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________

statement of estimated fiscal impact
Explanation of Fiscal Impact
State Expenditure
This bill as amended revises the sunset date for the Community Development Tax Credit in Section 12-6-3530 from June 30, 2023, to June 30, 2029. Total tax credits are limited to an aggregate of $9,000,000 for all tax years currently. The bill as amended does not change the aggregate limit. The Department of Commerce authorizes the amount of tax credits each year on a first-come, first-served basis. This bill is not expected to have an expenditure impact for the Department of Revenue or the Department of Commerce to administer the extension. The tax credit is already in place, and the agencies can administer the change with existing staff and resources.

State Revenue
This bill as amended revises the sunset date for the Community Development Tax Credit in Section 12-6-3530 from June 30, 2023, to June 30, 2029. Total tax credits are limited to an aggregate of $9,000,000 for all tax years currently. The bill as amended does not change the aggregate limit. 

The tax credit was amended in Act 83 of 2021 to increase the aggregate limit. Under the Act, $1,000,000 may be used for all taxpayers in tax year 2021, and $2,000,000 is to be used for all taxpayers in tax years after 2021. According to the Department of Commerce, $1,000,000 was reserved in 2021, and $1,988,853 was reserved in 2022, leaving $11,147 available for 2023. 
The increase in the aggregate limit from 2021 is accounted for in the current General Fund forecast. As this bill does not impact the aggregate limit, it is not expected to impact General Fund revenues. 


Frank A. Rainwater, Executive Director
Revenue and Fiscal Affairs Office

________








A bill

TO AMEND THE SOUTH CAROLINA CODE OF LAWS BY AMENDING SECTION 12‑6‑3530, RELATING TO COMMUNITY DEVELOPMENT TAX CREDITS, SO AS TO EXTEND THE CREDIT AND TO PROVIDE FOR AN INCREASE IN THE CREDIT AMOUNT; AND TO EXTEND THE PROVISIONS OF ACT 314 OF 2000.
	Amend Title To Conform

[bookmark: ew_0c26fc013]Be it enacted by the General Assembly of the State of South Carolina:

[bookmark: bs_num_1_c6ce940b1][bookmark: up_cb9de160b]SECTION 1.	Section 4 of Act 314 of 2000 is amended to read:

[bookmark: up_88df61662][bookmark: up_94700da6f]	SECTION 4.	Unless reauthorized by the General Assembly, the provisions of this act shall terminate on June 30, 2023 2029, and this act and all other laws and regulations governing, authorizing, and otherwise dealing with community development corporations and community development financial institutions are deemed repealed on that date.

[bookmark: bs_num_2_lastsection][bookmark: eff_date_section]SECTION 2.	This act takes effect upon approval by the Governor.
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