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A bill

TO AMEND THE SOUTH CAROLINA CODE OF LAWS BY ENACTING THE “SMALL BUSINESS CONSTRUCTION IMPACT RELIEF ACT” BY ADDING ARTICLE 17 TO CHAPTER 1, TITLE 13 SO AS TO ESTABLISH THE “SMALL BUSINESS CONSTRUCTION IMPACT RELIEF PROGRAM” CONSISTING OF LOANS ADMINISTERED BY THE DEPARTMENT OF COMMERCE FOR ELIGIBLE BUSINESSES AND TO ESTABLISH REQUIREMENTS FOR THIS PROGRAM.

[bookmark: ew_cef487398]Be it enacted by the General Assembly of the State of South Carolina:

[bookmark: bs_num_1_7fc0fef25][bookmark: citing_act_1f16e17f2]SECTION 1.	This act may be cited as the “Small Business Construction Impact Relief Act.”

[bookmark: bs_num_2_e431b6742][bookmark: dl_3e944f634]SECTION 2.	Chapter 1, Title 13 of the S.C. Code is amended by adding:

[bookmark: up_b23321f76]Article 17

[bookmark: up_98425f71e]Small Business Construction Impact Relief

[bookmark: ns_T13C1N2710_24723879c][bookmark: up_29c87a228]	Section 13‑1‑2710.	For purposes of this article:
[bookmark: ss_T13C1N2710S1_lv1_b297865b2]	(1) “Department” means the South Carolina Department of Commerce.
[bookmark: ss_T13C1N2710S2_lv1_6dc89ff38]	(2) “Eligible business” means any small business located directly on a qualified state road construction project that has suffered a documented financial loss due to the qualified construction project.
[bookmark: ss_T13C1N2710S3_lv1_f0d2a90f0]	(3) “Forgivable loan” means a loan that is not required to be repaid if the eligible business meets the requirements established in this article.
[bookmark: ss_T13C1N2710S4_lv1_282ace37e]	(4) “Qualified construction project” means a state road project that has been extended by thirty‑six months or more from its original expected completion date. “Qualified construction project” does not include a road construction project for a highway.
[bookmark: ss_T13C1N2710S5_lv1_abe8fbd77]	(5) “Repayable loan” means a loan made to an eligible business that must be repaid over a period not to exceed five years. A repayable loan must be repaid with zero interest.
[bookmark: ss_T13C1N2710S6_lv1_5988017f9]	(6) “Small business” means a business with no more than one‑hundred full‑time employees or meets the most recent standards established by the federal Small Business Administration as matched to industries described in the North American Industry Classification Systems, whichever is less.

[bookmark: ns_T13C1N2720_d723e0e93][bookmark: ss_T13C1N2720SA_lv1_4ae8a1a61]	Section 13‑1‑2720.	(A) This article establishes the “Small Business Construction Impact Relief Program,” also referred to as “program,” which shall be administered by the department. This program shall consist of repayable and forgivable loans for a small business which demonstrates a loss in revenue during a qualified construction project.
[bookmark: ss_T13C1N2720SB_lv1_bb22d2ce4]	(B) In order to be eligible for a loan pursuant to this program, a business must:
[bookmark: ss_T13C1N2720S1_lv2_c18ca38ab]		(1) be a small business that began operations no later than December 31, 2024;
[bookmark: ss_T13C1N2720S2_lv2_997a0330a]		(2) be located directly on a road that is a qualified construction project;
[bookmark: ss_T13C1N2720S3_lv2_de62e8578]		(3) demonstrate a loss in revenue of at least twenty‑five percent:
[bookmark: ss_T13C1N2720Sa_lv3_3420ac8e2]			(a) during the period of the qualified construction project; or
[bookmark: ss_T13C1N2720Sb_lv3_189ae3ede]			(b) if the qualified construction project exceeds the small business’ available fiscal years, a proportionate amount of the small business’ available fiscal years; and
[bookmark: ss_T13C1N2720S4_lv2_0f430c1c0]		(4) submit a complete application that is approved by the department as meeting the requirements of this article.

