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A bill

to amend the South Carolina Code of Laws by adding article 9 to chapter 101, title 59 so as to DEFINE NECESSARY TERMS; to PROVIDE THAT PARTICIPATING INSTITUTIONS IN THIS STATE SHALL ANNUALLY AWARD A STIPEND TO A STUDENT ATHLETE WHO PARTICIPATES IN AN INTERCOLLEGIATE SPORT AND MAINTAINS GOOD ACADEMIC STANDING DURING THE PREVIOUS YEAR AND TO PROVIDE CONDITIONS FOR THE RECEIPT OF STIPENDS; to PROVIDE THAT AN ATHLETE MAY ONLY RECEIVE ONE STIPEND; to PROVIDE THAT ALL STIPENDS ARE FINANCIAL AID; to PROVIDE THAT PARTICIPATING INSTITUTIONS PROVIDE COMPLETE ACCOUNTING OF THE STIPENDS; by adding article 10 to chapter 101, title 59 so as to DEFINE NECESSARY TERMS; to PROVIDE THAT PARTICIPATING INSTITUTIONS SHALL CREATE A STUDENT ATHLETE TRUST FUND AND FUND THE TRUST WITH A PERCENTAGE OF THE INTERCOLLEGIATE SPORT GROSS REVENUE; to PROVIDE THAT FIVE THOUSAND DOLLARS WILL BE DEPOSITED INTO THE FUND ON A STUDENT ATHLETE’S BEHALF FOR EACH YEAR THAT HE MAINTAINS GOOD ACADEMIC STANDING, AND TO PROVIDE THAT THE TOTAL TRUST FUND AMOUNT MAY NOT EXCEED TWENTY‑FIVE THOUSAND DOLLARS PER STUDENT ATHLETE; TO PROVIDE THAT A PARTICIPATING INSTITUTION SHALL PROVIDE A ONE‑TIME PAYMENT TO EACH STUDENT ATHLETE AFTER THE FULFILLMENT OF CERTAIN REQUIREMENTS; to PROVIDE THAT AN ATHLETE MAY ONLY RECEIVE ONE PAYMENT; to PROVIDE THAT ALL PAYMENTS ARE FINANCIAL AID; and to PROVIDE THAT PARTICIPATING INSTITUTIONS PROVIDE COMPLETE ACCOUNTING OF THE PAYMENTS.

[bookmark: ew_4a8bec9f0]Be it enacted by the General Assembly of the State of South Carolina:

[bookmark: bs_num_1_38c49e4e2][bookmark: dl_487a3ce23]SECTION 1.	Chapter 101, Title 59 of the S.C. Code is amended by adding:

[bookmark: up_c59e595c1]Article 9

[bookmark: up_9ffb10f62]Student Athlete Stipends

[bookmark: ns_T59C101N900_71d00c6ee][bookmark: up_20e6aa8df]	Section 59‑101‑900.	For the purposes of this article:
[bookmark: ss_T59C101N900S1_lv1_0b00219d7]		(1) “Athletic director” means an individual responsible for administering the overall athletic program of a participating institution or, if a participating institution has separately administered programs for male and female students, the athletic program for males and the athletic program for females, as appropriate.
[bookmark: ss_T59C101N900S2_lv1_d8eab7062]		(2) “Good academic standing” means a cumulative grade point average of 2.00 or higher.
[bookmark: ss_T59C101N900S3_lv1_1cdde1370]		(3) “Intercollegiate sport” means football, men’s basketball, or women’s basketball played at the collegiate level for which minimum eligibility requirements for participation by a student athlete are established.
[bookmark: ss_T59C101N900S4_lv1_8fe8668a6]		(4) “Intercollegiate sport gross revenue” means any revenue generated from the following sources:
[bookmark: ss_T59C101N900Sa_lv2_de63bd3cc]			(a) the use of the commercial value of a student athlete’s name, image, or likeness;
[bookmark: ss_T59C101N900Sb_lv2_d7386aeb0]			(b) ticket sales;
[bookmark: ss_T59C101N900Sc_lv2_23411de6e]			(c) television rights;
[bookmark: ss_T59C101N900Sd_lv2_c979bd797]			(d) merchandise; or
[bookmark: ss_T59C101N900Se_lv2_b95980b26]			(e) broadcasting licensing agreements.
[bookmark: ss_T59C101N900S5_lv1_1fa44f0e3]		(5) “Participating institution” means any public institution of higher learning in this State that participates in intercollegiate athletic competition as a member institution of the National Collegiate Athletic Association at the Division I level and that generates a total revenue of at least fifty million dollars per year.
[bookmark: ss_T59C101N900S6_lv1_ae1fd61e7]		(6) “Student athlete” means an individual who engages in, is eligible to engage in, or may be eligible in the future to engage in an intercollegiate sport, including a redshirt individual. If any individual is permanently ineligible to participate in a particular intercollegiate sport, then the individual is not a student athlete for the purposes of that sport.

