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Fiscal Impact Summary 

This bill authorizes the sale of lottery tickets through lottery ticket vending machines at lottery 
retailers in the state. The bill further states that the lottery ticket vending machines may distribute 
prizes up to the amount the lottery retailer is authorized to distribute, and the machines must 
require ID verification before purchase. It is currently unlawful for a lottery retailer to maintain a 
lottery ticket vending machine for direct use by consumers.  
 
The SC Education Lottery Commission (SCEL) estimates this bill will increase non-recurring 
expenditures for the agency by approximately $10,000,000 in FY 2026-27 for the purchase of 
500 lottery ticket vending machines at a price of $20,000 per unit to place in retail locations 
across the state. SCEL notes the actual expense related to the purchase of the vending machines 
will depend upon specific retail requirements, specifications, the outcome of the commission’s 
request for proposal (RFP), and compliance with the procurement process. The commission also 
notes that there will be a recurring expense for maintenance and repair of the machines. SCEL 
anticipates these expenses will be offset by the additional lottery ticket sales revenue generated 
as a result of the implementation of lottery ticket vending machines. 
 
SCEL anticipates that the implementation of lottery ticket vending machines will increase gross 
lottery ticket sales. Based on an analysis of internal sales data as well as data from other lottery 
jurisdictions provided by SCEL, the commission anticipates the strategic implementation of 500 
vending machines will increase gross lottery ticket sales by between $13,700,000 and 
$36,300,000 in the first twelve months of implementation. Initially, the additional revenue will 
be used to offset the one-time expense incurred from the purchase of the lottery ticket vending 
machines. SCEL reports that in the first full year of implementation beginning in FY 2026-27 
after the initial expense has been recouped, this bill will increase net Education Lottery proceeds 
available for appropriation by between $1,000,000 and $6,500,000. Beginning no later than 
during FY 2027-28, SCEL anticipates an increase in net Education Lottery proceeds available for 
appropriation by between $3,400,000 to $9,000,000. This represents an increase of between 0.7 
and 1.9 percent over the anticipated FY 2026-27 net proceeds available for appropriation of 
$473,200,000. Please note, these estimates are based on current player habits and the 
commission’s expectation that current and new lottery players will prefer lottery ticket vending 
machines over the current point-of-sale process at a manned retail counter. The actual revenue 
impact will depend upon the total increase in ticket sales and may vary from this analysis. 
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Explanation of Fiscal Impact 

Introduced on January 29, 2026 
State Expenditure 
This bill authorizes the sale of lottery tickets through lottery vending machines at lottery retailers 
in the state. Currently, it is unlawful for a lottery retailer to maintain a lottery ticket vending 
machine for direct use by consumers. The bill further states that the lottery ticket vending 
machines may distribute prizes up to the amount the lottery retailer is authorized to distribute, 
and the machines must require ID verification before purchase. The bill defines lottery ticket 
vending machine means a self-service, automated kiosk that allows the purchase of lottery 
tickets.  
 
SCEL indicates that under the bill, the commission will be responsible for purchasing the lottery 
ticket vending machines and placing them in retail locations. While the actual cost of the vending 
machines will depend upon specific retail requirements, specifications, and the RFP process, the 
commission anticipates an approximate cost of $20,000 per unit. SCEL further anticipates 
purchasing 500 units to strategically place at retail locations across the state, resulting in a non-
recurring expense of $10,000,000 for SCEL in FY 2026-27. The commission also notes that 
there will be a recurring expense for maintenance and repair of the machines. The commission 
indicates that these expenses will be offset by the additional lottery ticket sales revenue 
generated as a result of the implementation of lottery ticket vending machines. 
 
State Revenue 
This bill authorizes the sale of lottery tickets through lottery vending machines at lottery retailers 
in the state. The bill further states that the lottery ticket vending machines may distribute prizes 
up to the amount the lottery retailer is authorized to distribute, and the machines must require ID 
verification before purchase. It is currently unlawful for a lottery retailer to maintain a lottery 
ticket vending machine for direct use by consumers. 
 
This bill is expected to increase lottery revenue available for appropriation in FY 2026-27, based 
on the commission’s expectation that the implementation of lottery ticket vending machines will 
generate additional lottery ticket sales. SCEL provided an analysis based on lottery sales data 
within the state as well as data from other lottery jurisdictions that introduced lottery vending 
machines. Based on SCEL’s analysis, lottery ticket vending machines are expected to increase 
lottery ticket sales of between 6.7 and 10 percent in the first full year of implementation. SCEL 
estimates that if the 500 vending machines are distributed among retailers in the middle 50 
percent of sales and lottery sales increase by 6.7 percent, the aggregate increase in gross ticket 
sales will be $13,700,000. If SCEL chooses to implement the lottery vending machine units at 
retailers in the top 70 percent of overall sales and assuming a 10 percent sales lift, the expected 
gross ticket sales increase will be approximately $36,300,000. Thus, SCEL anticipates that 
implementing lottery ticket vending machines under this bill will increase lottery sales by 
between $13,700,000 and $36,300,000 in the first full year of implementation. This represents an 
increase in total lottery sales by approximately 0.6 percent to 1.6 percent over total gross sale 
revenue received in FY 2024-25.  



 

__________________________________  
Frank A. Rainwater, Executive Director  
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SCEL has based this estimated increase on a number of factors, including prior sales 
performance among retailers that expanded their acceptable forms of payments to include debit 
cards as well as data from other lottery jurisdictions indicating consumer preferences towards 
self-service kiosks over manned retail counters.  
 
Initially, the additional sales revenue will be used to offset the one-time expense incurred for the 
purchase of the lottery ticket vending machines. SCEL reports that in the first full year of 
implementation beginning in FY 2026-27, after the initial expense has been recouped, this bill 
will increase net Education Lottery proceeds available for appropriation by between $1,000,000 
and $6,500,000. Beginning no later than during FY 2027-28, SCEL anticipates that this bill will 
increase net Education Lottery proceeds available for appropriation by between $3,400,000 to 
$9,000,000. This represents an increase of between 0.7 and 1.9 percent over the anticipated FY 
2026-27 net proceeds available for appropriation of $473,200,000. Please note, these estimates 
are based on current player habits and the commission’s expectation that current and new lottery 
players will prefer lottery ticket vending machines over the current point-of-sale process at a 
manned retail counter. The actual revenue impact will depend upon the total increase in ticket 
sales and may vary from this analysis. 
 
Local Expenditure 
N/A 
 
Local Revenue 
N/A 