[bookmark: ns_T13C1N2730_36df07c5e][bookmark: ss_T13C1N2730SA_lv1_cc89e093e]	Section 13‑1‑2730.	(A) The department shall establish and maintain an online application portal through which small businesses may apply for a loan pursuant to this article. The department shall establish a uniform application form, which must contain the following information, at a minimum:
[bookmark: ss_T13C1N2730S1_lv2_af8863574]		(1) information regarding the business so that the department can determine if the business is a small business;
[bookmark: ss_T13C1N2730S2_lv2_e276e3d69]		(2) the date the business began its operations;
[bookmark: ss_T13C1N2730S3_lv2_d5338ea64]		(3) the business’ physical location, the date the business opened at that location, and the proximity to the qualified construction project;
[bookmark: ss_T13C1N2730S4_lv2_9c3e795b3]		(4) the business’ federal tax returns which show the business’ loss during the period to be reviewed and its current federal tax returns; and
[bookmark: ss_T13C1N2730S5_lv2_31418f0c0]		(5) contact information for the business, including a mailing address, electronic address, and phone number. The small business is responsible for providing any updated contact information to the department.
[bookmark: up_ad704f054]The department may request additional information from the small business if the department deems it necessary to make a determination regarding the business’ eligibility to receive a loan. An application is deemed complete once the department receives all the information to determine if the business meets eligibility requirements in accordance with this article.
[bookmark: ss_T13C1N2730SB_lv1_ad89a23f8]	(B) The department may request information from state agencies to verify the information provided in the business’ application, and these agencies must provide the information as expeditiously as possible. The Department of Transportation shall verify the location and dates for the construction project for each application.
[bookmark: ss_T13C1N2730SC_lv1_11b7b6a4f][bookmark: ss_T13C1N2730S1_lv2_3478a845c]	(C)(1) The department shall coordinate with the South Carolina Treasurer’s Office to disburse funds to eligible businesses for loans approved by the department. The Treasurer’s Office must work in conjunction with a qualified Community Development Financial Institute (CDFI) based in South Carolina to:
[bookmark: ss_T13C1N2730Sa_lv3_de77fdbc8]			(a) perform underwriting functions to assess loan compliance and risks;
[bookmark: ss_T13C1N2730Sb_lv3_b37fd5202]			(b) provide financial literacy education and technical assistance throughout the life of the loan to eligible businesses that receive a loan; and
[bookmark: ss_T13C1N2730Sc_lv3_d4f101352]			(c) ensure compliance with support for eligible businesses, particularly those in underserved communities.
[bookmark: ss_T13C1N2730S2_lv2_eca933eff]	(2) The CDFI shall receive compensation for services rendered pursuant to this subsection through a minimal closing fee paid at the time of the loan disbursement. This closing fee must not exceed two percent of the total loan amount.

[bookmark: ns_T13C1N2740_5fe250167][bookmark: ss_T13C1N2740SA_lv1_fc26f1d8f]	Section 13‑1‑2740.	(A) One year after the date the loan was provided to an eligible business, the department must review the eligible business’ status to determine if the business must repay the loan or if the department must forgive the loan amount. This determination must be made in writing and provided to the eligible business owner by first‑class mail and by electronic mail.
[bookmark: ss_T13C1N2740SB_lv1_a5e3c8b75]	(B) One year after the loan date, the department must review the eligible business’ status. If one year after the loan date, the business meets the following requirements, the department must forgive the loan provided to an eligible business pursuant to this article, provided that the eligible business:
[bookmark: ss_T13C1N2740S1_lv2_7c0a76b9e]		(1) utilized at least sixty percent of the loan for payroll, rent, utilities, or any combination thereof within twelve months from the receipt of the loan;
[bookmark: ss_T13C1N2740S2_lv2_c0de8a1d0]		(2) retained or rehired at least seventy‑five percent of the number of full‑time employees working for the business before the construction period within twelve months of receipt of the loan; and
[bookmark: ss_T13C1N2740S3_lv2_e3eebccd3]		(3) complied with all federal, state, and local tax obligations during the loan period.
[bookmark: ss_T13C1N2740SC_lv1_2c62a6250]	(C) An eligible business that does not meet the requirements in subsection (B) must repay the loan amount, with no interest, over a five‑year period. The loan repayment period shall begin one month from the date the department provided its written determination to the eligible business.

[bookmark: ns_T13C1N2750_9cfdb373e][bookmark: up_7586afb65]	Section 13‑1‑2750.	By June 30 of each year, the department shall submit an annual report to the Governor and the General Assembly that provides:
[bookmark: ss_T13C1N2750S1_lv1_71c439124]	(1) the number of loans awarded;
[bookmark: ss_T13C1N2750S2_lv1_a61b98639]	(2) total funds disbursed;
[bookmark: ss_T13C1N2750S3_lv1_0378e4b7a]	(3) average loan amount;
[bookmark: ss_T13C1N2750S4_lv1_0420d5c01]	(4) the number of loans forgiven; and
[bookmark: ss_T13C1N2750S5_lv1_010bf8930]	(5) an economic impact analysis of the program.

[bookmark: bs_num_3_62791c2a8]SECTION 3.	The Small Business Construction Impact Relief Program shall be funded by a one‑time appropriation by the General Assembly. Any funds that are not disbursed within two years from the date this appropriation is made shall revert to the General Fund.

[bookmark: bs_num_4_lastsection][bookmark: eff_date_section][bookmark: open_doc_here]SECTION 4.	This act takes effect upon approval by the Governor and shall be repealed five years after the effective date unless it is reenacted or otherwise extended by the General Assembly before that date.
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