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A joint Resolution

TO AMEND SECTIONS 1 AND 2 OF ARTICLE X, OF THE CONSTITUTION OF SOUTH CAROLINA, 1895, BOTH RELATING TO PROPERTY TAX, SO AS TO PROVIDE THAT THE GENERAL ASSEMBLY MAY DETERMINE BY LAW THE CLASSIFICATIONS AND ASSESSMENT RATIOS OF SUCH PROPERTY.

[bookmark: ew_83646eaf3]Be it enacted by the General Assembly of the State of South Carolina:

[bookmark: bs_num_1_e4265b870][bookmark: dl_c78df700e]SECTION 1.	It is proposed that Section 1, Article X of the Constitution of this State be amended to read:

[bookmark: cs_ArtXSec1_51db4917c]	Section 1. The General Assembly may provide for the ad valorem taxation by the State or any of its subdivisions of all real and personal property. The assessment of all property shall be equal and uniform in the classifications established by the General Assembly.following classifications:
[bookmark: ss_ArtXSec1S1_lv1_027d105fR]	(1) All real and personal property owned by or leased to manufacturers, utilities and mining operations and used by the manufacturer, utility or mining operation, in the conduct of such business shall be taxed on an assessment equal to ten and one-half percent of the fair market value of such property.
[bookmark: ss_ArtXSec1S2_lv1_e591c3f8R]	(2) All real and personal property owned by or leased to companies primarily engaged in transportation for hire of persons or property and used by the company in the conduct of such business shall be taxed on an assessment equal to nine and one-half percent of the fair market value of such property.
[bookmark: ss_ArtXSec1S3_lv1_9de66081R]	(3) The legal residence and not more than five acres contiguous thereto shall be taxed on an assessment equal to four percent of the fair market value of such property.
[bookmark: ss_ArtXSec1S4_lv1_a3451341R]	(4) Agricultural real property which is actually used for such purposes shall be taxed on an assessment equal to:
[bookmark: ss_ArtXSec1SA_lv2_8d4d28bcR]	(A) four percent of its value for such purposes when owned or leased to individuals or partnerships and certain corporations which do not:
[bookmark: ss_ArtXSec1Si_lv3_6438edd2R]	(i) have more than ten shareholders;
[bookmark: ss_ArtXSec1Sii_lv3_8ff69fb8R]	(ii) have as a shareholder a person (other than an estate) who is not an individual;



[bookmark: ss_ArtXSec1Siii_lv3_7dfc6582R]	(iii) have a nonresident alien as a shareholder; and
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[bookmark: ss_ArtXSec1Siv_lv3_469cf919R]	(iv) have more than one class of stock.
[bookmark: ss_ArtXSec1SB_lv2_842519ebR]	(B) six percent of its value for such purposes when owned or leased to corporations, except for certain corporations specified in (A) above. Provided, that the General Assembly shall by general law provide for a penalty system on lands classified as agricultural lands to insure the proper utilization of this classification.
[bookmark: ss_ArtXSec1S5_lv1_51654829R]	(5) All other real property not herein provided for shall be taxed on an assessment equal to six percent of the fair market value of such property.
[bookmark: ss_ArtXSec1S6_lv1_a1ece7f4R]	(6) All inventories of business establishments shall be taxed on an assessment equal to six percent of the fair market value of such property.
[bookmark: ss_ArtXSec1S7_lv1_8accf9bcR]	(7) All farm machinery and equipment except motor vehicles licensed for use on the highways owned by farmers and used on agricultural lands shall be taxed on an assessment equal to five percent of the fair market value.
[bookmark: ss_ArtXSec1S8_lv1_mmmmf9bcR]	(8)(A) Except as provided in subitem (B) of this item, all other personal property must be taxed on an assessment equal to ten and one-half percent of the fair market value of the property.
[bookmark: ss_ArtXSec1SB_lv2_ca3f362bR][bookmark: ss_ArtXSec1S1_lv1_7f3e1df7R]	(B)(1) Personal motor vehicles which must be titled by a state or federal agency, limited to passenger motor vehicles and pickup trucks, as defined by law, must be taxed on an assessment equal to the following percentage of fair market value of the property:
	19
	Property Tax Year
	Percentage

	20
	year 1
	9.75

	21
	year 2
	9.00

	22
	year 3
	8.25

	23
	year 4
	7.50

	24
	year 5
	6.75

	25
	year 6 and after
	6.00




[bookmark: ss_ArtXSec1S2_lv1_eecc2704R]	(2) This subitem applies for property tax years beginning after 2001 or for earlier tax years as the General Assembly may provide by law.

[bookmark: bs_num_2_be71d76cf][bookmark: dl_02373f993]SECTION 2.	It is proposed that Section 2, Article X of the Constitution of this State be amended to read:

[bookmark: cs_ArtXSec2_732be9012][bookmark: ss_ArtXSec2Sa_lv1_ef6c0jjjj]	Section 2. (a) The General Assembly may define the classes of property and values for property tax purposes of the classes of property set forth in Section 1 of this article and establish administrative procedures for property owners to qualify for a particular classification.
[bookmark: ss_ArtXSec2Sb_lv1_01602d80R]	(b) The General Assembly may provide for a gradual transition to any ratio as set out in Section 1
 over a period not to exceed seven years.
[bookmark: ss_ArtXSec2Sb_lv1_ef6c00b7b]	(c)(b) Statutes pertaining to the methods of assessment of property for ad valorem taxation not in conflict with this article shall continue in force until changed by an act of the General Assembly.
[bookmark: ss_ArtXSec2Sd_lv1_7a420fafR]	(d) The General Assembly may change the ratios as set forth in Section 1, but only with the approval of at least two-thirds of the membership of each house.

[bookmark: bs_num_3_898a0cb1b][bookmark: constitution_voting_5b42c2bd4]SECTION 3.	The proposed amendment must be submitted to the qualified electors at the next general election for representatives.  Ballots must be provided at the various voting precincts with the following words printed or written on the ballot:

[bookmark: up_1e3feffcf][bookmark: open_doc_here]	“Must Sections 1 and 2, Article X of the Constitution of this State, both relating to property tax, be amended so as to provide that the General Assembly may determine by law the classifications and assessment ratios of such property?

[bookmark: up_0063108f3]Yes		o
[bookmark: up_f9eaf8d80]No		o

[bookmark: up_2721ecb63]Those voting in favor of the question shall deposit a ballot with a check or cross mark in the square after the word ‘Yes’, and those voting against the question shall deposit a ballot with a check or cross mark in the square after the word ‘No’.”
[bookmark: up_b8aa0901c]----XX----