[bookmark: ns_T59C101N910_06f6d10b2][bookmark: ss_T59C101N910SA_lv1_e1dbf11af]	Section 59‑101‑910.	(A) The governing body of every participating institution in this State shall authorize the participating institution’s athletic director to use monies generated from the intercollegiate sport gross revenue to award a stipend annually to each student athlete who participates in an intercollegiate sport and maintains good academic standing during the previous academic year, including the student athlete’s senior year in high school.
[bookmark: ss_T59C101N910SB_lv1_c271a042c]	(B) All stipends awarded shall be determined by the total number of hours the student athlete spends associated with the intercollegiate sport multiplied by the hourly rate established by the participating institution for a work‑study program.
[bookmark: ss_T59C101N910SC_lv1_807dd68d5]	(C) All stipends awarded under this section shall be in addition to any scholarship, including the cost of attendance or financial aid.
[bookmark: ss_T59C101N910SD_lv1_563ef8ec8]	(D) If a student athlete fails to maintain good academic standing for the previous academic year, then a stipend will not be awarded for that year. The student athlete will not be awarded a stipend unless and until good academic standing is reestablished.

[bookmark: ns_T59C101N920_cb82c73ef]	Section 59‑101‑920.	A student athlete who participates in more than one sport may only receive one stipend.

[bookmark: ns_T59C101N930_c7e9ad9a7]	Section 59‑101‑930.	All stipends awarded to student athletes pursuant to this article are financial aid for educational purposes and are not income for state income tax purposes.

[bookmark: ns_T59C101N940_127a79adc]	Section 59‑101‑940.	Each participating institution that awards stipends pursuant to this article must provide a complete accounting of the stipends awarded to the Commission on Higher Education within sixty days after the stipends are awarded.

