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________

The committee on House Education and Public Works
To whom was referred a Bill (H. 3632) to amend the South Carolina Code of Laws by amending Section 59-149-15, relating to requirements for additional LIFE Scholarship stipends, and Section 59-104-25, etc., respectfully
Report:
That they have duly and carefully considered the same, and recommend that the same do pass:

SHANNON ERICKSON for Committee.


statement of estimated fiscal impact
Explanation of Fiscal Impact
State Expenditure
This bill provides that courses in microeconomics, macroeconomics, and business statistics must count towards eligibility requirements for accounting majors to receive the LIFE or Palmetto Fellows Scholarship enhancements, beginning with accounting majors who were freshmen in the 2024-2025 academic year.  Currently, LIFE and Palmetto Fellows Scholarship recipients completing a major in an approved Science, Technology, Engineering, or Math (STEM) field, including accounting, must successfully complete 14 credit hours of approved science or math coursework in their first year in order to receive the scholarship enhancement of $2,500 per academic year in up to three subsequent years.  Eligible STEM majors as well as courses that are eligible to count towards the 14-credit hour requirement must be approved by CHE.

Act 156 of 2024 added accounting majors to the approved majors eligible to receive the LIFE or Palmetto Fellows Scholarship enhancement, with students eligible to receive the stipend beginning in the Fall of 2024 provided that the freshman math or science coursework requirements had been met.  According to preliminary data provided by CHE, there were 517 sophomore, junior, or senior accounting majors receiving the base LIFE or Palmetto Fellows Scholarship statewide in the Fall of 2024.  Of these students, 16, or approximately 3 percent, received the LIFE or Palmetto Fellows Scholarship enhancement.  As the courses in microeconomics, macroeconomics, and business statistics applied to the 14-credit hour requirement could account for 9 credit hours per student, we anticipate that this will materially increase the number of students majoring in accounting eligible to receive the LIFE or Palmetto Fellows Scholarship enhancement. As the bill is effective beginning with students who were freshmen in the 2024-2025 academic year, the initial impact will be limited to eligible sophomores in the 2025-26 academic year and will increase as additional cohorts of accounting majors become eligible for the scholarship enhancement.  

Based on the current number of accounting majors receiving base scholarship awards provided by CHE, this bill is expected to increase LIFE and Palmetto Fellows Scholarship stipend disbursements by up to $328,000 in FY 2025-26, $730,000 in FY 2026-27, and $1,253,000 beginning in FY 2027-28.  This estimate assumes all accounting majors who currently receive either the LIFE or Palmetto Fellows Scholarship will receive the stipend.  The impact will vary depending on the number of scholarship recipients who choose to major in accounting in future years as well as the number of those students who meet the 14-credit hour requirement including the courses specified by the bill.  For reference, in FY 2024-25, LIFE Scholarship disbursements are estimated to total $210,341,233 from Lottery funds, and Palmetto Fellows disbursements are estimated to total $75,259,863 from General Funds and Lottery funds.  If Lottery funding is not available to cover the increase in the scholarship stipend disbursements in future years to eligible students under the bill, this increase would become an obligation of the General Fund.  

CHE indicates that the addition of 	eligible courses to LIFE and Palmetto Fellows Scholarship enhancement requirements will be managed with existing staff and resources.  Therefore, this bill will have no impact on CHE. 


Frank A. Rainwater, Executive Director
Revenue and Fiscal Affairs Office

_______
[3632-1]	








A bill

TO AMEND THE SOUTH CAROLINA CODE OF LAWS BY AMENDING SECTION 59-149-15, RELATING TO requirements for ADDITIONAL LIFE SCHOLARSHIP STIPENDs, AND section 59-104-25, RELATING TO requirements for ADDITIONAL PALMETTO FELLOWS SCHOLARSHIP STIPENDs, both so as to provide that certain coursework in economics and business statistics must count towards certain required freshman year coursework in mathematics and science, and to clarify these provisions apply beginning with  accounting majors who completed such coursework as freshmEn in the 2024-2025 SCHOOL YEAR.

[bookmark: ew_e0b5ed0d8]Be it enacted by the General Assembly of the State of South Carolina:

[bookmark: bs_num_1_f601f927e][bookmark: dl_0d5cc9d87]SECTION 1.	Section 59-149-15(B) of the S.C. Code is amended to read:

[bookmark: cs_T59C149N15_bc58a3066][bookmark: ss_T59C149N15SB_lv1_6ee5e7389]	(B) The Commission on Higher Education by regulation shall define what constitutes a science or mathematics major, applicable beginning with the 2024-2025 School Year to persons who did not receive a LIFE Scholarship stipend before the 2024-2025 School Year. This definition of a science or mathematics major must include, at a minimum, majors in science or mathematics disciplines, computer science or informational technology, engineering, accounting, and health carehealthcare and related disciplines including medicine and dentistry; provided, that nothing herein prevents a student from changing majors within acceptable science or mathematics disciplines. For purposes of determining stipend eligibility of accounting majors, courses in microeconomics, macroeconomics, and business statistics completed by an accounting major in his freshman year must count towards the requirement in subsection (A) that the student shall complete at least fourteen credit hours of instruction in mathematics and science courses during the student’s freshman year, and these provisions apply beginning with students who took microeconomics, macroeconomics, and business statistics courses as freshman accounting majors during the 2024-2025 School Year so as to enable them to have those courses count toward the fourteen-hour coursework requirement in subsection (A) for purposes of attaining LIFE Scholarship stipend eligibility.


[bookmark: bs_num_2_f70ee7320][bookmark: dl_8c808d5e8]SECTION 2.	Section 59-104-25(B) of the S.C. Code is amended to read:

[bookmark: cs_T59C104N25_f6050a887][bookmark: ss_T59C104N25SB_lv1_0c7112fa6][bookmark: open_doc_here]	(B) The Commission on Higher Education by regulation shall define what constitutes a science or mathematics major, applicable beginning with the 2024-2025 School Year to persons who did not receive a Palmetto Fellows Scholarship stipend before the 2024-2025 School Year. This definition of a science or mathematics major must include, at a minimum, majors in science or mathematics disciplines, computer science or informational technology, engineering, accounting, and health care healthcare and related disciplines including medicine and dentistry; provided, that nothing herein prevents a student from changing majors within acceptable science or mathematics disciplines. For purposes of determining stipend eligibility of accounting majors, courses in microeconomics, macroeconomics, and business statistics completed by an accounting major in his freshman year must count towards the requirement in subsection (A) that the student shall complete at least fourteen credit hours of instruction in mathematics and science courses during the student’s freshman year, and these provisions apply beginning with students who took microeconomics, macroeconomics, and business statistics courses as freshman accounting majors during the 2024-2025 School Year so as to enable them to have those courses count toward the fourteen-hour coursework requirement in subsection (A) for purposes of attaining Palmetto Fellows Scholarship stipend eligibility.

[bookmark: bs_num_3_lastsection][bookmark: eff_date_section]SECTION 3.	This act takes effect upon approval by the Governor.
‑‑‑‑XX‑‑‑‑
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