estimate of the shift in local property tax incidence by the Office of Economic Research.
A BILL

TO AMEND THE CODE OF LAWS OF SOUTH CAROLINA, 1976, BY ADDING SECTION 12‑6‑3477 SO AS TO ALLOW A CREDIT AGAINST THE STATE INCOME TAX EQUAL TO ONE THOUSAND DOLLARS IN A TAXABLE YEAR FOR A TAXPAYER EMPLOYING AN APPRENTICE IN AN APPRENTICESHIP PROGRAM REGISTERED WITH THE UNITED STATES DEPARTMENT OF LABOR, TO ALLOW UNUSED CREDIT TO CARRY FORWARD TO FIVE SUCCEEDING TAXABLE YEARS, AND TO PROVIDE FOR THE ADMINISTRATION OF THIS CREDIT.

Be it enacted by the General Assembly of the State of South Carolina:

SECTION
1.
Article 25, Chapter 6, Title 12 of the 1976 Code is amended by adding:


“Section 12‑6‑3477.
A taxpayer who employs an apprentice pursuant to an apprentice agreement registered with the Office of Apprenticeship of the Employment and Training Administration of the United States Department of Labor is allowed a credit against an income tax imposed pursuant to this chapter equal to one thousand dollars.  A credit is not allowed unless the apprentice was in the employ of the taxpayer for at least seven full months of the taxable year and a credit is not allowed for an individual apprentice for more than four taxable years.  The department shall prescribe a form to claim this credit that provides information to the department sufficient for the proper administration of this credit.”

SECTION
2.
This act takes effect upon approval by the Governor and applies for taxable years beginning after 2007.
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