[bookmark: up_f7174133c]Article 10

[bookmark: up_6e2c9086c]Student Athlete Trust Fund

[bookmark: ns_T59C101N1000_61824217a][bookmark: up_f5223113e]	Section 59‑101‑1000.	For the purposes of this article:
[bookmark: ss_T59C101N1000S1_lv1_6a51bea1f]		(1) “Athletic director” means an individual responsible for administering the overall athletic program of an educational institution or, if an educational institution has separately administered programs for male and female students, the athletic program for males and the athletic program for females, as appropriate.
[bookmark: ss_T59C101N1000S2_lv1_6f6f54f03]		(2) “Good academic standing” means a cumulative grade point average of 2.00 or higher.
[bookmark: ss_T59C101N1000S3_lv1_147ade750]		(3) “Intercollegiate sport” means football, men’s basketball, or women’s basketball played at the collegiate level for which minimum eligibility requirements for participation by a student athlete are established.
[bookmark: ss_T59C101N1000S4_lv1_5140c7f6f]		(4) “Intercollegiate sport gross revenue” means any revenue generated from the following sources:
[bookmark: ss_T59C101N1000Sa_lv2_244ee519a]			(a) the use of the commercial value of a student athlete’s name, image, or likeness;
[bookmark: ss_T59C101N1000Sb_lv2_5b88a42b7]			(b) ticket sales;
[bookmark: ss_T59C101N1000Sc_lv2_335da4263]			(c) television rights;
[bookmark: ss_T59C101N1000Sd_lv2_e2e61ed64]			(d) merchandise; or
[bookmark: ss_T59C101N1000Se_lv2_15fcf854c]			(e) broadcasting licensing agreements.
[bookmark: ss_T59C101N1000S5_lv1_233cb0a0c]		(5) “Participating institution” means any public institution of higher learning in this State that participates in intercollegiate athletic competition as a member institution of the National Collegiate Athletic Association at the Division I level and that generates a total revenue of at least fifty million dollars per year.
[bookmark: ss_T59C101N1000S6_lv1_d972cec42]		(6) “Student athlete” means an individual who engages in, is eligible to engage in, or may be eligible in the future to engage in an intercollegiate sport, including a redshirt individual. If any individual is permanently ineligible to participate in a particular intercollegiate sport, then the individual is not a student athlete for the purposes of that sport.

[bookmark: ns_T59C101N1010_b499b6e13]	Section 59‑101‑1010.	There is established the Student Athlete Trust Fund. The governing body of every participating institution in this State shall create a trust fund and fund the trust with a percentage of the intercollegiate sport gross revenue. Earnings and interest on this trust fund must be credited to it, and any balance at the end of the fiscal year carries forward to the trust fund in the succeeding fiscal year.

[bookmark: ns_T59C101N1020_cedd34e3d][bookmark: ss_T59C101N1020SA_lv1_523b8a33b]	Section 59‑101‑1020.	(A) For each year that a student athlete maintains good academic standing, five thousand dollars will be deposited into the trust fund on his behalf. The total trust fund amount may not exceed twenty‑five thousand dollars per student athlete.
[bookmark: ss_T59C101N1020SB_lv1_0119aebb3]	(B) After the fulfillment of all academic requirements for graduation and the completion of a state‑approved financial literacy course by a student athlete, his participating institution shall provide a one‑time payment to the student athlete in the full amount deposited on his behalf into the trust fund. Payments must be made thirty days after graduation.
[bookmark: ss_T59C101N1020SC_lv1_28987baa1]	(C) All trust‑fund payments are awarded regardless of additional scholarships or financial aid received.
[bookmark: ss_T59C101N1020SD_lv1_260ce5600]	(D) If a student athlete fails to maintain good academic standing for the previous academic year, then no monies will be deposited into the trust fund on his behalf for that year. No monies will be deposited into the trust fund unless and until good academic standing is reestablished.
[bookmark: ss_T59C101N1020SE_lv1_d97f079df]	(E) Early withdrawals from the trust fund are strictly prohibited, and a student athlete may not assign, borrow, pledge as collateral, or use these funds in any way until all requirements are fulfilled pursuant to subsection (B).

[bookmark: ns_T59C101N1030_5490a51ef]	Section 59‑101‑1030.	A student athlete who participates in more than one sport may only qualify for one payment not to exceed twenty‑five thousand dollars.

[bookmark: ns_T59C101N1040_48500ca77]	Section 59‑101‑1040.	All payments to student athletes pursuant to this article are financial aid for educational purposes and are not income for state income tax purposes.

[bookmark: ns_T59C101N1050_0ed5c833f]	Section 59‑101‑1050.	Each participating institution that remits payment pursuant to this article must provide a complete accounting of the payments to the Commission on Higher Education within sixty days after the payments are made.

[bookmark: eff_date_section][bookmark: bs_num_2_lastsection]SECTION 2.	This act takes effect upon approval by the Governor.
‑‑‑‑XX‑‑‑‑
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