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COMMITTEE REPORT
February 18, 2015

	S. 373

Introduced by Senator Setzler

S. Printed 2/18/15--S.
Read the first time January 28, 2015.
            

THE COMMITTEE ON FINANCE
	To whom was referred a Bill (S. 373) to amend Section 9‑1‑1620, as amended, Code of Laws of South Carolina, 1976, relating to the optional forms of retirement allowances, so to allow, etc., respectfully
REPORT:
	That they have duly and carefully considered the same and recommend that the same do pass with amendment:

	Amend the bill, as and if amended, by striking all after the enacting words and inserting:
	/	SECTION	1.	Section 9‑1‑1620(B)(1) of the 1976 Code, as last amended by Act 387 of 2000, is further amended to read:
	“(1)	A retired member, within one year five years after a change in marital status, may revoke the form of monthly payment elected and elect a new form of monthly payment, which must be the actuarial equivalent of the maximum retirement allowance payable to the member under law. The new form of monthly payment is effective on the first day of the month in which the election of the new form of monthly payment is elected received by the system and must be calculated based upon the ages of the retired member and the member’s beneficiary or beneficiaries as of that effective date.”
	SECTION	2.	Section 9‑11‑150(B)(1) of the 1976 Code, as last amended by Act 387 of 2000, is further amended to read: 
	“(1)	A retired member, within one year five years after a change in marital status, may revoke the form of monthly payment elected and elect a new form of monthly payment, which must be the actuarial equivalent of the maximum retirement allowance payable to the member under law. The new form of monthly payment is effective on the first day of the month in which the election of the new form of monthly payment is elected received by the system and must be calculated based upon the ages of the retired member and the member’s beneficiary or beneficiaries as of that effective date.”
	SECTION	3.	This act takes effect upon approval by the Governor and applies to any new form of monthly payment elected thereafter due to a change in marital status.    /
	Renumber sections to conform.
	Amend title to conform.

HUGH K. LEAHTERMAN, SR. for Committee.
            

STATEMENT OF ESTIMATED FISCAL IMPACT
Fiscal Impact Summary
	This bill would have no expenditure impact to the general fund, federal funds, or other funds.  
Explanation of Fiscal Impact
State Expenditure
Explanation of Amendment (February 10, 2015) – By Senate Finance Committee
	The bill, as amended, would modify Section 9-1-1620 to allow a member to change the form of monthly payment within five years after a change of marital status.  The new form of monthly payment is effective on the first day of the month in which the election of the new form of payment is received by the system.  The monthly payment must be calculated based upon the ages of the retired member and the member’s beneficiary as of that effective date. 
	The Public Employee Benefit Authority indicates that this bill would have no expenditure impact to the general fund, federal funds, or other funds. Since the conversion factors for determining optional forms of payment are intended to be actuarially cost neutral, there should be no fiscal impact from this bill.    
Explanation of the Bill as Filed on January 28, 2015
	The bill would amend Section 9-1-1620 to allow a member to change the form of monthly payment within five years after a change of marital status.  In certain situations, the member may be required to reimburse the retirement system of any excess payment received.
	The Public Employee Benefit Authority indicates that this bill would have no expenditure impact to the general fund, federal funds, or other funds. Since the conversion factors for determining optional forms of payment are intended to be actuarially cost neutral, there should be no fiscal impact from this bill.    

Frank A. Rainwater, Executive Director
Revenue and Fiscal Affairs Office
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[bookmark: titletop]TO AMEND SECTION 9‑1‑1620, AS AMENDED, CODE OF LAWS OF SOUTH CAROLINA, 1976, RELATING TO THE OPTIONAL FORMS OF RETIREMENT ALLOWANCES, SO TO ALLOW A MEMBER TO CHANGE THE FORM OF MONTHLY PAYMENT WITHIN FIVE YEARS OF A CHANGE IN MARITAL STATUS, INSTEAD OF ONE YEAR, AND IN CERTAIN SITUATIONS, TO REQUIRE THE MEMBER TO REIMBURSE THE RETIREMENT SYSTEM OF ANY EXCESS PAYMENT RECEIVED.
[bookmark: titleend]
Be it enacted by the General Assembly of the State of South Carolina:

SECTION	1.	Section 9‑1‑1620(B)(1) of the 1976 Code, as last amended by Act 387 of 2000, is further amended to read:

	“(1)	A retired member, within one year five years after a change in marital status, may revoke the form of monthly payment elected and elect a new form of monthly payment, which must be the actuarial equivalent of the maximum retirement allowance payable to the member under law. The new form of monthly payment is effective on the first day of the month in which the election of the new form of monthly payment is elected received by the system.  However, if a member elects a new form of monthly payment pursuant to this item more than one year after a change in marital status, and the new monthly payment is less than the monthly payment the member was receiving prior to the election, the new form of monthly payment is not effective until the member pays the system the accumulated difference between the amount of monthly benefits the member actually received for the period between the one year anniversary of the change in marital status and the receipt of the election by the system and the amount of monthly benefits the member would have received had the new election been received by the system on the one year anniversary of the change in marital status.”

SECTION	2.	This act takes effect upon approval by the Governor and applies to any new form of monthly payment elected thereafter due to a change in marital status.
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